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Shippers are wearing a happier expression 


these days. Well, that’s easy to understand, 
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because, with Sentinel Service providing de- 








pendable siding-to-siding schedules, guess- 
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work is fast vanishing from shippers’ lives. 






The Automatic Records feature of Sentinel 





Service is helpful, too! Shippers and receivers 












now get immediate information on both 


schedule interruptions and reforwardings. 


be bee 


Here’s a new standard of dependability in 
the movement of carload freight—and ship- 
pers from coast to coast and from border to : 
border can benefit. Ask the B&O man—he ™ ar 


has a story that will be music to your ears! 
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New International tractors are engineered for faster, 
more profitable over-the-road hauling. Here’s how: 


New advanced engineering eliminates dead weight .. . 
allows more payload within state regulations. 


New shorter tractor permits the use of longer trailer 
within the same overall length. 

New valve-in-head truck engines are carefully matched 
to tractor requirements for maximum speed, gradeabil- 
ity, and economy. 

New complete range of transmissions and axle differ- 
entials for closer specialization of tractor-to-job. 

New third differential (in International 6-wheelers) 
eliminates extra propeller shaft and power divider... 
cuts down weight ... makes practical shorter units. 
New Comfo-Vision Cab —“roomiest cab on the road”— 
features a new kind of comfort that keeps driver effi- 
ciency at its peak. 


All NEW, ALL PROVED 


INTERNATIONAL 


INTERNATIONAL HARVESTER COMPANY 


You’re on the right road 
to hauling economy with 


NEW \nternational tractors 
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New range of 4-wheel and 6-wheel tractors from 16,000 
pounds GVW and 29,000 pounds GCW on up. 


And most important... 


Heavy-duty engineered stamina in each and every 
part of each and every new International tractor. You 
get the long life and savings in operation and mainte- 
nance that have kept Internationals first in heavy-duty 
truck sales for 18 straight years. 


No detours! You can get the straight story from your 
nearest International Truck Dealer or Branch. Find out 
now how you can save money. 


International Harvester Builds McCormick Farm 
Equipment and Farmall Tractors...Motor Trucks 
Industrial Power... Refrigerators and Freezers 





Tune in James Melton and ‘‘Harvest of Stars,’’ NBC, 
Sunday afternoons 
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Volume 2, of this popular series which 
started last year, is now ready, containing all 
the Questions and Answers that appeared in 
the weekly TRAFFIC WORLD from July, 1949, to 
June, 1950, arranged according to subject mat- 
ter and cross-indexed for immediate location 
of your problem. 

These answers to everyday problems that 
come up in the field of transportation are used 
as a reference in such matters as the applica- 
tion of tariffs for all types of carriers; the filing 
of claims for overcharge, loss, injury or delay 
to goods; the application of transportation 
taxes; and numerous other transportation prob- 
lems. 

Answers to problems reflect the latest de- 
cisions of regulatory bodies and various courts. 
All Questions come from TRAFFIC WORLD sub- 
scribers—carriers, shippers, students, etc. Thus 
a wide range of subjects is covered and both 
shipper and carrier viewpoints are brought 


forth. 
Cloth Bound $2.25 
Paper Bound $1.50 


Traffic Service Corporation, Book Dept. | 
815 Washington Bldg., Washington 5, D.C. 


Please send me a copy of Traffic World’s | 
QUESTIONS and ANSWERS BOOK (Vol. 2) as | 
indicated below. 


oO Cloth Bound $2.25 oO Check Enclosed 


i. Paper Bound $1.50 oO Send Bill | 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the 


practical traffic problems. 
work, nor 


Perishables— 


Liability of Carrier for 
Defrosting of Goods 


Question—Minnesota 


We would appreciate knowing if there 
are any court decisions covering the fol- 
lowing subject: 

One of our members made a shipment 
of drugs during the month of February 
1950, via motor truck. The bill of lading 
has a notation “Subject to Freezing.” 
The carrier accepted the shipment. Upon 
arrival of the shipment at destination 
the connecting line carrier was informed 
that the goods were frozen and unsale- 
able. The originating carrier declined 
payment of the claim, contending that 
they do not assume any responsibility in 
protecting from freezing. 


Answer 


A carrier is not an insurer of the ar- 
rival of perishable freight in good con- 
dition, but is liable only for failure to 
use reasonable care, since such freight 
deteriorates from causes not within the 
carrier’s control. Penn. R. Co. v. Walker, 
128 Atl. 45; Fean v. Alabama Great 
Southern Ry. Co., 159 N. E. 487; Tri- 
State Fruit Growers’ Association v. St. 
Louis-S. F. Ry. Co., 264 S. W. 445. 


A shipper, suing for damages to per- 


‘ishable freight, has the burden of prov- 


ing the railroad’s negligence, but estab- 
lishes a prima facie case thereof by evi- 
dence tending to show delivery by the 
railroad to consignee in bad condition. 
A. Rouw & Co. v. St. Louis-S. F. Ry. Co., 
290 S. W. 939; American Railway Express 
Co. v. A. Rouw & Co., 294 S. W. 461; 
Fean v. Alabama Great Southern Ry. Co., 
159 N. E. 487; L. Frank & Co. v. Illinois 
Cent. R. Co., 43 Sou. 88: Du Quoin Pack- 
ing Co. v. Bonifield, 71 N. E. (2d) 173 and 
Sugar v. National Transit Corporation, 
81 N. E. 2d 609. 

Ordinarily, when a shipper shows that 
goods were delivered in good condition, 
and when they arrived at destination they 
were in a deterioriated or damaged con- 
dition, the burden is shifted to the car- 
rier to explain or account for the dam- 
aged condition of the shipment or to 
respond in damages. Wentworth Fruit 
Growers’ Association v. American Ry. 
Express Co., 1 S. W. 2d 1028; Chesa- 
peake & O. Rv Co. v. W. C. Crenshaw 
& Co., Inc., 138 S. E. 467. 

However, the following cases hold that 
a common carrier by its contract to carry 
safely does not insure perishable freight 
against the effect of temperature en- 
countered by it in transportation, unless 
the circumstances under which the con- 


UESTIONS AND 


wee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 
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tract of carriage is made are such as 
to imply an undertaking to that effect 
on the part of the carrier or there are 
tariff provisions which specifically au- 
thorize such a contract of carriage. W. 
H. Blodget Co. v. New York C. R. Co, 
150 N. E. 45; Jackson & Perkins v. Mush- 
room Transportation Co., 41 Atl. 2d 635; 
Brennison v. Pennsylvania. R. R. Co., 110 
N. W. 362; Pacific Fruit & Produce Co. v, 
Northern Pacific, 186 Pac. 852; American 
Writing Ink Co. v. New York, N. H. & 
H. R. Co., 80 Fed. Supp. 695; Denver- 
Chicago Trucking Co. v. Oyama, 188 
Pac. 2d 442. 


Under the decisions holding that the 
carrier is not liable for injury to goods 
from freezing or heat, except under tariff 
Provisions under which the carrier as- 
sumes the duty of protecting the goods, 
it is our opinion that such a notation as 
you placed on the bill of lading imposes 
no liability on the part of the carrier 
for injury to the goods from freezing. 








































Routing and Misrouting— 






Conflict Between Route and Amount of 
Prepayment Shown in Bill of Lading 











Question—Georgia 

A car of lumber moved from A to B 
prepaid on basis of through tariff rate 
of _ 36¢. The routing specified on the 
shipping order did not apply via the 
route designated in the tariff publishing 
the 36¢ rate. 


When a shipment is prepaid on basis 
of the through published rate, is it 
equivalent to having inserted the rate 
in the bill of lading? In the instance 
referred to 36¢ was not inserted in the 
bill of lading, however, the shipment was 
prepaid on basis of the 36¢ rate and the 
delivering carrier set up undercharges 
on basis of the lowest combination via 
route the shipments moved. 


I will appreciate the benefit of your 
opinion in this case. 



















Answer 


In its report in Umatilla Fruit Com- 
pany v. Atlantic Coast Line R. Co., 246 
I. C. C. 794, the Commission said: 


The bills of lading, except for those ship- 
ments sent to Potomac Yard and Bridge- 
port for diversion, show receipt by the orig- 
inating carrier of freight charges prepaid 
in stated amounts proper to carry the ship- 
ments to destination. Some of these bills 
were marked “To be fully paid’; others 
bore the notation “To be prepaid.” These 
charges were computed at the rates appli- 
cable over the routes of movement through 
Worcester. This was the same in effect 4 
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insertion of the rates over the routes of 
movement in the bills of lading and as there 
was no conflict in the rates charged and 
routes used, the shipments were not mis- 
routed. See Keeton v. St. Louis S. W. Ry. 
Co. of Tex., 39 I. C. C. 221. 

With respect to the movements to Po- 
tomac Yard and Bridgeport for diversion, 
the bills of lading showed the routing to 
those points and prepayment of the freight 
charges based on rates applicable over those 
routes to those points. So far as the record 
discloses, the diversion orders of the shipper 
giving routing instructions to the carriers 
did not name the junction points through 
which the traffic was to be interchanged. 
In the circumstances, the shipments should 
have been forwarded over the cheapest rea- 
snable route available consistent with those 
instructions, which, in this instance, was by 
way of Boston and not Worcester. E. B. & 
4. C. Whiting Co. v. Pennsylvania R. Co., 229 
L Cc. C. 334. Accordingly, the New York, 
New Haven & Hartford misrouted these 
diverted shipments, and it is so found. 


Under the findings of the Commission 
in the report quoted from above, the 
shipment you describe was misrouted. 


Tariff Interpretation— 


Application of Rule 5 of National 
Motor Freight Classification 


Question—New York 


Referring to your answer to Indiana, 
on pages 2 and 3 of the April 1, 1950 
TRAFFIC WORLD under the above caption, 
relating to the application of Rule 5 of 
the National Motor Freight Classifica- 
tion: 

It is felt that Indiana overlooked the 
provision in Section 14 of Rule 5 that 
where a rating is provided for a com- 
modity in barrels that rating will apply 
when the same commodity is packed in 
a box. 


While it is true there are two head- 
ings, “Barrels” and “In Bulk in Bar- 
tels”, in Section 14, of Rule 5, the term 
‘Barrels’ without restriction may prop- 
ely be regarded as referring to the 
packing of an article in any form in a 
barrel. Accordingly, any rating in the 
Classification providing for shipment in 
barrels will apply when the same com- 
modity is packed in a box. 


To hold otherwise would be the equiv- 
alent of concluding that articles given 
certain ratings when shipped in bulk 
in barrels, would not be entitled to the 
same ratings when shipped in casks, 
drums, kegs, puncheons or tierces, an 
illogical assumption. 


Answer 


It is our opinion that Rule 5 of the 
National Motor Freight Classification 
does not authorize the shipment of arti- 
(les in other than dry or solid form in 
bulk in boxes. 


The difficulty in interpreting Rule 5 
of the National Motor Freight Classifi- 
tation lies in the form of publication. 

If your interpretation is correct, the 
heading “In bulk in barrels’ has no 
function to perform, that is, if the head- 
ing “Barrels” permits of the shipment 
of an article in any form in a barrel and 
therefore in a box. 

Under the heading “Barrels” are listed 
all of the packages set forth in the last 
paragraph of your letter. 

It is probably true that, as to all arti- 
cles not in a dry or solid form, provision 
‘Ss made in connection with the rating 
mn that article for its shipment in a box, 
but only when in an inner container. 

This is true of commodities covered by 
Items 40440, 53151 and 19080, the latter 
tem covering candy fondant. If candy 








It Takes a Dispatching System Like MAYFLOWER’S 
to Provide DEPENDABLE SERVICE 


@ When you have men to transfer to new locations there’s often no time 
to lose. You need long-distance service promptly. Mayflower is able to 
give you that kind of service. That’s because Mayflower has developed 
advanced routing and scheduling techniques, which are expertly carried 
out in dispatching offices in Indianapolis, New York, and Los Angeles. 
Mayflower dispatchers know where the vans are at all times, and are 
always on the job to send them where they are needed. That means serv- 
ice when you want it, where you want it. For full satisfaction standardize 


on Mayflower, the van fleet that has no tailgates. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 


AERO 
Mayflower 
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BROTHER-SHES 


No Other Trucks Offer All These 
Moneysaving Features 


Two-Cycle Diesel Engine—power on every 
downstroke @ Direct Fuel Injection @ One-Piece 
Weathersealed “‘Six-Footer’’ Cab @ Easy-Turn 
Ball-Bearing Steering @ Five-Speed Synchro- 
Mesh Transmission @ Wide Track Front Axle @ 
Self-Cooling Air Brakes @ Tru-Stop Emergency 
and Parking Brake @ Truck-engineered frame— 
no useless dead weight @ Pillow-Action Shock 
Absorbers @ Independent Rubber-Cushioned 
Radiator Mounting @ Heavy Steel Bumper-Bar 
Grille @ Easy Accessibility to all parts. 
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S/A SWEETHEART 
TO HANDLE! 


.. this new GMC Diesel steers like a 
dream...takes the hills like a goat... 
and pays its cost in fuel savings 


UICKEST way to learn about trucks is from the 
men who drive them every day. 


You'll get an earful at any roadside diner when the 


truckers start talking shop with a driver of one of 
the new GMC 640 or 650 Diesel Tractors. 


“Listen guys,” he’ll tell them, “‘this new GMC is 
a honey. It takes all-the work out of driving. 


“Its two-cycle engine gets going at first push on 
the starter and it revs up smooth as a kitten — 
there’s so little vibration you can keep your ciga- 
rettes on the dash all day! 


“Steers like a dream —it’s ball-bearing. You don’t 
have to keep fighting the wheel till your arms feel 
dead. 


Levels off the grades 


“But it’s out on the road you notice the big differ- 
ence. Its Synchro-Mesh transmission cuts out 
double - clutching — there’s no chance of being 
caught with your gears out. 


“Going down hills it’s a lifesaver because you can 
use this GMC engine as a brake. You don’t have 
to keep blipping the throttle on downgrades to pre- 
vent heat-freezing. 


Runs on peanuts, too 


“I’m getting 50% more miles per gallon than in the 
Same-size gasoline truck, and the fuel costs a lot 
less. The boss figures we’re saving a thousand 
bucks on fuel every 50,000 miles. 


“And listen, I finish my run an hour earlier be- 
cause this baby can sure high-tail it with a full 
load.” 

* * * 


If you’re looking for tough, rugged tractors, it will 
pay you to compare these new GMC middle- 
weights against the field in the 45,000-55,000 pounds 
GCW class. On every count, you'll find you get 
more fer your money in a GMC, 


Biggest news of all is their price—the lowest ever 
quoted on a GMC Diesel. Actually, they cost less 
than gas trucks when you figure in fuel savings. 
Sound good? Just wait till you get the full story 
from your GMC truck dealer. 


GMC Truck & Coach Division of General Motors 


FROM 2 TO 20 TONS 


Your key 
to greater 
hauling profits 


GENERAL MOTORS 








our smaller trucks ! “ 


SAVE WITH FORD J 
AMERICAS NO.] TRUCK VALUE J 


* SAVE GAS with Ford Loadomatic ignition and High.Tur- 
bulence combustion chambers. 


*% SAVE OIL with Ford Flightlight aluminum alloy pistons, 
cam ground for oil-saving fit at operating temperatures. 


% SAVE WEAR with pressure lubricated main and crank- 
pin bearings, Double Channel frame, extra heavy duty 
axles, big brakes (up to 16-in. by 5-in.). 


* SAVE ON REPAIRS with demountable brake drums, 
brake inspection hole, engine-top setting of accessories, 
plus nationwide service from over 6,400 Ford Dealers. 


* SAVE TIME with Ford reliability and performance. 
Only Ford gives you a choice of V-8 or Six-cylinder 
truck engines. 


Ford Trucking Costs Less because — 


FORD TRUCKS 
LAST LONGER 


Using latest registration data on 6,592,000 trucks, 
life insurance experts prove Ford Trucks last longer! 


—— SAYS MACK SNIPES, Mgr. 


DEALERS TRANSPORT CO., MEMPHIS, TENN. 


‘TS THE automobile-transport business, you’ve got to 
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make deliveries on time,” reports Mack Snipes, 
Manager of the Dealers Transport Co. ““That’s where 
our Ford F-7 Tractors come in. Those Big Jobs get 
you through—regardless of road conditions. 

“One of our F-7’s has run over 250,000 miles and 
it’s as economical to operate as many of our smaller 
trucks! Still has plenty of reserve power, too.” 

Thank Ford’s production know-how for the low 
prices which make it so easy to own a Ford Truck. 
And Ford’s engineering know-how sees to it that your 
truck will save you money on gas, oil and repairs. 
Ford performance saves time by doing the job faster 
... by staying on the job longer. 

Switch to the Bonus Built Fords that do more per 
dollar—for you! Choose from over 175 models from 
95-h.p. Pickups to 145-h.p. Big Jobs. Mail the cou- 
pon below for detailed information. See your Ford 
Dealer for good trade-in allowances, liberal terms, 
prompt delivery. 


MAIL THIS COUPON TODAY! 


FORD Division of FORD MOTOR COMPANY 
3207 Schaefer Rd., Dearborn, Mich. 


Send me without charge or obligation, detail 
specifications on Ford Trucks for 1950. 


FULL LINE [] 
LIGHT MODELS [] 


HEAVY DUTY MODELS (] 
EXTRA HEAVY DUTY MODELS () 


Name 
(Please print plainly) 


Address. 


roc 
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The 145-h.p. Model F-7 Big Job shown, one of over 175 Ford Economy Truck models, has a G.T.W. rating of 35,000 Ibs. 


“Over 250.000 miles and economical as 
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fondant is not in dry or solid form, we 
do not think it can be shipped in boxes, 
unless in containers. 





Damages— 


Measure of—Goods: Transported to 
Shippers Warehouse 


Question—Ohio 


We have several public warehouses 
throughout the United States, and at 
various times we ship in carload quan- 
tities for stock purposes to the warehouse. 

On several occasions, the material was 
damaged while in transit. 

My question is,—at what price is it 
legal to charge the carrier for claim 
purposes? Would it be our actual cost 
or the retail price? 


Answer 


We can locate no decisions definitely 
determining the measure of damages 
where goods are consigned by a manu- 
facturer or seller to a warehouse for 
distribution. ‘The nearest approach to 
such a case is the decision in Baltimore 
& O. C. T. Ry. Co. v. Becker Milling 
Machine Co., 272 Fed. 933. This case 
deals with the liability of a carrier for 
damage to machines manufactured by 
another party for account of the owner 
of the machines. The court in this case 
restricted the owner of the goods to his 
actual loss, i. e., its wholesale price or 
retail price less commission, stating that 
this would be the measure of damages 
whether the goods were sold through 
“manufacturer’s agents” or branch 
houses of the manufacturer. In this case 
the selling costs constituted a material 
part of the market value of the goods, 
and it is these selling costs which the 
court excluded by reason of their amount, 
on the ground that they had not been 
borne by the manufacturer and could 
therefore not be charged against the 
carrier. In this case the court said: 


Is a manufacturer whose finished articles 
are destroyed entitled to recover what pur- 
chasers are willing to pay against a defend- 
ant who is only liable to make good the 
manufacturers actual loss? We had hoped 
to find the answer in cases against carriers 
or against insurers; but we have found no 
case in which the question of the defendant’s 
right to have deducted from the “market 
value” the manufacturer’s selling cost has 
been explicitly considered. When the prop- 
erty has been destroyed where there was no 
local market, it has been held that, if the 
property was produced to sell, the plaintiff 
was entitled to market value at the nearest 
fair market, less the costs of transportation 
from that market to the place of use. It may 
be said that the courts have decided sub 
silentio, that no other costs are to be taken 
into account. And in many cases the ques- 
tion of selling expense might be trivial, as 
where the deer-hunter shoots the calf and 
the farmer proves that buyers come regularly 
to his farm and offer a certain price for like 
calves. If that were true in all cases the 
question might be ignored by virtue of the 
maxim de minimis. But from the present 
record the question obtrudes as one of ma- 
terial consequence. Plaintiffs selling ar- 
rangements were through ‘manufacturers 
agents”. The unavoidable inference from the 
evidence, is that these ‘manufacturers 
agents” were purchasers of the plaintiff’s 
machines on their own account for resale at 
$4,010, or that they were selling agents on 
commission. And so plaintiff’s net receipt 
would be either its wholesale price or its 
retail price less commission. On manufac- 
tured articles, of which the maker has ex- 
Clusive control, and the selling price of 
Which runs into the thousands discounts 
from the cost price or commissions on sales 
frequently reach or exceed 25 per cent. Even 

the “manufacturer’s agents’ were branch 
houses of the plaintiff, the question would 
not be materially different. Plaintiff in no 
event would be entitled to more than com- 
Pensation for its actual loss; and the burden 














it’s CHEAPER 
than 
you Think! 








as 


Yes, it’s true! Capital AIRFREIGHT RATES 
are often lower than rail express! 
Furthermore, the Safety, Dependability 
and greater Speed of AIRFREIGHT SAVES 
more in Time, Trouble and Money! That’s 
why Capital AIRFREIGHT is actually paying 
off in extra profits. Investigate the advan- 
tages of Capital AIRFREIGHT to your 
business ... today. 


LELSLwE oe 


New York, Chicago, 
Detroit, Milwaukee, 
Minneapolis, St. Paul 
and 70 other 
major cities 





AMERICA’S FINEST AIRFREIGHT SERVICE 


Cars keep rolling off line 
when parts “fly” to the job 


ee ee es te ee. 


Increased production at a West Coast assembly line caused a parts shortage. 
Shipment in transit was located at St. Louis in late afternoon and Air Expressed 
to coast. Delivered 5 A.M. next morning. Speed like this keeps production rolling, 
lets you meet every delivery date. Shipping charge for 50-lb. carton: $24.56. 


You get door-to-door service induded 
in the low rate. This makes the world’s 
fastest transportation method conven- 
ient and easy to use. Specify it regularly 
to keep customer service high—and 
high-cost inventories low. 


Shipments go on all Scheduled Airline 
flights. Speeds up to 5 miles a minute— 
dependable service, experienced han- 
dling. For fastest shipping action, phone 
Air Express Division, Railway Express 
Agency. arene low commodity rates 
in effect. Investigate.) 


Air Express gives you all these advantages: 


World's fastest transportation method. 

Special door-to-door service at no extra cost. 

One-carrier responsibility all the way. 

1150 cities served direct by air; air-rail to 22,000 off-airline points. 
Experienced Air Express has handled over 25 million shipments. 


GETS THERE FIKST 


Rates include pick-up and delivery door 
to door in all principal towns and cities 


A service of 
Railway Express Agency and the 


SCHEDULED AIRLINES of the U.S. 
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was on plaintiff to show what that loss was 
with that degree of certainty of which the 
case is capable. 

This must be so unless defendant is to be 
treated as though it had made a contract to 
buy these machines, from plaintiff, at $4,010 
each. But that would be an assumption con- 


trary to fact. What defendant destroyed 
was machines, not a sales contract, and 
plaintiff’s loss must not be determined by 
looking only to that which was in fact de- 
stroyed. 

The actual loss is, under the decision 
of, the Supreme Court of the United 
States in Illinois Central RR. Co. y, 
Crail, 281 U. S. 57, 50 S. Ct. 180, the 
amount recoverable. 

While, in general, the courts have in 
the past based their decisions upon the 
rule that the destination value, regard- 
less of the actual loss sustained by the 
owner of the goods, is the measure of the 
carrier’s liability, the tendency in the 
more recent decisions is to restrict the 
owner, whether consignor or consignee, 
to his actual loss, as determined from 
the evidence put before the court, de- 
pending upon the terms of the contract 
of sale, the business methods of the 
plaintiff, and the circumstances under 
which the shipment was made. See, 
Bernet, Craft & Kauffman Milling Co. 
v. New York Cent & St. L., 260 S. W. 508, 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Different Motor Conferences 


South Bend, Ind. 


Your issue of August 5 on page 30 con- 
tains an abstract of the proposed report 
in MC-C-1026, Chicago South Bend Mo- 
tor Carriers Conference v. South Bend 
Freight Line, Inc. The joint board 
stated that the Chicago South Bend 
Motor Carriers Conference is a voluntary 
association of 17 motor common carriers 
of property, organized for the express 
purpose of prosecuting this complaint 
and to be dissolved on the termination 
of this case. 

Permit us to point out that this has 
no reference to our association, the 
Michiana Motor Carriers Conference, 
Inc. Our association, organized as a cor- 
poration not-for-profit, has as its pur- 
pose the coordination of trucking activi- 
ties in this area. It is a growing or- 
ganization and the membership is not 
identical with the list of complainants in 
the above case, although some of our 
members are figuring as co-complain- 
ants.—L. C. Rizzer, Manager, Michiana 
Motor Carriers Conference, Inc. 


Likes Car-Building Editorial 


Richmond, Ind. 

May I congratulate you for the inter- 
esting editorial, "Maybe We Need 4 
Crystal Ball,’ which appeared in the 
July 22 issue of TRAFFIC WORLD? 

The subjects discussed were very 
timely; and I heartily agree with you 
that the faces of the rail carriers and the 
truck drivers must both be red. Keep up 
the splendid work.——A. C. CoyLe, Pur- 
chasing Agent and Traffic Manager, 
Johns-Manville Products Corporation. 
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PAGES FROM THE 


Monon Record of Progress 


ft 
. The LIFELINE of INDIANA 


N PREM LICK 
POUISVITEE 


The Monon that offers you service-with-a-plus today is 
a new, completely modernized Monon. It is the product 
of four years of carefully planned progress in every 
department of the road. The unfolding pages of the 
Monon Progress Record will present factual proof that 
the Monon is equipped to deliver fast freight service of 
the highest order. Monon means Business. Your first 
shipment will prove it. 


Chicago, Indianapolis and Louisville Railway Company 
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ORGANIZATION EXPERIENCED by eight- 94 


een years of specializing in trucking frozen | al 
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foods exclusively. , oS ended 
or 1.2 | 
RESPONSIBLE DRIVERS, especially trained Coal 
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nothing else. crease 
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SUPERB FLEET OF TRAILERS designed and gatene 


insulated by us. Six inches of insulation, with the co 
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ZERO temperature under all conditions. freight 
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NO ADDITIONAL CHARGE for mechanical eg ceding 
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CONTINUOUS TELETYPE HOOK-UP be- ae year. 
tween all offices enables the Mathews organ- a gust 1: 
ization to keep customers informed on move- a decreas 


ment and location of shipments at all times. 
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THE CONSCIENCE AND SKILL of the en- Ragas, Sees Adantic, : precedi 
tire Mathews organization is devoted to CentralandSouthernStates. . oan 
giving perfect satisfaction to the most exact- a - 
ing shippers of the Frozen Food Industry. GENERAL OFFICES j —" 
ONTARIO, NEW YORK | increas 

Phone 4751 : er 


Also Offices in: Boston, Mass. Detroit, Mich. last yee 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled 847,465 
In Week Ended August 12 


Loading of revenue freight the week 
ended August 12, totaled 847,465 cars, 
the highest for any week since Novem- 
per, 1948, the Association of American 
Railroads announced. This was an in- 
crease Of 119,436 cars or 16.4 per cent 
above the corresponding week in 1949, 
but a decrease of 43,811 cars or 4.9 per 
cent below the corresponding 1948 week. 

Loading of revenue freight the week 
ended August 12, increased 10,247 cars 
or 1.2 per cent above the preceding week. 

Coal loading amounted to 154,216 cars, 
an increase of 37,451 cars above the cor- 
responding week a year ago, and an in- 
crease Of 3,158 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 39i,- 
491 cars, an increase of 57,332 cars above 
the corresponding week last year, but a 
decrease of 1,689 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 88,185 cars, a decrease of 2,426 
cars’ below the corresponding week last year, 
but an increase of 2,347 cars above the pre- 
ceding week this year. 

Grain and grain products loading totaled 
54,488 cars, a decrease of 630 cars below the 
corresponding week in 1949, and a decrease 
of 2,266 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of Au- 
gust 12, totaled 34,074 cars, a decrease of 
3,499 cars below the same 1949 week and a 
decrease of 440 cars below the preceding week 
this year. 

Livestock loading amounted to 7,630 cars, 
&@ decrease Of 2,247 cars below the same week 
in 1949, but an increase of 295 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of August 12, totaled 5,687 cars, a decrease 
of 1,775 cars below the same week a year 
ago, but an increase of 334 cars above the 
preceding week this year. 

Forest products loading totaled 52,007 cars, 
the highest for any week since August, 1948 
and an increase of 10,764 cars above last 
year, and an increase of 2,645 cars above the 
previous week this year. 

Ore loading amounted to 84,389 cars, an 
increase of 13,076 cars above last year, and 
an increase of 5,855 cars above the previous 
week this year. 

Coke loading amounted to 15,059 cars, an 
increase of 6,116 cars above the same week 
last year, but a decrease of 98 cars below the 
previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949. All 
Teported decreases compared with the same 
week in 1948. 

Cumulative Loadings 
1950 1949 1948 
Four weeks of 


January ... 2,393,330 2,844,511 3,136,602 
Four weeks of 

February 2,288,272 2,767,048 3,076,653 
Five weeks of 

March * ‘ 3,445,513 3,344,752 3,612,357 
Four weeks o 

efor 2,875,395 3,078,518 3,210,586 


2,980,125 3,098,799 3,511,166 
3,904,628 3,603,454 4,280,146 


Four weeks of 
ee Ses 3,017,877 2,762,064 3,423,684 
bi a of August 
BRA: See 837,218 716,863 878,647 
Wee -k of August 
then ads 847,465 728,029 891,276 





Total pee: a8 22,589,823 22,944,038 26,021,117 


*Includes week ended April 1. 
# Includes week ended July 1. 


Strike of Yardmen Called for Aug. 21 
At Three Large Railroad Terminals 


President ‘Not Thinking in Terms of Seizing the Railroads,’ White 


House Press Secretary Tells Reporters, Aug. 17. Aide to President 


Seeks Basis for Resuming Negotiations, After Conferences Bog Down. 


About eighteen hours after the Bro- 
therhood of Railroad Trainmen called 
a strike of yard workers at certain term- 
inal facilities in Louisville, Cleveland, 
and St. Paul, Charles G. Ross, the Presi- 
dent’s press secretary, said, August 17, 
that President Truman was still “not 
thinking in terms of seizing the rail- 
roads.” 


The comment referred to a renewed 
demand made by the trainmen and the 
Order of Railway Conductors that the 
government take over the railroads un- 
til their dispute with management over 
hours and wages was settled (T.W., Aug. 
12, p. 15). 

The trainmen’s union, August 16, or- 
dered railroad yard workers to begin a 
five-day strike on Monday morning, Au- 
gust 21, at Minneapolis Transfer, St. 
Paul; River Terminal, at Cleveland; and 
Kentucky & Indiana Terminal, at Louis- 
ville. 


For almost two weeks, after mediation 
efforts had failed, the unions and man- 
agement had been meeting with John 
R. Steelman, the assistant to the Presi- 
dent, as the latter sought a basis for 
settlement of demands for a 40-hour basic 
workweek for railroad yard service em- 
ployes represented by the two unions, 
without any loss in take-home pay, and 
increased pay for road conductors. An 
emergency board, June 15, recommended 
the shorter workweek for yard workers, 
but suggested an increase of 18 cents an 
hour, both changes to become effective 
October 1. The board also recommended 
against changes in basic wage scales for 
road conductors and trainmen. The 
unions rejected the report (T.W., June 
17, p. 15). 

Mr. Steelman had met with the 
brotherhoods and railroad representa- 
tives until after midnight the night of 
August 14, and for three hours in the 
afternoon of August 15, after which the 
union representatives said they were 
abandoning their efforts to reach a set- 
tlement. 

On August 16, Mr. Ross told reporters 
that the President was not considering 
seizure of the railroads, and that Mr. 
Steelman was still trying to find a basis 
for resumption of negotiations. 

The brotherhood chiefs—W. Park 
Kennedy of the trainmen’s union, and 
Roy O. Hughes, of the conductor’s Un- 
ion—said that there was no point to con- 
tinuing the White House conferences, 
since the railroad presidents were show- 
ing no interest and were not attending 


those conferences. The heads of the 
brotherhoods assailed the refusal of the 
railroads to agree to any modification of 
the emergency board’s June report, and 
accused the carriers of “taking ad- 
vantage of the international situation,” 
and of taking a “defiant, high-handed 
attitude” which, they asserted, would 
cause trouble unless the dispute was set- 
tled at once. 


It was understood that, although the 
heads of the trainmen’s and conduc- 
tors’ unions returned to headquarters of 
their unions August 16, committees 
empowered to represent the unions in 
wage negotiations remained in Wash- 
ington. 





Rep. Ellsworth Proposes 


Inquiry Into Car Shortage 


Representative Ellsworth, of Oregon, 
on August 16 introduced H. Res. 813, 
a resolution to authorize and direct the 
House interstate and foreign commerce 
committee or a subcommittee thereof to 
investigate, and make a report to the 
House on, existing freight car shortages 
and means of relieving the shortage. 

The text of the Ellsworth resolution 
was substantially similar to that of S. 
Res. 330, introduced the preceding day 
by Senator Langer, of North Dakota. 
Both resolutions would authorize the 
holding of hearings “during the sessions, 
recesses, and adjourned periods” of the 
House or Senate by the committee or sub- 
committee in charge of the investigation. 

Mr. Ellsworth told a reporter that most 
of the telegrams and letters he had 
received, complaining of insufficient 
freight.car supplies, were from operators 
of lumber mills in Oregon. He is a 
member of the House interstate and 
foreign commerce committee. He said 
some lumber mills reported that cars 
they received met only about 40 per cent 
of their requirements, and that a num- 
ber of small lumber mill operators 
claimed they would be forced to close 
down unless immediate relief were forth- 
coming. 

Effects of the shortage of cars for 
lumber transportation were far-reaching, 
Mr. Ellsworth said. Short supplies of 
lumber for dealers would result in sky- 
rocketing of lumber prices; curtailment 
of operations at the lumber mills was 
resulting in unemployment, and, even 
if enough cars were supplied to trans- 
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port lumber required for national defense 
activities, lumber shortages for civilian 
requirements would be intensified, he 
said. 


(See earlier stories on pages 19 and 53) 


Grain Switching Practices 
At Tacoma and Seattle 
Found Unlawful by I.C.C. 


The Commission has ordered the Mil- 
waukee, the Great Northern, the North- 
ern Pacific, and the Union Pacific to 
cease and desist, on or before November 
24, from refusing to absorb connecting- 
line switching charges on grain and 
grain products, to or from the plants of 
General Mills, Inc., at Tacoma and Spo- 
kane, Wash. 

The Commission made its requirement 
in a report and order in No. 29927, Gen- 
eral Mills, Inc., v. Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., et al., 
embracing No. 29944, Same v. Same. 


Commissioners Aitchison and Rogers 
noted dissents. The report said that 
Commissoners Alldredge and Mitchell, 
being necessarily absent, had not parti- 
cipated in the disposition of the pro- 
ceeding, and that Commissioner Cross 
had not participated in its disposition. 

The Commission said that the com- 
plaints alleged that defendants’ rules 
and practices in connection with the 
switching of carload line-haul noncom- 
petitive traffic to and from General 
Mills plants at Tacoma and Spokane 
were unreasonable, unjustly discrimina- 
tory, and unduly prejudicial. 

Each of the defendauits, said the Com- 
mission, served Tacoma, Spokane, and 
Seattle. It said complainant’s mills at 
Tacoma and Spokane were on the lines 
of the Northern Pacific, and that that 
carrier performed all the switching 
services to and from those mills. The 
other defendants, said the Commission, 
absorbed the switching charges of the 
Northern Pacific on so-called competi- 
tive traffic moving over their lines to 
complainant’s mills in line-haul service, 
but did not make similar absorption on 
local or noncompetitive traffic. 


Traffic Defined 


“Competitive traffic is generally de- 
fined in the tariffs of defendants as traf- 
fic which can be handled in line-haui 
service by the switching or delivering 
carrier from origin to destination either 
alone or by means of connecting carriers 
at equal rates with the line-haul carrier, 
and noncompetitive traffic is defined as 
that which cannot be so handled,” the 
Commission said. “The considered com- 
plaints relate only to traffic upon which 
the complainant pays the charge of the 
switching carrier, and which is herein- 
after referred to as noncompetitive. 

Dealing with a contention of the car- 
riers that there was a difference between 
service at “off-line” and “on-line” indus- 
tries, the Commission said that “the 
mere on-line and off-line location of the 
respective industries does not necessarily 
establish that the compared switching 
services are performed under circum- 
stances and conditions which are sub- 
stantially dissimiliar.” It cited Glidden 
Co. v. Great Northern Ry. Co., 264 I.C.C. 
454, 270, I.C.C. 211. 

The Commission said the record would 
not permit a determination of the lengths 
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of switching movements, or approximate 
average of such movements, to or from 
the Municipal Belt Line at Tacoma, or 
the Port of Tacoma However, it said, it 
did appear that the switching move- 
ments to and from complainant’s two 
mills at Tacoma were not longer than 
most or perhaps all of the switching to 
and from industries served by or through 
the Belt Line. Thus, it said, there was 
no showing of “like” services under sub- 
stantially similar conditions, such as was 
required for a finding of unjust discrim- 
ination under section 2 of the interstate 
commerce act. 


Spokane Situation 


The situation at Spokane was differ- 
ent, said the Commission. There, it 
continued, the Great Northern served 
a competing mill directly and _ the 
Northern Pacific, under its trackage 
agreement with the G.N., extended the 
Spokane line-haul rates to and from 
that mill. Complainant’s mill at Spokane 
was served only by the N.P., the Commis- 
sion said, adding that the switching 
service there was about the same in dis- 
tance traveled and in operating condi- 
tions on traffic to or from both com- 
plainant’s mill and the competing mill, 
whether the line-haul was by one or 
another of the defendants serving that 
point. In such circumstances, notably 
in Glidden Co. v. Great Northern Ry. 
Co., supra, “we have found unlawfulness 
under both sections 2 and 3 of the act,” 
the Commission added. 

With respect to the section 3 issue as 
related to Tacoma, the Commission said 
the significant facts were that the line- 
haul rates on grain and grain products 
to and from Tacoma and Seattle were 
generally the same, and that the switch- 
ing services performed for complainant 
at Tacoma and those performed for its 
competitors at Seattle, while not alike, 
were not sufficiently dissimilar to war- 
rant different aggregate charges. Here 
the Commission again referred to the 
Glidden case, page 217. 


It said that there was keen competi- 
tion between complainant and its com- 
petitors alleged to be preferred and that 
the differences in the aggregate trans- 
portation charges complained of were 
sufficient to have a decided effect on the 
ability of complainant to compete with 
the preferred competitors. 

The Commission said complainant 
urged that no sufficient reason appeared 
for distinguishing in the findings be- 
tween rates and charges on traffic gen- 
erally and those on grain and grain 
products. However, added the Commis- 
sion, the evidence on traffic other than 
grain and its products was too meager 
to warrant any findings with respect 
thereto. So also, it said, the record 
would not support findings with respect 
to joint rates on traffic originating on 
the lines of carriers connecting with de- 
fendants’ lines. It observed that the 
connecting carriers were not parties to 
“these proceedings.” 


The Findings 


The findings of the Commission follow: 

“We find that the failure of defend- 
ants to absorb the connecting-line 
switching charges on interstate ship- 
ments of grain and grain products, in 
carloads, to or from  complainant’s 
plants at Tacoma on noncompetitive 
traffic from or to:points on defendants’ 
lines, while absorbing the switching 
charges or costs on like traffic to or 
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from the plants of complainant’s com- 
petitors at Seattle, is and for the future 
will be an unreasonabe practice and un- 
duly prejudicial and preferential. 


“We further find that the failure of 
defendants to absorb the connecting. 
line switching charges on interstate ship- 
ments of grain and grain products, in 
carloads, to or from complainant’s plant 
at Spokane on noncompetitive traffic 
from or to points on defendants’ lines, 
while absorbing the switching charges 
or costs on like traffic to or from the 
plant of complainant’s competitor at 
Spokane, is and for the future will be 
an unreasonable practice, unjustly dis- 
criminatory, and unduly prejudicial and 
preferential. 


“We further find that in other respects 
the assailed rules and practices are not 
shown to be unlawful as alleged.” 


Below-Cost Parcel Post 


Service Noted in Hearing 


Testimony by a Post Office Department 
official appearing in printed hearings of 
the House appropriations committee on 
the supplemental appropriation bill for 
1951 brought out that below-cost parcel 
post service performed by the depart- 
ment accounted for a large part of one 
of the supplemental appropriation re- 
quests of the department, in the amount 
of $11,726,000. 

Other estimates for the department 
brought the total of the supplemental ap- 
propriations for which it was asking to 
$38,679,000. The allotment to the de- 
partment under the pending omnibus ap- 
propriation bill for fiscal year 1951, it 
was shown, was $400,000,000. The addi- 
tional $38,679,000 requested would bring 
the total for “railroad and messenger 
service” up by $11,726,000 to $237,361,400; 
would increase the total for domestic air 
mail service by $8,685,000 to $72,713,699; 
would add $1,183,000 to a pending ap- 
propriation of $13,780,345 for surface 
transport of foreign mail, and would 
boost the pending appropriation of $49,- 
566,000 for foreign air mail service by 
$16,643,000 to a total of $66,209,000. ‘ 

In discussion of the additional money 
sought for “railroad transportation,” 
Representative Gary, of Virginia, asked 
Acting Assistant Postmaster General A. 
C. Hahn, heading the department’s Bu- 
reau of Transportation, what accounted 
for the increase over the department's 
previous estimates as to this item. 

“It is our experience that we gained 
during the fiscal year 1950, which has 
proved higher than. we thought it would 
be at the time we made these estimates,” 
said Mr. Hahn. 

“Is that largely parcel post?” asked 
Mr. Gary. 

“Very largely parcel post; yes, sil, 
was the reply. 

“In other words,” Mr. Gary inquired, 
“we are carrying parcel post so much 
cheaper than the express companies do 
that we have taken over practically all 
of that business now?” 

“That is correct; yes, sir,” said Mr. 
Hahn. 

“And losing money on every package 
that we carry?” asked Mr. Gary. 

“That is true,” Mr. Hahn answered. 

The additional $8,685,000 for domestic 
air mail transportation, Mr. Hahn ex- 
plained, was sought on the basis of in- 
formation from the Civil Aeronautics 
Board that the Post Office Department 
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would have to pay $72,500,000 to the cer- 
tificated airlines and $213,699 to con- 
tract carriers by air in Alaska in the 
current fiscal year. He said the de- 
partment would need $70,000,000 to com- 
pensate the airlines for air mail trans- 
portation at the rates that were already 
in effect, and that the C.A.B. said it 
would set rates that would require an 
additional $2,500,000 for air mail pay- 
ments to the certificated air carriers. 


Relief from Automatic 
Signals Order Granted 


Milwaukee, Burlington 


The Commission has issued two re- 
ports in No. 29543, Apnliances, Methods 
and Systems Intended to Promote Safety 
of Railroad Operation, in which it has 
granted the Burlington and the Mil- 
waukee certain relief from its outstand- 
ing order in that proceeding. 


In the case of the Burlington, the 
Commission’s order of June 17, 1947, in- 
sofar as it required installation of auto- 
matic train stop, train control, or cab 
signal systems on the Burlington’s line, 
was modified so as to require that such 
installations be made on not less than 
400 miles of track on or before Decem- 
ber 31, 1951, and on the remaining miles 
of track on or before December 31, 1952. 

The Commission also ruled that a re- 
quirement for installation of automatic 
cab signal devices on the Burlington’s 
freight locomotives would be postponed 
until the further order of the Commis- 
sion, and referred to prior reports: 268 
I.C.C. 547; 274 I.C.C. 598. 

As to the Milwaukee, the 1947 order 
was also modified so as not to require 
installation of automatic cab signal de- 
vices on additional freight locomotives 
until further order. Prior report, 268 
I.C.C. 547. 

In each case, in granting the relief 
as to automatic devices on freight loco- 
motives, the Commission referred to its 
fourth and seventh reports on further 
hearing in the proceeding, 274 I.C.C. 
628, and 276 I.C.C. 798, in which it said 
it had postponed until its further order 
the requirement that the Santa Fe Sys- 
tem Lines and the Union Pacific make 
such installations. The Commission 
said it was of the view that the Burling- 
ton and the Milwaukee should be grant- 
ed similar relief. 


Action on Transport Taxes 


After an executive session of his com- 
mittee on August 16, Chairman George, 
of the Senate finance committee, an- 
nounced that that group, in its consider- 
ation of the House-approved tax revi- 


sion bill, H.R. 8920, had accepted an 
amendment described as one to plug 
loopholes relating to excise tax on trans- 
portation of persons and property, where- 
by the tax would apply to transportation 
beginning and ending in the United 
States, in instances in which the trans- 
portation was purchased outside the 
United States. Earlier, the committee 
approved amendments to eliminate from 
the bill various excise-tax reductions 
voted by the House, including reductions 
in the taxes on transportation of persons 
and property (T.W., July 8, p. 40). 


LATE NEWS 


E.C.A. Reports on Use of 
U.S. Vessels for Moving 
Cargoes Financed by It 


In the 12-month period ended March 
31, 1950, more than 18 million tons of 
E.C.A.-financed commodities were re- 
ported shipped from the United States, 
and 53 per cent of this tonnage was 
transported in American-flag vessels, the 
Economic Cooperation Administration 
said in a report transmitted to Congress 
by the President on August 17. 

This, the eighth report of the E.C.A. 
on its operations since its establishment 
by the foreign assistance act of 1948, 
covered the first quarter of 1950. Dis- 
cussion in the report of the use of U.S.-" 
flag merchant ships for transporting 
E.C.A. shipments dealt with a provision 
of the amended E.C.A. act requiring that 
at least 5G per cent of the E.C.A.-financed 
commodities be transported in American 
ships. 

“In accordance with the amended 
E.C.A. act,” the E.C.A. said, “the 50 per 
cent American-flag requirement was also 
met separately for each type of service— 
54 per cent of the dry bulk cargoes, 51 
per cent of the liner cargoes and 52 per 
cent of the tanker tonnages were carried 
by American-flag vessels. 

“The dry bulk cargo and tanker serv- 
ices have been above the 50 per cent 
statutory requirements since the enact- 
ment of the amended section (April, 
1949). Liner shipments, however, re- 
quired special action to secure com- 
pliance. Seven countries were requested 
by E.C.A. to refund the cost of 171,000 
tons of commodities shipped on foreign- 
flag liners during the April-June, 1949, 
quarter. The last of these refunds, 
bringing the total amount returned to 
more than $18 million, was received in 
the January-March, 1950, quarter. As 
a result of the refunds requested by 
E.C.A. and a sharp rise in the proportion 
of American-flag liners used for E.C.A.- 
financed commodities in the October- 
December, 1949, quarter, liner cargo 
compliance for the entire year (April, 
1949-March 1950) was in excess of the 
statutory 50 per cent minimum. 


System of Country ‘Quotas’ 


“In order to insure ‘fair and reason- 
able participation by the United States 
flag vessels by geographic area,’ as re- 
quired by the act, the E.C.A. established 
early in 1949 a system of country 
‘quotas,’ based in part on the probable 
amount of E.C.A.-financed tonnages to 
be shipped. During the January-March, 
1950, quarter a review of the tonnages 
actually shipped, as well as program 
revisions resulting from changed eco- 
nomic conditions, led to an adjustment 
in the country quotas for all types of 
cargo, effective April 1, 1950. 

“There were significant shifts in the 
types and amount of E.C.A.-financed 
tonnage shipped from the United States 
during the second E.C.A. year. Eighteen 
million ‘tons of bulk cargoes were shipped 
during the first year, but it is expected 
that final data will show only about 10 
million tons exported in the year ending 
March, 1950. There were 1,002 sailings 
of dry bulk cargo vessels during this 
period; however, 775 of these sailings 
occurred during the first six months and 
only 227 in the second six months. Fur- 
ther, where tramp sailings averaged 
about 200 a month in the early months 
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of 1949, the average now is about 35 per 
month. 

“There were very few coal shipments 
in the first quarter of 1950; previously 
coal was the largest bulk commodity 
moved. Grain is now the principal bulk 
commodity, followed by fertilizer and 
sulphur. 

“Tanker shipments are about half of 
what they were last year. Averaging 
not more than 100,000 tons per month 
during the quarter under review, they 
involved principally shipments of highly 
specialized lubricating oils and high oc- 
tane aviation gasolines. 

“In sharp contrast to the decline in 
the use of bulk cargo and tanker ships, 
liner shipments for the second E.C.A. 
year exceeded by almost one million tons 
those during the first year. The sub- 
stantial use of liners for small quantity 
grain shipments contributed importantly 
to this increase. 

“Inbound Cargoes of E.C.A.—financed 
commodities—strategic materials pur- 
chased with 5 per cent counterpart funds 
—are also subject to the 50 per cent 
American-flag requirement of _ the 
amended act. For the period April, 1949, 
through March, 1950, using preliminary 
data for the last quarter, American-flag 
vessels carried 60 per cent of the bulk 
cargoes and 64 per cent of fhe liner 
cargoes shipped to the United States 
under contracts made after April 2, 1949. 
No commodities were purchased which 
required the use of tankers for inbound 
shipments.” 


Suspended Tariffs 
I. and S. No. 5827, Absorption of 


' Switching Charges at Macon, Ga., from 


August 17, to and including March 16, 
1951, certain schedules as set forth in 
supplement No. 13 to Southern Railway 
Co.’s tariff I.C.C. No. A-11158. The sus- 
pended schedules propose to limit the 
amount of absorption of the switching 
charges of the Central of Georgia Rail- 
way Co., on traffic from and to certain 
industries in the Macon switching dis- 
trict, not to exceed $4.27 per car. 

I. and S. M-3478, Compressed Gases— 
Southern Trucking Company, from Au- 
gust 17 to and including March 16, 1951, 
supplement No. 1 to MF-I.C.C. No. 15 
of Thomas Dragna, Jr. doing business 
as Southern Trucking Co., Fairview, N.J. 
The suspeded schedules propose new 
contract-carrier minimum charges on 
compressed gases and on empty gas cyl- 
inders, any quantity, between North 
Bergen, N.J., and Meriden, Conn., Con- 
shohocken and Philadelphia, Pa., Corn- 
wall, Middletown, and points in West- 
chester County, N.Y. 

I. and S. No. 5828, Petroleum Prod- 
ucts, Los Angeles to Ariz. & N. Mex. 
from August 17 to and including March 
16, 1951, certain schedules as published 
in supplements Nos. 128 and 130 to Agent 
J. P. Haynes’ tariff I.C.C. No. 1430. The 
suspended schedules propose to reduce 
the rates on petroleum products, in tank 
cars, from Los Angeles, Calif., group 
origins to destinations in Arizona and 
southwestern New Mexico. 

I. and S. M-3479, Books—Chicago, II. 
to Jackson, Miss., from August 17 to 
and including March 16, 1951 certain 
schedules as set forth in supplement 
No. 11 to tariff MF-I.C.C. No. 85 of 
Central ‘and Southern Motor Freight 
Tariff Association, Inc., Louisville, KY. 
The suspended schedules propose to re- 
duce the rate on books, N.O.S., from 
Chicago, IIll., to Jackson, Miss. 
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».Jor low cost 
Transporranion 


POWER: . . . 8 great truck engines—each “‘Job-Rated” for PLUS 
power. 


ECONOMY: . . . priced with the lowest. ‘‘Job-Rated”’ for dependa- 
bility and long life. 

BIGGER PAYLOADS: . . . carry more without overloading axles 
or springs because of ‘‘Job-Rated’> WEIGHT DIS- 
TRIBUTION. 


EASIER HANDLING: . . . sharper turning! Parks in tight places. 
*‘Job-Rated’’. maneuverability! 


COMFORT: . . . widest seats . . . windshield with best vision of 
any popular truck. Air-cushioned, adjustable “‘chair- 
height” seats. 

SAFETY: . . . finest truck brakes in the industry . . . hand brake 
operating independently on propeller shaft on all 
models—}4-ton and up. 


ce 
D 


od 


~ - 
tt el 


17 





Yes, you’ll save plenty on overhauls with 
a truck that fits your job—a Dodge ‘“‘Job- 
Rated’’ truck. 





Your Dodge truck will have an engine that’s 
‘“‘Job-Rated”’ to “stand up and take it.” 
You’ll have power to spare—top gas and oil 
economy, too! And remember .. . the other 
name for Dodge is DEPENDABILITY! 


But that’s not all! Take a look at the list of 
Dodge truck advantages at left. Then, ask 
your Dodge dealer to give you the whole 
“‘Job-Rated”’ story. ~ 


Before you buy any truck, see how much 
more you get for what you pay in a 
truck that’s “Job-Rated” to fit your job! 





ADVANCE-DESIGN 
TRUCKS 


POPULARITY LEADERS chevrotet 


trucks are the favorites by far! In every 
postwar year truck users have bought more 
Chevrolets than any other make. And that's 
proof of the owner satisfaction they have 
earned! 


PERFORMANCE LEADERS ciev. 


rolet trucks give you high pulling power 
over a wide range of usable road speeds 
. - « cut down total trip time with high 
acceleration on the straightaway. 


P AYLOAD LEADERS Careful design 


and rugged construction permit you to haul 
more goods more miles—at lower cost per 
ton mile! You enjoy real savings on oper- 
ating and repair costs. 


PRICE LEADERS You're money ahead 


with Chevrolet trucks! Chevrolet's rock- 
bottom initial cost—outstandingly low cost 
of operation and upkeep—high-trade-in 
value, all add up to the lowest price for you. 





Packed with VALUE... 
Primed with POWER 


Chevrolet Advance-Design trucks have everything it takes 
—and plenty to spare. Rugged construction to withstand 
the wear and tear. Handling ease and comfort to lighten the 
load of a day’s work. And more power than ever! Two 
great Valve-in-Head engines—the Loadmaster 105 h.p, 
and the Thriftmaster 92 h.p.—make these the most power- 
ful trucks Chevrolet has built! Yes, these new jobs 
bring you peak value—and at a low price. They cost 
surprisingly little to buy, to run and maintain. That’s why 
Chevrolet trucks outsell them all! 


CHEVROLET MOTOR DIVISION, General Motors Corporation, DETROIT 2, MICH. 


AHEAD WITH ALL THESE PLUS VALUES 


@ TWO GREAT VALVE-IN-HEAD ENGINES: the New 105-h.p. Load- 
master and the Improved 92-h.p. Thriftmaster—to give you greater 
power per gallon, lower cost per load e THE NEW POWER-JET 
CARBURETOR: smoother, quicker acceleration response e DIA- 
PHRAGM SPRING CLUTCH for easy action engagement e SYNCHRO- 
MESH TRANSMISSIONS for fast, smooth shifting e HYPOID REAR 
AXLES—5 times more durable than spiral bevel type e DOUBLE- 
ARTICULATED BRAKES—for complete driver control e WIDE-BASE 
WHEELS for increased tire mileage @ ADVANCE-DESIGN STYLING 
with the “Cab that Breathes” e BALL-TYPE STEERING for easier 
handling @ UNIT-DESIGN BODIES—precision built. 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


A.A.R. Notes Car Shortage Factors, 
Outlines Remedial Course of Action 


Reasons for ‘Deferred Placement of Cars’, With Loadings Averaging 
About 140,000 Cars a Day, Stated in Memorandum Issued by Railroad 


Association. 


Seven factors described as primarily 
responsible for present freight car short- 
ages reported to be at a level of about 
30,000 cars a day were set forth in a 
memorandum on the freight car situa- 
tion which the Association of American 
Railroads issued late August 14. 

Also enumerated in the memorandum 
were five steps “from a_ short-range 
viewpoint” that the railroads, according 
to the A.A.R., were taking to relieve the 
car shortages, and, in discussion of 
railroad action “from the long-range 
viewpoint” to remedy existing conditions, 
attention was called to the carriers’ 
commitment to a program to increase the 
total car supply by about 122,000 cars. 

The text of the memorandum follows: 
“With carloadings averaging about 
140,000 per day, shortages. of cars are re- 
ported in all types other than stock and 
refrigerator cars. The condition com- 
monly referred to as ‘car shortage’ is 
more accurately termed ‘deferred place- 
ment of cars,’ since a shortage is re- 
ported whenever cars are not placed for 
loading on the day they are ordered by 
shippers or the following day. However, 
many of these cars. are placed for load- 
ing on the second day after ordering. 
The reported shortage is now running 
about 30,000 per day. 

“The car shortage is due primarily to 
the following factors: 

“(1) Increased military movements. 

“(2) Increased production for national 
defense. 

“(3) An almost universal rush on the 
part of both consumers and industry to 
buy or stock up against the uncertain- 
ties of the future. 

“(4) The effects of recent strikes, both 
on railroads and among longshoremen, 
etc. in disrupting the normal pattern 
of distribution and return of cars. 

“(5) The prevalence both in industry 
and on the railroads of the five-day 
week, which results in a substantial re- 
duction in car utilization. 

“(6) In some regions, the effect of 
having to move both old grain and the 
new crop at the same time. 

“(7) A reduction of approximately 
50,000 in the number of serviceable cars 
available as compared with the situation 
&@ year ago. 

“The following steps are being taken 
to meet the situation: 

“From a short-range viewpoint: 

“(1) Railroads are stepping up their 
Programs of car repair and rebuilding 
with a view to increasing the supply of 
serviceable freight cars as rapidly as 
Possible. 


Steps Taken by Carriers to Meet Situation Discussed. 


“(2) The railroads are reviewing their 
Own operating practices—particularly 
those connected with the five-day week 
which has meant loss in car efficiency 
with a view to handling cars more effi- 
ciently over the road and in terminals. 

“(3) Railroads are increasing supervi- 
sion to the end that car delays will be 
found and corrective measures applied. 

“(4) Surplus refrigerator cars and stock 
cars are used where practicable for the 
handling of commodities ordinarily 
moved in box cars. 

“(5) The car service division of the 
A.A.R., which is charged with the super- 
vision of the country-wide distribution 
of freight cars, is devoting all of its 
efforts to the nation-wide distribution 
of cars with the view of insuring that 
no one part of the country shall have a 
full car supply or excess of cars at the 
expense of other sections. Information 
available indicates that at this time the 
equipment is being equitably distributed 
and shortages are general. 

“From the long range viewpoint: 

“The railroads are committed to a 
program which will increase total supply 
of cars by approximately 122,000; orders 
for more than 100,000 of these additional 
cars have been placed or announced.” 





Chicago Practitioners Meeting 


The Chicago Chapter of the Associa- 
tion of Interstate Commerce Practition- 
ers will hold its annual meeting after 
luncheon at the Traffic Club of Chicago, 
Palmer House, September 1. Officers will 
be elected. Robert J. Bayer, editor, 
TRAFFIC WORLD, will speak on “What it 
Takes to Make a Traffic Manager.” 





Classification Docket 


Consolidated Classification Docket No. 
140, carrying items to be considered at 
public hearings at 101 Marietta St., 
Atlanta, Ga., September 7; 1 Park Ave., 
New York City, Sept. 12, and Room 315 
Union Station, Chicago, September 19, 
is being mailed to subscribers of the 
Traffic Bulletin with the issue of August 
19, 





Motor Classification Docket 


A docket of the National Classification 
Board of the Motor Carrier Industry is 
being mailed to subscribers of the Traf- 
fic Bulletin with the issue of August 19. 







‘Tight’ Car Supply May 
Mean Order Placing 


Responsibility on Rails 


Chairman Johnson, of the Commission, 
in an interview late August 15, said that 
he was not satisfied with the supervision 
of car service and that he was consid- 
ering issuance of an order, similar to 
one issued in 1947, that would pin re- 
sponsibility on carriers and their officials 
for expedited handling of freight cars, 
because of the “tight” car situation. 

That service order, No. 778, Railroad 
Operating Regulations for Car Move- 
ment, was issued October 10, 1947, to be- 
come effective the following November 1. 

However, it never went into effect. Af- 
ter discussions with railroad representa- 
tives, the order was withdrawn when an 
agreement was reached that, without the 
order, the railroads would undertake to 
achieve its objective of closer super- 
vision of car handling. 

The 1947 service order said it appeared 
that cars, loaded and empty were being 
unduly delayed in terminals and in 
placement at industries in such termi- 
nals. It said that empty cars were being 
held at points for prospective loading and 
that insufficient checks or no checks 
were being made of yard tracks and 
other tracks on which cars were ordi- 
narily stored, held, or placed for loading 
and unloading, and that cars were de- 
layed in movement to repair tracks after 
being taken out of service for repairs 
or being carded for repairs. 

The order said that each common car- 
rier would be held responsible for car 
service, and that the division superin- 
tendent in charge of each terminal un- 
der his jurisdiction, or if no division 
superintendent was in charge the gen- 
eral manager of each railroad, would 
be held responsible for car service at 
each terminal and for observance of the 
rules prescribed by the order. 


Rules in Order 

The order would have required placing 
of loaded cars, either constructively or 
actually, not later than 48 hours after 
arrival at destination, and that all empty 
cars be removed from the place of un- 
loading within 48 hours after the cars 
had been made empty. Within 48 hours 
after the period allowed for removal of 
empty cars, if not needed for immediate 
loading at the point where empty, such 
cars were to be placed in an out-bound 
train for movement in accordance with 
the Association of American Railroads’ 
code of car service rules, or in accordance 
with outstanding instructions for distri- 
bution or movement of Cars. 

No carrier directly serving a facility 
or industry in any terminal served by 
two or more carriers was to hold more 
cars at any time than would provide 
one-sixth of the facility’s or industry’s 
average weekly loadings computed on 
the previous four weeks’ loading of such 
carrier. Where the terminal was served 
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by one carrier, it was to hold not more 
than sufficient cars to provide one-third 
of the average weekly loadings. 

The order required a check at each 
terminal as often as might be necessary 
in order to-insure that no car was de- 
layed by the carrier beyond 48 hours, 
and checks were to be made not less 
than twice each calendar week. 

Carriers were given 48 hours in which 
to get to the track or shop where it 
was to be repaired any car taken out 
of service for repairs. 


‘Upward Trend’ of Car Shortages 


Chairman Johnson expressed himself 
as deeply concerned over car shortages. 
He compared a shortage on August 5 
of 21,000 cars, with a shortage on Au- 
gust 8, 1947, of 16,000. Pointing to a 
shortage of 22,000 cars on October 16, 
1947—which the Commission chairman 
described as a “big year’—and to the 
upward trend of shortages shown on the 
chart to August 5 of this year, he asked 
where the upward trend might register 
on the chart by October 16 of this year. 

The chairman also asserted that, of 
the present supply, United States rail- 
roads “owed” Canada 12,000 or 13,000 
box cars, which he said the Canadian 
railroads were anxious to have returned. 

Chairman Johnson related the car 
supply difficulties to the Korean situa- 
tion, indicating it was his opinion that 
the military movement would grow at 
a time when, he said, there was fore- 
cast an increase in American production 
of goods of about 20 per cent. 

Observing that the only penalty thus 
far placed against shippers and receiv- 
ers was the inclusion of Saturdays, Sun- 
days and holidays in the computation of 
demurrage, the chairman said he was re- 
luctant to consider further shipper pen- 
alties because of the five-day week. 


Problem of Controls 


Chairman Johnson, referring to Presi- 
dent Truman’s statement last week that, 
if war transport controls were needed, 
they would be exercised by the Commis- 
sion, expressed the view that some action 
might have to be taken by Congress to 
make such procedure effective. He ob- 
served that emergency controls could not 
be handled under the customary Com- 
mission procedure, since decisions under 
emergency conditions had to be made 
without time for conference. 

President Truman had said that, since 
he had spent five years on perfecting the 
government’s administrative set-up, 1t 
ought to work under any conditions. If 
war controls in the field of transporta- 
tion became necessary, he said, he would 
work through such established agencies 
as the Commission (T.W., Aug. 12, p. 14). 





Trucking Associations Hold 


Public Relations Forum 


Nearly 70 state trucking association 
managers, public relations directors and 
other representatives joined with mem- 
bers of the public relations staff of the 
American Trucking Associations, Inc., 
and A.T.A. officials in Chicago for a two- 
day discussion of trucking industry pub- 
lic relations. 

The meeting was held at the call of 
Walter W. Belson, A.T.A. public relations 


director. It was termeo a “shirt sleeves” 
round table, for consideration of a va- 
riety of trucking public relations prob- 
lems and techniques, and programs for 
handling them. The sessions were closed 
and were held in the Hotel Sherman. 

Attending the meeting were the fol- 
lowing A.T.A. officials: Henry E. English, 
president; Leland James, first vice- 
president; Walter Mullady, chairman, 
public relations committee; Mr. Belson; 
Ray G. Atherton, general manager; W. 
A. Breshnahan, director, department of 
research, and G. Sontheimer, director, 
department of safety. E. J. Buhner, past 
president of the A.T.A., also attended. 

The topics discussed, it was stated, 
were aimed at correlating the public re- 
lations activities of the A.T.A. and those 
of its affiliated state associations, and at 
interchange of experience and informa- 
tion among the latter. 


N.LT.L. Tariff Group Plan 
Gets Shippers’ Support; 


Carriers Show Interest 


Responses to a proposal that the Asso- 
ciation of American Railroads establish 
a research group to study the general 
subject of “tariff improvement,” which 
was submitted to, rail traffic executives 
by the claims and claim prevention com- 
mittee of the National Industrial Traffic 
League, aftér rejection by the committee 
on freight tariffs of the AA.R. (T.W., 
July 29, p. 17), have been generally fa- 
vorable. 

Communications from interested ship- 
pers, received by J. W. Peters, chairman 
of the League committee, unanimously 
approve the proposal; others from rail 
traffic executives, in reply to letters re- 
ceived from Mr. Peters, express interest, 
while still others, from executives of rail 
tariff publishing agencies, suggest joint 
conferences with members of the League 
committee to see what can be worked 
out. 

Two of the rate associations have made 
direct proposals for such conferences to 
Mr. Peters. In a letter, J. G. Kerr, chair- 
man of the Southern Freight Association, 
said that the executive committee of that 
association had set aside time to discuss 
the matter with members of the League 
committee, at Atlanta, the morning of 
September 14. In reply Mr. Peters ex- 
pressed willingness to participate with 
his committee in such a conference, but 
requested a later date, the one set being 
inconvenient. 

A somewhat similar invitation was ex- 
tended to the League committee in a 
letter from W. H. Dana, chairman of the 
executive committee of the Western Traf- 
fic Association, Chicago, on behalf of the 
Western Trunk, Southwestern, and 
Transcontinental lines. He noted in his 
letter that, although the proposal as sub- 
mitted to the rail traffic executives evi- 
dently contemplated handling the matter 
on a nationwide basis, his committee felt 
“that better information could be ex- 
changed if the meeting-were confined to 
a small group initially.” . 

Mr. Peters, in his reply, expressed 
agreement, but he asked in this case also 
that the date for such a conference be 
set not earlier than September 25. 


Rail Executives Approve 
Among the railroad traffic executives 
who commented favorably on the pro- 
posal and its manner of submittal direct 
to them, was J. B. Davies, vice-president, 





TRAFFIC Wort 


Chicago and Eastern Illinois Railway, 
Chicago, who gave as his opinion that 
the League committee was “taking the 
proper action in bringing this matter to 
the personal attention of traffic execu- 
tives.” L. R. Capron, vice-president, Bur- 
lington Lines, Chicago, wrote to Mr. 
Peters that he considered the matter of 
“widespread and important interest’ to 
both shippers and carriers and that his 
railroad “would be glad to join other 
lines” in giving it “very careful consicer- 
ation.” 

F. S. Baird, vice-president, Norfolk and 
Western Railway, Roanoke, Va., wrote 
that tariff improvement was “certainly 
a matter demanding the very best at- 
tention on the part of all concerned,” 
adding that he hoped ways and means 
might be found “to bring about the de- 
sired improvement.” 

J. J. Fitzpatrick, chairman, Traffic 
Executive Association—Eastern Rail- 
roads, New York, wrote that the League 
committee’s proposal would receive at- 
tention at the next regular meeting of 
his association sometime in September, 

Among shippers who commented was 
W. H. Pease, general traffic manager, 
Bridgeport Brass Co., Bridgeport, Conn., 
who said the matter was of vital im- 
portance and that he hoped the efforts 
of the committee would “result in the 
railroads giving this matter their imme- 
diate attention.”’ Charles Donley, of 
Charles Donley and. Associates, Pitts- 
burgh, Pa., said that the proposals of 
the League committee “for doing some- 
thing about rate construction and tar- 
iffs”’ was “about the best news” he had 
had “for some time”: and J. F. Adams, 
general traffic manager, Archer-Daniels- 
Midland Company, Minneapolis, Minn., 
wrote that, “being familiar with the very 
complicated tariff and rate situation,” 
his company accorded hearty support to 
the committee’s proposal. 


Illinois Roadeo Program 


Events, Speakers Listed 


Officials of Ford Motor Co., Interna- 
tional Harvester Co., Diamond T Motor 
Car Co., White Motor Co., and Fruehauf 
Trailer Co. will address various meetings 
to be held in conjunction with the IIli- 
nois Truck Roadeo safe drivers’ cham- 
pionships, August 26 and 27, at Aurora 
Downs track, Aurora, according to an 
announcement by Richard B. Thornton, 
manager, Central Motor Freight Asso- 
ciation, Chicago. 

Thomas C. Huxley, Jr., vice-president, 
Diamond T, will address a luncheon Au- 
gust 25 on the subject of “Truck 
Roadeos and Public Relations.” That 
evening Mayor Lloyd Markel of Aurora 
will speak at a dinner sponsored by 
Bartlett Trailer Co. 


John P. Lichter, Chicago sales man- 
ager, White Motor Co., will speak at 
the breakfact August 26. A luncheon 
meeting sponsored by Trailmobile Co. 
will provide a recess for the driver 
competition. The “grand roadeo ban- 
quet,” with the Chicago district of Ford 
Motor Co. as host, will be held that even- 
ing. Chester G. Moore, chairman of 
C.M.F.A., will speak on “Going Down 
the Highway Together.” William Dro- 
han, of Keeshin Motor Express Co., as- 
sociation president, will be the toast- 
master. 

Preceding the start of the finals Au- 
gust 27, Fruehauf will give a breakfast, 
with C. L. Schneider, vice-president, 45 


Cc Wort 


Railway, 
ion that 
king the 
natter to 
Cc execu- 
nt, Bur- 
to Mr, 
latter of 
erest”’ to 
that his 
in other 
-onsicer- 


folk and 
., Wrote 
certainly 
best at- 
icerned,” 
d means 
the de- 


Traffic 
'n Rail- 
> League 
eive at- 
eting of 
ptember. 
ited was 
nanager, 
t, Conn., 
‘ital im- 
e efforts 
t in the 
ir imme- 
nley, of 
s, Pitts- 
osals of 
ig some- 
und tar- 

he had 
. Adams, 
Daniels- 
, Minn., 
the very 
tuation,” 
ipport to 


Interna- 
T Motor 
"ruehauf 
meetings 
the Illi- 
’ cham- 
, Aurora 
p to an 
hornton, 
it Asso- 


resident, 
eon Au- 

“Truck 
” That 
- Aurora 
ored by 


2s man- 
peak at 
uncheon 
bile Co. 
. driver 
PO ~«(bal- 
of Ford 
at even- 
man of 
z Down 
m Dro- 
Co., as- 
> toast- 


als Au- 
eakfast, 
lent, as 


August 19, 1950 


the speaker. International Harvester 
will sponsor the day’s luncheon, after 
which a public demonstration of loading 
and unloading automobiles will be 
staged by W. R. Arthur Co., Dealers 
Transport Co., and Arco Auto Carriers. 
Winners of the state championships will 
be announced at 5 p.m., and trophies 
will be presented to them by Barney 
Cushman, C.M.F.A. secretary, and presi- 
dent of Cushman Motor Delivery Co. A 
turnout of more than 10,000 for the 
roadeo is anticipated by Mr. Thornton. 


N.A.R.U.C. Board Opposes 
‘Nationalized’ Transport, 


Unnecessary Regulation 


The National Highway Users Confer- 
ence, of Washington, D.C., announced 
on August 14 that its board of gover- 
nors had “gone on record as being un- 
alterably opposed to the nationalization 
of any form of transportation” and had 
recommended that every mode of trans- 
port be relieved of all regulation and 
restriction not consistent with the public 
interest. 

Members of the board of governors, 
the conference said, were “outstanding 
leaders from organizations in the high- 
way transportation field and allied in- 
dustries” and represented “millions of 


“highway users in every state of the Un- 


ion.” 

“In its statement,” the conference an- 
nouncement continued, “the board re- 
affirmed its support of the national 
transportation policy as set forth in the 
transportation act of 1940, but urged 
the adoption of four basic principles 
which must be made a part of national 
policy to insure the continued healthy 
growth of our free transportation sys- 
tem in all its forms. 

“These principles are: 

“A. The nationalization of any form 
of transportation is contrary to the 
American tradition and is inconsistent 
with the public interest. 

“B. Neither taxation nor regulation 
should be imposed with the purpose or 
result of burdening one or more modes 
of transportation for the benefit of any 
other mode or modes of transportation. 

“C. Every mode of _ transportation 
should be relieved of all regulation or 
restrictions except those which are 
clearly necessary to accomplish the 
purposes. of the national. transportation 
policy or otherwise to protect the pub- 
lic interest. 

“D. Governmental subsidies should not 
be granted to any form of transportation 
except when, and only to the extent that, 
such subsidies are found to be essential 
in the national interest or to provide for 
the national defense. Any subsidy so 
granted should be termed a subsidy and 
recognized as such.” 





Western Railroads Test 
Simplified Ticket Form 


Western railroads are testing a new, 
simplified booklet form of railroad pas- 
Senger ticket, developed by the Western 
Lines’ committee for the simplification 
of ticket forms to replace the long coupon 
ticket now in use. 

The new form, according to E. B. 
Padrick, of Chicago, chairman of the 
Trans-Continental and Western Passen- 


ger Association, is clear, simple and com~ 
plete. 

“It is a handy size, easy to read, 
carries all the necessary information con- 
cerning the passenger’s purchase, and 
should save time in buying tickets,” he 
said. f 

Beginning August 15, the new ticket 
will be given a 60-day test, in which 
passengers will be asked for comment. 
As soon as the results of the test are 
known, the new form will be presented 
to all railroads of the United States for 
adoption, according to Mr. Padrick. The 
test will be conducted at offices on the 
Milwaukee Road, at Milwaukee, Minneap- 
olis, and St. Paul. 

The new form is a booklet measuring 
3% x 6% inches, and containing duplicate 
sheets or coupons. One is the passenger’s 
coupon which shows the fare and tax, 
the cities from and to which the pas- 
senger is traveling and the railroads over 
which he is carried. Another is the 
agent’s coupon, which is retained by the 
ticket seller. Other coupons are takeu 
out of the book by the conductors of 
each railroad over which the passenger 
is routed. 


Value of Free Enterprise 
To Rail Workers, Owners 
Discussed by L. L. White 


Responsibilities of management, on the 
railroads and in other industries, to- 
ward the public and toward employes 
and stockholders were discussed and 
progress made in the United States un- 
der the free enterprise system was em- 
phasized in an address by Lynne L. 
White, president of the Nickel Plate 
Road, August 16 at an “Industrial 
Progress Dinner” sponsored by the 
Chamber of Commerce and service clubs 
of Conneaut, O., at the Conneaut Coun- 
try Club. 

Mr. White also dealt with disadvan- 
tages under which, he said, the railroads 
were laboring because of “subsidjzed” 
competition. 

“We,‘on the Nickel Plate,’ he said, 
“feel that our employes are partners of 
management. We feel that industry is 
just as dependent upon the people who 
use the tools as it is upon the people 
who provide the tools by their invest- 
ments. 

“Management’s first responsibility to 
employes, as I see it, is to operate a 
successful business. To be successful, 
a company must make profits which as- 
sure wages of workers and permit expan- 
sion of the business, thereby creating 
new jobs. . . Without profits, there can 
be no progress, and no expansion. It is 
definitely true, as Samuel Compers said: 
‘The worst crime against working peo- 
ple is that of a company which fails to 
make a profit.’ In my opinion, business 
must be willing to talk about profits, 
and be proud of them. .They are a mark 
of success, and proof that a business is 
performing its proper function and dis- 
charging its responsibility to the public, 
owners, and employes. I believe we need 
more education to make people realize 
that a profitable business is beneficial to 
the public interest ... 

“We on the railroads have been per- 
mitted to earn a profit of only 3% per 
cent on net capital invested over the last 
25 years. Such regulation has made it 
difficult for the industry to meet fully 
the responsibilities I have been speaking 
about. 
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“Profits also determine whether man- 
agement is able to meet many of its other 
responsibilities to employes. These re- 
sponsibilities include: (1) The payment 
of fair wages for work performed; (2) 
steady employment; (3) the opportunity 
for an employe to develop to the fullest 
extent of his abilities;, and (4) good 
working conditions. 

“The question of a fair wage has been 
the source of considerable controversy. 

. The average weekly wage of the 
American railroad worker in January, 
1949, was $70, compared with $54.50 a 
week for factory workers in the same 
period. The railroad man is one of the 
best paid in the world, and we are proud 
of that. I think you may be interested 
in knowing that Nickel Plate wages in 
1949 amounted to more than 65 per cent 
of all operating costs, and approximately 
45 per cent of total revenues. By com- 
parison, we paid approximately 4 per 
cent of total revenues in dividends to our 
stockholders. 

“More and more it becomes apparent 
that it is good business for management 
to encourage the employe to know his 
job, where it fits into the over-gll pat- 
tern of his company, and to train him 
for responsibilities and advancement. It 
was fairly common practice, at one time, 
for management to select an employe 
for a position and then let him ‘sink or 
a ae 

“Industry today should indoctrinate 
workers in its aims and objectives. Much 
of the strife that has developed from 
time to time between labor and man- 
agement stems from a lack of under- 
standing. Objectives of a company 
should be explained to the employes, 
and an effort should be made to train 
workers so the objectives can be ac- 
complished. This is the antithesis of the 
‘sink or swim’ philosophy. 

“On the other hand, employes need 
to be told that the system under which 
we work, geared by competition and the 
profit motive, has doubled their living 
standards every 40 years, over the last 
100 years. Their real wages are 11 times 
higher today than 100 years ago. They 
must realize that, with 6 per cent of the 
world’s labor force, this country turns 
out’ one-third of the world’s products 
and constitutes one-third of the world’s 
market. 

“In addition to training and encour- 
agement toward increased responsibili- 
ties, employes should be given a chance 
to be heard. Some companies have fos- 
tered suggestion systems which have pro- 
duced ideas for increasing efficiency, 
promoting safety and reducing expense. 
Some companies prefer to keep wide 
open the channels of communication be- 
tween management and labor, so that the 
worker has access to the boss. I am 
convinced that industry generally misses 
out on some worthwhile suggestions, 
either because channels of communica- 
tion have not been properly established, 
or because employes have been made to 
feel their ideas are not wanted... . 

“Each company should determine what 
constitutes good working conditions in 
its operations, and then accept the re- 
sponsibility to establish these conditions. 
Under this responsibility come safeguards 
for employe health, safety, and creation 
of an atmosphere conducive to the most 
productive work. . .” 

Turning to industry responsibility to 
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its stockholders, Mr. White said that on 
the Nickel Plate the investment of the 
owners, per worker, was about $20,000. 
That, he added, meant that for each job, 
investors had put up $20,000 for tracks, 
rolling stock, tools and machines. 


“In today’s production,” he continued, 
“94 per cent of the work is done by ma- 
chines, three per cent by animals and 
three per cent by human labor. In the 
United States, more than 15,000,000 per- 
sons .. . have invested money to provide 
the machines. . . . In many instances, 
the people who provide the tools are 
also the users of the tools. Approxi- 
mately 90 per cent of American stock- 
holders have incomes of less than $5,000 
a year, and half of all dividends paid 
in any recent year was to this 90 per 
cent ... How much are they paid? 
Phelps Adams, former chief of the 
Washington bureau of the New York 
Sun, said about a year ago that the profit 
out of each dollar is five cents. Of this 
five cents, less than half, or less than 
2% cents, is paid to stockholders for the 
use of their money. 


“Again, as in the case of the public 
and employes, it is the responsbility of 
management to stockholders to operate a 
successful and profitable business. In 
this instance, business must be success- 
ful to justify investor confidence. Sec- 
ondly, business owes the stockholder a 
fair return on the money that provides 
machinery and jobs. Business also owes 
the stockholder a fair and complete re- 
port on how it plans to use his money, 
and on how his money has been spent... 

“It has been my purpose to show that 
our free enterprise system has produced 
living standards unparalleled in any 
other country, and to express my faith 
that this system can achieve still greater 
goals if all of us accept our obliga- 
tions. . .” 


In his discussion of railroad respon- 
Sibilties to the public, Mr. White said 
that greater attention had been paid re- 
cently to “the tremendous waste due to 
freight loss and damage claims.” 

“We reduced our loss and damage 
claim payments 28 per cent in 1949 
through a prevention program inaugu- 
rated in the latter half of the year,” he 
Said. “We have done this by instructing 
our personnel in the safe loading and 
stowing of freight. Our program even 
reaches into the shipper’s plant, to 
make certain the freight has been prop- 
erly handled from the time it comes off 
the assembly line until it is ready for 
loading in a freight car. 


“Success of the program and its favor- 
able reception by shippers are indicated 
by the results achieved in one instance. 
We had received numerous claims from 
a manufacturer of stoves and refriger- 
ators, who complained that enamel on 
his products was being chipped frequent- 
ly in transit. An extensive investiga- 
tion led into the shipper’s plant, and 
there it was found that enamel was 
improperly applied in his own plant, and 
the chipping occurred as a result. The 
matter was brought to the manufac- 
turer’s attention, and his processes were 
corrected. We believe this customer ap- 
preciates our service and will continue 
shipping Nickel Plate.” 


In the course of his discussion of sub- 
sidies, Mr. White said that Class I trucks 


in a recent year paid 3.7 per cent of 
their total operating revenues for high- 
way use taxes, while the railroads, “with- 
out taking into account return on their 
investment in right-of-way,” in the same 
year paid nearly 15 per cent of operating 
revenues in maintaining rights-of-way 
and in taxes thereon. 

“Railroads compete among themselves 
to the advantage of the public, which 
benefits by faster, safer and more com- 
fortable service,” Mr. White said. “There 
is nothing healthy about the competition 
between self-supporting railroads and 
other carriers which drain public funds. 
We would not object to competition from 
other forms of transportation if the ‘dice 
were not loaded.’ ” 

In the conclusion of his address, he 
said that, after seeing what was going on 
in England, for example, he could not 
believe that “we in America really want 
any part of socialism or any larger dose 
of nationalization than we now have.” 





First Quarter Loadings 
Over-Estimated 12.3 Per 
Cent by Shipper Boards 


The national carloading forecast of 
the Regional Shippers Advisory Boards 
for the first quarter of 1950 was over- 
estimated 12.3 per cent, according to 
A. H. Gass, chairman of the car service 
division, Association of American Rail- 
roads. Actual carloadings totaled 5,- 
938,445 as against estimated loadings of 
6,770,603. 

There were over-estimates in 11 dis- 
tricts and under-estimates in two dis- 
tricts. In the commodity groups there 
were 19 over-estimates and 13 under- 
estimates. 

Boards over-estimating, with percent- 
age of over-estimate in each case, were: 
Central Western, 13.6; Pacific Northwest, 
11.3; Great Lakes, 11.6; Ohio Valley. 
13.2; Mid-West, 16.7; Northwest, 18.9; 
Trans-Missouri-Kansas, 7.7; Southeast, 
5.6; New England, 3.9; Atlantic States, 
14.4, and Allegheny, 27.4. 

The Pacific Coast board under-esti- 
mated loadings by 2.1 per cent and the 
Southwest board by 10.2 per cent. 

A tabulation of estimates of the 
boards and the actual loadings in the 
commodity groups showed that the larg- 
est over-estimate was 31.3 per cent on 
hay, straw and alfalfa, followed by 
over-estimates of 28.9 per cent on citrus 
fruits, 27 -per cent on coal and coke, 
19.7 per cent on machinery and boilers, 
18.1 per cent on iron and steel, 12.4 per 
cent on grain, 11.4 per cent on automo- 
biles and trucks, and 11 per cent on 
livestock. Estimated loadings compared 
with actual loadings of these commodi- 
ties, respectively, were: Hay, straw and 
alfalfa, 19,142 and 13,150; citrus fruits, 
32,879 and 23,378; coal and coke, 2,332,874 
and 1,702,241; iron and steel, 550,232 and 
450,968; machinery and boilers, 48,217 
and 38,723; grain, 322,309 and 282,438; 
automobiles and trucks, 125,783 and 111,- 
440; and livestock, 129,061 and 114,898. 

The tabulation showed that the great- 
est percentages of under-estimates were 
30.1 per cent on cotton, the estimated 
loadings being 68,913 compared with ac- 
tual loadings of 89,622, and 13 per cenit 
on food products in cans and packages, 
the estimated loadings being 87,464 as 
against actual loadings of 98,850. Other 
under-estimates were 6.5 per cent on 
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flour, meal and other mill products; 10.9 
per cent on cotton seed, soybean-vege- 
table cake and meal. excluding oil; &2 
per cent on other fresh fruits; 6.4 per 
cent on other fresh vegetables; 0.3 per 
cent on poultry and dairy products; 2.8 
per cent on salt; 0.6 per cent on other 
metals; 4 per cent on cement; 10.8 per 
cent on lime and plaster; 7.5 per cenit 
on vehicle parts; and 7.1 per cent on 
paper, paper board and prepared roofing. 





Administrative Procedure 


Law for Georgia Proposed 


A committee of three members of the 
Atlanta (Ga.) Chapter of the Associa- 
tion of Interstate Commerce Commission 
Practitioners has been appointed by the 
chapter, to contact and work with a 
recently created committee of the Georgia 
Bar Association in support of legislative 
action for administrative procedure law 
in the state of Georgia. 


In an announcement of the appoint- 
ment of the committee, Paul P. Watkins, 
secretary and treasurer of the chapter, 
said that Walter R. McDonald, of the 
Georgia Public Service Commission, who 
is also a member of the chapter, spoke 
briefly about the lack of an admin- 
istrative procedure law in the state of 
Georgia at the chapter’s regular lunch- 
eon meeting on July 13 and discussed the 
need for such a law as applied to de- 
cisions of the Georgia commission and 
other administrative bodies of that state. 


It was brought out that this matter was 
the subject of discussion at a recent meet- 
ing of the Georgia Bar Association in 
Savannah, Ga., and that legislative ac- 
tion “may be commenced to correct the 
situation,’ said Mr. Watkins. As it now 
stood, said he, there could be no ap- 
peal from a decision of the state com- 
mission. He added that anyone com- 
plaining of its decision must proceed 
against that body by injunction which 
must be filed in the Fulton County Su- 
perior court. 


The committee appointed by the At- 
lanta chapter is composed of Allan Wat- 
kins, attorney at law; E. L. Hart, secre- 
tary and traffic manager of the Atlanta 
Freight Bureau; and R. L. Murphy, at- 
torney at law. 


Foreign Trade at C.C.N.Y. 


A course on the port of New York 
will begin at the evening and extension 
division of the City College of the City 
of New York School of Business, 430 W. 
50th St., New York, September 26, and 
will continue each Tuesday evening for 
26 weeks. 


The college asserts that it will be “the 
only port course offered by any college.” 
It will cover types of ports, classification 
of ports by types of administrative or- 
ganizations, facilities of the port of New 
York, commerce and commerce carriers, 
Port of New York Authority, department 
of marine and aviation, costs of doing 
business at the port of New York, and 
comparative cost factors in port opera- 
tion. 

The division will also hold a series of 
“career clinics” at the 50th street loca- 
tion, September 6, 7 and 8, and at its 
commerce center, 17 Lexington Ave., 
September 14, 15, 16, 18 and 19. Among 
career fields to be discussed will be that 
of foreign trade. 
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Inland Water Carriers’ 
Bulwinkle Agreement 
Approved Conditionally 


The Commission, division 2, has ap- 
proved, with conditions, an agreement 
filed under section 5a, the so-called 
Reed-Bulwinkle section of the inter- 
state commerce act, by three common 
carriers by water, relating to procedures 
for joint consideration of rates and other 
traffic matters applicable to transpor- 
tation of property between ports and 
points on the Gulf of Mexico and the 
Gulf Intracoastal Waterway, including 
tributary and connecting waterways and 
the lower Mississippi River and its tribu- 
taries, including the Ouachita River. 


The action was by a report in Section 
5a Application No. 8, Inland Water Car- 
riers’ Freight Association—Agreement. 


Section 5a relieves common carriers 
from operation of the antitrust laws in 
entering into and carrying out agree- 
ments for joint consideration of rates 
and related matters, if the procedures are 
described in agreements approved by the 
Commission. 


The Commission said the application 
was filed by Coast Transportation Co., 
Inc., Coyle Lines, Incorporated, and 
Dixie Carriers Inc., the Blue Stack Tow- 
ing Co. having been substituted as ap- 
plicant in lieu of Coast Transportation 
Co., Inc. 

It said the agreement provided for 
establishment of the Inland Water Car- 
riers’ Freight Association, the functions 
of which were to receive, consider, and 
take action on traffic matters relating to 
the transportation of property from, to, 
and between ports and points served by 
association members. It said any cer- 
tificated water carrier operating in the 
area covered by the agreement might 
become a member by making application, 
pay the prescribed fee, and subscribing 
to the articles of association, and with- 
drawal from membership was permitted 
on 30 days’ notice and payment of dues 
to time of withdrawal. 


Condition of Approval 


Approval of the agreement was condi- 
tioned on Article VIII (j) being made 
to include a provision that notice of all 
action taken by the association on traffic 
Matters should be given in the same 
manner and to the same extent as docket 
Proposals. 

Entry of an order of approval was 
withheld pending advice that the appli- 
cants assented to the conditions of ap- 
Proval specified, and that the agreement 
had been amended accordingly. 

The Commission said any member or 
Shipper might submit to the association 
chairman a proposal which would be 
docketed and, if it pertained to a sub- 
ject in which the public was interested, 
would be listed in a docket bulletin 


which would be made public and fur- 
nished to shippers’ organizations 10 days 
prior to the date of a meeting at which 
the subject would be considered. 

“Shippers and other interested parties 
will be heard on the first day of the 
meeting,” the Commission continued. 
“Action on any proposal will be by ma- 
jority vote of the members present at the 
meeting at which the proposal is con- 
sidered. Announcement of the action 
taken will be made in minutes of pro- 
ceedings to be compiled and published 
by the chairman for account of all mem- 
bers. No provision appears in the agree- 
ment as to the method of publishing the 
action taken. Notice of action taken by 
the association on traffic matters should 
be given in the same manner and to the 
same extent as docket proposals.” 


Independent Action 


It said the Department of Justice con- 
tended that a provision, substantially in 
the words of the statute, that each mem- 
ber would have the free and independent 
right of action, did not assure such right 
where the procedures established by the 
agreement were inconsistent therewith. 

“The requirement of 10 days’ 
notice before taking such action is con- 
trary. it is urged, to the standard of free 
and independent action prescribed in the 
act,” continued the Commission. “During 
this 10-day period, argues the depart- 
ment, the other members of the associa- 
tion would have the opportunity to take 
collective coercive action against the 
independent carrier, thus nullifying any 
freedom of action it might ostensibly 
have. Applicants assert that the pur- 
pose of this 10-day provision is to 
enable the other carriers to take similar 
action, if they so desire; that is de- 
signed ‘to avoid the “last minute scram- 
ble” that would result in the event of 
precipitate action by one carrier, and 
the consequent uncertainty of all con- 
cerned until the situation is clarified.’ 
Similar provisions for notice of intended 
independent action were approved in 
Western Traffic Association—Agreement, 
276 I.C.C. 183, and other section 5a pro- 
ceedings.” 


The Commission concluded that the 
agreement afforded to each member car- 
rier the free and unrestrained right to 
take independent action on any rate pro- 
posal, either before or after action by 
the association. 


It said the New Orleans Traffic & 
Transportation Bureau intervened gen- 
erally in support of the application and 
the National Industrial Traffic League 
opposed the agreement as filed. 


To meet the objections of the shipper 
interests the applicant petitioned for 
leave to amend the agreement in certain 
respects, the Commission said, adding 
that the petition was allowed, the agree- 
ment was amended, and the League had 
no objection to approval of the agree- 
ment as amended. 


C.S.M.F.B. Bulwinkle Pact 
Disapproved; I.C.C. Says It 


Limits Members’ Freedom 


The Commission has found that a 
restriction on the freedom of member 
carriers to take independent rate action 
bars approval by it of a “Reed-Bulwinkle 
act” agreement of motor common carrier 
members of Central States Motor Freight 
Bureau, Inc. 

By a report and order in Section 5a 
Application No. 20, Central States Motor 
Freight Bureau, Inc—Agreement, the 
Commission, division 2, found approval 
of the agreement prohibited by para- 
graph (6) of section 5a of the inter- 
state commerce act. 

It dismissed the proceeding without 
prejudice to the filing of an agreement 
in conformity with the findings. How- 
ever, it also observed that certain objec- 
tions raised by protestants could not be 
decided on the record and ought to be 
the subject of a hearing. 

Section 5a of the act—the so-called 
“Reed Bulwinkle act’—relieves common 
carriers from the operation of the anti- 
trust laws in entering into and carrying 
out agreements for joint consideration of 
rates and related matters, if the proce- 
dures are described in agreements ap- 
proved by the Commission. 


Independent Action Provision 


The Commission said that the right 
to take independent action “purport- 
edly” was reserved to each member by 
the following provision appearing as sec- 
tion 7 of article XII of the by-laws: 


“Every member of this association 
shall have the free and unrestrained 
right at any time, within fifteen (15) 
days following publication of the notice 
of recommended final disposition that 
a proposal made by him or it under this 
article be rejected, modified or altered 
in any way, to instruct the association 
in writing that such proposal be pub- 
lished for his or its independent arc- 
count.” 


By the terms of that provision, said 
the Commission, the right of a member 
to take independent action was limited 
to the 15-day period following publica- 
tion of the notice of recommended final 
disposition of. a proposal “made by him 
or it.” 

The Commission said that, by para- 
graph (6) of section 5a of the act, it was 
directed not to approve any agreement 
which did not accord each party thereto 
the free and unrestrained right to take 
independent action “either before or 
after” any determination arrived at 
through the procedure established by the 
agreement. 

‘It said that counsel for the applicants 
took the position that, “in view of the 
disjunctive ‘or’ in the quoted phrase,” the 
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agreement did not run afoul of the para- 
graph—(6) prohibition if the member 
carriers’ right of independent action was 
limited to the period preceding or the one 
following bureau action—in this instance 
to the period “after” such action. 


Protestants’ Views 


Protestants, on the other hand, appar- 
ently shared the view of the National 
Industrial Traffic League that paragraph 
(6) “requires that there be preserved the 
free and untrammeled right of any indi- 
vidual carrier to take independent action 
at any time, before, or during the pen- 
dency of, or after determination under 
any established procedure,” the Commis- 
sion said, and continued: 

“The meaning of the phraseology used 
in paragraph (6) was considered in West- 
ern Traffic Assn.—Agreement, 276 I.C.C. 
183. The independent-action provision 
of the agreement there under considera- 
tion was cast in the words of the stat- 
ute, and reserved to each member of the 
Western Traffic Association the “free and 
unrestrained right to take independent 
action either before or after any de- 
termination” arrived at under procedures 
established by that agreement. The 
Commission there indicated (page 210) 
that the purpose and effect of this 
phraseology was to guarantee that each 
carrier party to an agreement shall have 
the right to elect whether it will (1) 
place a proposal in channels for consid- 
eration under procedures established by 
an agreement, or, in lieu thereof, (2) 
proceed by independent action to estab- 
lish the proposed rate or charge without 
regard to bureau procedure, or (3) take 
independent action during or after bu- 
reau consideration. In other words, the 
member carrier is to be accorded the 
right to take independent action at 
any time, whether before, during, or after 
consideration pursuant to procedures es- 
tablished by the particular agreement to 
which it is a party. The instant agree- 
ment, therefore, does not preserve to 
each member the free and unrestrained 
right of independent action contemplated 
by paragraph (6) of section 5a.” 


Other Contentions 


The Commission said that other con- 
tentions had been advanced bearing on 
the members’ right of independent ac- 
tion. 

The Chicago Association of Commerce 
and Industry, it said, contended that 
section 7 of article XII—containing the 
15-day restriction—accorded the right of 
action only to the carrier or carriers 
making a proposal. 

The Central Territory Traffic Con- 
ference, continued the Commission, as- 
serted that the provision did not con- 
template or sanction non-participation 
by a member carrier in a proposed 
change which had been approved by 
the bureau. The Commission said that 
the latter assertion was countered by 
applicants’ counsel. They asserted, it 
said, that on publication of notice of 
recommended final disposition, any party 
to the agreement was free to instruct 
that any change recommended be not 
published for his account, and cited 
another section of article XII. 


Matters Needing Hearing 


In the opening portion of its report, 
the Commission said that, while notice 
had been given to those interested set- 


ting a time in which they should ask 
a hearing on the application, no request 
for public hearing had been received 
from the applicants, and no other party 
to the proceeding supported the appli- 
cation. In view of its determination, 
said the Commission, a formal or public 
hearing was not necessary, and it added 
that “none has been held.” 

Following its discussion of the re- 
striction on the freedom of action by 
member carriers, the Commission briefly 
reviewed a number of objections. It 
said that the other questions raised con- 
cerning the issue of independent action 
were less clear-cut and could not be 
determined on te record. It added that 
they were features which, in the event 
of further proceedings in the case, ought 
to be the subject of hearing along with 
other provisions having to do with the 
general merits of the agreement. There- 
fore, said the Commission, no finding was 
made with respect to such other issues. 

In a review of the other objections 
raised, the Commission said that the 
Department of Justice and the League 
questioned the propriety of provisions 
in articles VI and XIV of the by-laws. 

Article VI, it continued, provided that 
the bureau was to be the exclusive agency 
of member carriers for the publication 
of tariffs and that individual tariffs 
were compiled and published by the 
bureau at the sole expense of the par- 
ticipating carriers. The cost of such 
publication, it said, presumably was de- 
termined by the bureau. 

The Department of Justice expressed 
the view that in making such determina- 
tion the bureau was in a position to 
penalize, through excessive charges, 
those carriers who exercised their right 
of independent action. Another section 
of the article in question, said the 
Commission, authorized the chairman to 
decline to publish individual tariffs 
where such undertaking would be “be- 
yond the compiling and _ publishing 
capacity” of the bureau at that time. 
The Commission said that the League 
apprehended that this authority might 
be so exercised as to prevent or discour- 
age individual establishment of a rate 
not approved by the bureau, except un- 
der conditions which the member might 
find prohibitive. 

Another section of the article, the 
Commission continued, provided that, 
unless authorized by the board of direc- 
tors, no flagout or exception was per- 
mitted in any tariff which applied for 
the account of less than all the partici- 
pants in the tariff, with exceptions not 
necessary to detail. The Department of 
Justice and the League, it said, were 
apprehensive that this provision was of 
Similar purpose and like effect to the 
provision authorizing the chairman to 
require a member carrier to publish its 
own tariff. 


Tariff Suspension Question 

The Commission said that question 
also was raised as to the propriety of 
section 2, article XV of the by-laws, 
which it said authorized the chairman 
to file protests or requests for suspen- 
sion of any proposed change by any 
motor carrier except a change published 
pursuant to a recommended final dis- 
position. 

The Aircraft Industries Association, 
continued the Commission, contended 
that “it does violence to the plain intent 
of section 5a(6) of the act to provide, 
in one part of the agreement, the un- 
restrained right of individual action, 
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and, in another part, to hamstring this 
provision by clothing the association 
with the power to threaten, with sus- 
pension proceedings, anyone who dares 
to take individual action.” 

The Department of Justice argued 
that if such protest and litigation by 
the bureau was permitted under the 
agreement, it would result in the re- 
sources of the bureau, including money 
contributed by the carrier taking inde- 
pendent action, being used against the 
individual carrier, the Commission said, 





Motor Rights Lessee Held 
To Be ‘Holder’ of Permit 


In a proceeding involving a question 
whether a lessee of motor-carrier oper- 
ating rights is the “holder” of a permit 
or certificate for the period of the lease, 
the Commission has determined that the 
applicant is such “holder.” 


By a report and order in MC-109962, 
Park-Davis Lines, Inc., Contract Carrier 
Application, it found operations proposed 
by Park-Davis Lines, Inc., St. Louis, Mo., 
to be those of a common carrier and 
that the applicant had failed to estab- 
lish that the holding by it of authority 
to operate as a contract carrier, by virtue 
of the lease of the operating rights cov- 
ered by a permit it held in MC-29337, 
and of a certificate authorizing the pro- 
posed operation would be consistent with 
the public interest and national trans- 
portation policy. 

It denied Park-Davis Lines’ applica- 
tion for a permit authorizing transporta- 
tion as a contract carrier, over irregu- 
lar routes, (1) of meat, meat products, 
and meat by-products, dairy products, 
and articles distributed by meat-packing 
houses, from points in the St. Louis, Mo.- 
East St. Louis, Ill., commercial zone to 
points in Florida, and (2) of fresh and 
frozen food products, fresh and frozen 
fish, canned goods, and fresh produce, 
from points in Florida to points in the 
commercial zone. ; 

The Commission said there was noth- 
ing of record to show that the proposed 
service involved anything unusual in the 
matter of equipment or that the appli- 
cant proposed to offer a specialized serv- 
ice designed to meet the needs of partic- 
ular shippers. 

“If granted the authority sought,” it 
continued, “applicant proposes to enter 
into contracts covering the transporta- 
tion of the commodities in question with 
any shipper desiring its services, pro- 
vided that the volume of traffic is suffi- 
cient. No limitation as to the weight 
of the shipments accepted will be im- 
posed, as applicant proposes to consoli- 
date small shipments with others moving 
to points in the same general destina- 
tion territory. Applicant readily admits 
a willingness to conclude a contract with 
any shipper whose freight it is able to 
handle. In the circumstances, we con- 
clude that the proposed operation would 
be that of a common carrier by motor 
vehicle.” © 

The proposed operation as a common 
carrier, it said, would be conducted with- 
in a portion of the territory at present 
served by the applicant as a contract 
carrier. Section 210 of the interstate 
commerce act, it said, provided in effect 
that no person should at the same time 
hold a certificate as a common carrie! 
and a permit as a contract carrier au- 
thorizing the transportation of property 
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over the same route or within the same 
territory, unless for good cause shown 
the Commission should find that such 
certificate and permit might be held con- 
sistently with the public interest and 
national transportation policy. 

“Although it might be argued that 
applicant is not technically the holder 
of a permit insofar as its leased contract 
carrier rights are concerned,” said the 
Commission, “we believe that, in order 
properly to administer the provisions of 
section 210, the lessee of operating rights 
necessarily must be determined to be 
the ‘holder’ of the permit or certificate, 
as the case may be, within the meaning 
of that section, for the period of the 
lease.” 

It said that if the proposed operation 
were authorized the applicant could serve 
the same shippers both as a common and 
contract carrier from Missouri points of 
origin in the aforementioned commer- 
cial zone. 





Abandonment by Montana 
Western R.R. Denied; 


Grain Rates Prescribed 


The Commission has denied an appli- 
cation of the Montana Western Railway 
Co. for authority to abandon its entire 
line of railway extending between Valier, 
Mont., and the line’s junction with the 
Great Northern about 2.98 miles from 
Conrad, Mont., insofar as interstate and 
foreign commerce is concerned. It says 
the entire length of the M.W. line, in- 
cluding operation over tracks of the 
Great Northern, is about 20 miles. 

It issued a report and order in No. 
16515, Montana Western Railway Co. 
Abandonment, embracing No. 30325, 
Valier Community Club v. Montana 
Western Railway Co: et al., in which the 
Valier (Mont.) Community Club, a vol- 
untary organization of citizens, sought 
establishment of reasonable joint rates 
on grain, in carloads, from points on the 
Montana Western to points on the Great 
Northern, and establishment of just, 
reasonable, and equitable divisions of 
such rates. 

The Commission prescribed establish- 
ment of joint through rates for interstate 
transportation of grain, in carloads, from 
points on the M.W. to points on the 
G.N., and found that such rates might 
not exceed the present combination of 
proportional rates to and from Conrad. 
The order directed the defendants to 
cease applying combinations of propor- 
tional rates for interstate transportation 
of this grain, effective November 16, and 
directed them to establish the joint 
rates on or before the same date, on 30 
days’ notice. 

It found that just, reasonable, and 
equitable divisions of such joint rates 
were determined by the use as divisonal 
factors of the distance rates set forth in 
appendix 10 of Class Rate Investigation, 
1939, 262 I.C.C. 447, 766, for the respec- 
tive hauls of two roads, provided that 
the divisional factors thus determined 
for the M.W. should be increased 29 per 
cent. It provided further that on grain 
to Minneapolis and Duluth, Minn., and 
points beyond, the divisional factors thus 
determined for the G.N. should be de- 
creased 10 per cent. A fractional rule 
was prescribed. 

The M.W. line, it said, was built in 
1999 from Conrad to Valier, 20 miles, and 


in 1928 a portion paralleling the G.N. 
tracks near Conrad was abandoned and 
a junction with the G.N. constructed 
north of the station in Conrad. Under 
a trackage agreement the M.W. was 
permitted to operate over the G.N. tracks 
for 2.98 miles, according to the report. 
The G.N. and a land irrigation company 
jointly furnished the money to build the 
M.W. line, the Commission said. 


Stock of the M.W. consisted of 2,000 
shares of par value $100 each, of which 
the Valier Co., a land-owning and leasing 
company, held 1,995 shares, said the 
Commission, adding that early in 1949, 
after the G.N. had refused to continue 
financial advances which it had made to 
the M.W., the Valier Co. advanced $1,800 
to the M.W. for operating expenses. 
It said that for more than 25 years the 
G.N. made advances to the M.W. to 
cover its operating losses. 


The Commission said that generally 
about 96 per cent of the M.W.’s total 
freight traffic was interstate, the main 
traffic having consisted of products of 
agriculture in the last five years. It 
said abandonment of the line would 
mean that grain producers would have 
to haul their grain about 25 miles to 
a railroad, instead of an average haul 
presently of 7.5 miles to a point on the 
M.W. line. It said no common-carrier 
motor trucks or motor-bus lines served 
stations on the M.W. line except Con- 
rad. The area served by the line pro- 
duced from 800,000 to 1,000,000 bushels 
of grain anually, the wheat having a 
high protein content, it said. Six grain 
elevators were operated on the M.W. line, 
and one elevator at Manson was devoted 
to storage of mustard seed, it said. 


The Commission said there was no 
indicated inefficiency of operation on the 
M.W., except such as might have re- 
sulted from that railroad’s inability to 
obtain sufficient revenue. 


Higher Divisional Factor 
In the consideration of the amount of 
revenue required by the M.W., there was 
justification for prescription of rela- 
tively higher divisional factors for the 
M.W. than for the Great Northern, it 
said. 


It discussed, among other things, sub- 
stantial differences in the divisional fac- 
tors between southwestern and northern 
lines, southern and northern lines, West- 
ern Trunk Line zones other than zone 1 
and lines in zone 1 Official Territory, 
and Western Trunk Line zone 1, on the 
one hand, and the remainder of W.T.L. 
Territory on the other. It said the fact 
that on some cf the grain the northern 
lines received inbound hauls to the points 
from which the proportional rates ap- 
plied was a consideration, as was also 
the fact that the northern lines served 
principally as intermediate carriers. 


“In the instant proceeding,” it con- 
tinued, “much of the grain from Mon- 
tana Western origins to Minneapolis 
and Duluth receives additional hauls 
beyond those points, as to which the 
Great Northern is mostly an _ inter- 
mediate carrier.” 





Motor Finance Action 


Following its expedited procedure, the 
Commission has issued reports in the 
following motor finance proceedings, 
with the effective date of its orders as 
shown, and with the date on or before 
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which objections are to be filed with the 
Commission also shown: 


MC-F-4503, Isabelle F. Frasher, et al.— 
Control; Valley Motor Lines, Inc.—Merger— 
Sacramento-Corning Freight Lines, Ltd. 
Merger of the operating rights and prop- 
erty of Sacramento-Corning Freight Lines, 
Ltd., Sacramento, Calif., into Valley Motor 
Lines, Inc., Fresno, Calif., for ownership, 
management and operation and acquisition 
of control by Isabelle F. Frasher, executrix, 
Ernest E. Frasher, Gail H. Crawford, and 
Morris A. Atkins, of Fresno, executors of 
the estate of Harold B. Frasher, of the 
rights and property through the merger, 
approved, with conditions, effective Septem- 
ber 14. Objections due by August 30. 

MC-F-4558, Red Ball Transfer Co.—Pur- 
chase—Wesley A. Brownell and Albert M. 
Johnson, Sr. Purchase by Matthew Leo 
McKeone, Sr., Matthew Leo MeKeone, Jr., 
Joseph James McKeone, and Albert Joseph 
McKeone, partners dba Red Ball Transfer 
Co., Omaha, Neb., of the operating rights 
of Wesiey A. Brownell and Albert M. John- 
son, Sr., Partners, of Allen, Neb., approved, 
with conditions, effective September 20. Ob- 
jections due by September 5. 

MC-F-4586, August Santini and Roland 
Cassavant—Control; New York alid Wor- 
cester Express, Inc.—Purchase—Ira Davcy. 
Purchase by New York and Worcester ix- 
press, Inc., Worcester, Mass., of the operat- 
ing rights of Ira Darcy, dba Darcy’s Exoress, 
Jersey City, N.J., and acquisition of con- 
trol by August Santini, New York, N.Y., and 
Roland Cassavant, Worcester, of the vigats 
through the purchase, approved, with con- 
ditions, effective September 20. Opdjections 
due by September 5. 

MC-F-4548, W. J. and R. A. Fortier—Con- 
trol; Fortier Transportation Co. Purchase— 
D. A. and Gladys Doane. Purchase by 
Fortier Transportation Co., Fresno, Calif.. 
of operating rights and property of D. A. 
and Gladys Doane, partners dba D. A. Doane 
Truck Co., Los Angeles, Calif., and acquisi- 
tion of control by R. A. and W. J. Fortie>. 
also of Fresno, of the rights and pronerty 
through the purchase, approved with con- 
ditions, effective September 15. Objections 
due by September 5. 





I.C.C. Requires Alabama 
To Permit Intrastate 


Rail Rate Increases 


The Commission has given the Ala- 
bama Public Service Commission 30 
days from August 16 in which to notify 
the federal regulatory body that rail- 
roads operating in Alabama will be per- 
mitted to increase intrastate rates and 
charges between points in that state 
which will reflect the interstate increases 
authorized in Ex Parte 166, Increased 
Freight Rates, 1947, 270 I.C.C. 403, and 
Ex Parte 168, Increased Freight Rates, 
1948, 276 I.C.C. 9. 

The action was by a report in No. 
30455, Alabama Intrastate Rates and 
Charges, 1950. No order was entered 
in view of the 30-day period in which 
the Alabama commission is to give no- 
tice of its action. 


Commissioner Splawn objected to the 
report, in which the majority said that 
due and timely execution of the Com- 
mission’s functions “imperatively and 
unavoidably” required that no proposed 
report be issued. 

Commissioner Splawn said it was his 
conclusion that the facts of record in 
the proceeding did not provide adequate 
justification for the exercise of the Com- 
mission’s power under section 13 of the 
interstate commerce act to require in- 
creases in the intrastate rates in Ala- 
bama. 


He asserted that the railroads had not 
followed the usual procedure of formally 
requesting authority from the Alabama 
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commission to increase their intrastate 
rates. He said they had filed tariffs 
providing for the Ex Parte 166 increases 
intrastate, one of which, he said, was 
rejected by the Alabama commission on 
the grounds that the tariff did not meet 
its tariff publishing rules and that the 
railroads had not requested the neces- 
sary modification of outstanding orders 
of the state body. 

He said that other similar tariffs were 
suspended and later ordered cancelled 
when the railroads declined to petition 
the Alabama commission for authority 
to increase the intrastate rates. Com- 
missioner Splawn added that the Ala- 
bama commission had “no notice what- 
ever, much less a request, from the rail- 
roads concerning their desire to apply 
the Ex Parte No. 168 increases on intra- 
state traffic, prior to the filing by the 
railroads of the petition for this in- 
vestigation under section 13.” 


“Assuming, as found in this report, 
that our power to require increases in 
intrastate rates may be exercised with- 
out awaiting prior consideration or action 
by a state in particular situations,” said 
Commissioner Splawn, “it seems clear to 
me that the ‘justification for the exer- 
cise’ of that power should rest upon ex- 
ceptional conditions not present here.” 


Majority Action 

The Commission majority found, 
among other things, that establishment 
of the intrastate rates on Alabama traf- 
fic on the authorized level would increase 
the respondents’ revenues by about $4,- 
600,000 a year. In the body of the report, 
the Commission said that the principal 
respondents in 1949 had a total net in- 
come of $45,010,285. Without the reve- 
nue attributable to the Ex Parte 166 and 
168 increases, it said, “their estimated 
combined deficit would have been $73,- 
113,396.” ‘ 

The Commission said that the Alabama 
commission contended that respondents 
had not made a “proper or honest effort” 
to obtain its approval of the intrastate 
increases by filing a formal petition seek- 
ing such approval after rejection of their 
tariffs. It said the Alabama body asked 
reconsideration of denial of its motion 
that the proceeding be discontinued 
without hearing. 

The Commission said it had fully rec- 
ognized in such proceedings that carriers 
should comply with the requirements of 
state regulatory laws, but that it had 
not insisted that they exhaust all pos- 
sible remedies under those laws before 
invoking section 13 of the interstate 
commerce act. Furthermore, said the 
Commission, it was well settled that its 
jurisdiction to remove discrimination 
against interstate commerce or undue 
prejudice and preference growing out 
of the relation between interstate and 
intrastate rates by prescribing reason- 
able intrastate rates when necessary to 
do so, might be exercised without await- 
ing prior consideration or action by a 
state. 

“The present Alabama intrastate rates 
are ‘imposed by authority’ of that state 
within the meaning of .. . section 13(3), 
and we adhere to our original view that 
we may properly proceed under section 
13(4),” the Commission asserted. 

It found that the conditions of intra- 
state transportation of freight in Ala- 
bama were not more favorable than 


those within Southern Territory gen- 
erally and that present interstate rates 
and charges between points in Alabama 
and points in other states were just and 
reasonable. 

The Commission further found that 
there was active competition between 
persons and localities engaged in inter- 
state commerce between points in Ala- 
bama and in other states, on the one 
hand, and persons and localities en- 
gaged in intrastate commerce in Ala- 
bama, on the other hand, and that this 
competition extended for all practical 
purposes throughout the state of Ala- 
bama and to class and commodity traffic 
generally. 

After setting out its findings of un- 
just and undue discrimination against 
interstate commerce and undue prefer- 
ence to persons and localities in intra- 
state commerce, which it said should be 
removed by establishing intrastate rates 
in Alabama on the Ex Parte 166 and 168 
level, the Commission excepted certain 
traffic. It said its findings should not 
have the effect of authorizing increases 
in rates on sulphuric acid in tank cars, 
brick, canned goods, asphaltic .limestone 
(hot mixed), petroleum and its prod- 
ucts, cast iron pipe, road aggregates, road 
pnuilding material (cold mixed), roofing, 
and expanded slag, which it said the 
respondents had withdrawn from their 
proposals in the proceeding. 





Brady Motor Right Plea 
Formerly Granted Found 


In Error and Dismissed 


The Commission, division 5, in dis- 
missing an application for motor-car- 
rier authority previously granted Brady 
Transfer and Storage Co., Fort Dodge, 


.Ia., said its prior consideration of the 


authority requested to traverse Wiscon- 
sin on a basis of public convenience and 
necessity was “in error,’ as no specific 
authority was required. It said it had 
“explored” its reasons for specifying in 
certificates and permits the states to 
be traversed for operating convenience. 

By a report on further hearing in MC- 
52110, Sub. 43, Brady Transfer and Stor- 
age Co., Extension—Wisconsin, the Com- 
mission dismissed a Brady application 
for common-carrier authority to trans- 
port general commodities, with certain 
exceptions, traversing Wisconsin for op- 
erating convenience only, in conducting 
its already authorized irregular-route 
operations between Chicago, Ill., on the 
one hand, and, on the other, Minneapo- 
lis, Rochester, and St. Paul, Minn. 

It said it authorized the operation in 
a prior report because the evidence ad- 
duced showed that Brady was trans- 
porting a substantial amount of traffic 
between Chicago and the named Minne- 
sota points, that certain operating 
economies could be effected by use of 
highways through Wisconsin, and that 
the proposed operation would not 
amount to a new service. 

The proceeding was reopened for fur- 
ther hearing on petition of the Illinois- 
Minnesota Motor Carriers Conference, 
Inc., and two of its members, the con- 
ference having contended that Brady, 
by operating through Wisconsin, would 
be in a position to offer shippers a new 
service between Chicago and the Minne- 
sota points, thereby effectively compet- 
ing with them. for this traffic, the Com- 
mission said. 


TRAFFIC Wort 


Later, said the Commission, a joint 
board recommended dismissal of the ap- 
plication on the ground that Brady’s 
certificate MC-52110 which authorizeg 
an irregular-route operation between 
Chicago and the Minnesota points should 
be construed as already authorizing use 
of Wisconsin highways. 

The Commission said that no one 
questioned that, pursuant to its existing 
authority, Brady was presently author. 
ized, among other things, to operate be- 
tween the considered Minnesota points 
and Chicago over irregular routes. The 
certificate, it said, reflected a single grant 
of authority and contained no specific 
restriction as to the manner by which 
the particular operations might be con- 
ducted nor did it specify the states 
which might be traversed or require any 
gateways to be observed. 


It said interveners pointed to the fact 
that the Commission, in authorizing ir- 
regular-route operations, usually speci- 
fied the intervening states to be traversed 
and argued that since Wisconsin was not 
specifically mentioned in Brady’s cer- 
tificate as a state to be traversed, Brady 
had no right to use routes through that 
state. 


Reasons for Naming States 


“While it is generally true that our 
present practice is to designate the states 
which may be traversed in irregular- 
route certificates and permits when in- 
tervening states are involved,” said the 
Commmission, “this practice has been 
in effect only since about 1940. It was 
instituted at that time primarily for ad- 
ministrative purposes to simplify the 
checking of the designation of statutory 
agents and the qualifications of insurers 
in all states through which the carrier 
intended to operate, though no service 
was authorized therein.” 

With a single exception, relating to 
elimination of gateways where rights 
were “tacked,” it continued. this had 
been the reason for continuing to specify 
the states that might be traversed. Such 
designations, however, it said, had been 
inadvertently omitted in some instances 
and intentionally so in others where they 
were considered unnecessary because the 
carrier was shown already to possess au- 
thority to serve one or more points in the 
intervening state or states and thus 
could be assumed already to have desig- 
nated an agent in such state or states 
and selected an insurer qualified therein. 


“While not controlling of the ultimate 
issues here it should be noted in this 
connection,” said the Commission, “that 
apPplicant’s certificate is based on the 
findings in our second report on recon- 
sideration in Brady Transfer & Storage 
Co. Com. Car. Application, 43 M.C.C. 831, 
(decided April 7, 1944), wherein, in addi- 
tion to general-commodity authority 
over both regular and irregular routes, 
certain non-radial household goods au- 
thority was granted embracing 19 states. 
including Wisconsin. In view of this cir- 
cumstance no specific mention of Wis- 
consin as a state authorized to be tra- 
versed was necessary. Although the sub- 
sequent sale of this household goods au- 
thority to Allied Van Line eliminated 
authority to serve any point in Wiscon- 
sin from applicant’s certificate it is 
equally clear that the sale was not in- 
tended to affect in any manner whatso- 
ever the retained general-commodity av- 
thority.” 


It said the designation of the states 
to be traversed in a proposed operatiol 
was now usually left to the discretion o 
carriers filing applications and that their 
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selection, dictated by necessities of econ- 
omy and efficiency, usually embraced 
states through which lay the most rea- 
sonably direct and preferred operating 
routes. 

“The specification in the application of 
the states to be traversed is nothing 
more than a statement of the manner 
in which applicant itself intends to per- 
form the proposed service, if author- 
ized,’ the Commission said. “The speci- 
fication of those states for traversing 
purposes only in the authority granted 
therefore describes the manner in which 
the operation will be conducted and the 
extent to which it will be necessary for 
the carrier to comply with our rules and 
regulations as to insurance and designa- 
tion of agents.” 

On further hearing, the Commission 
found that no specific authority was re- 
quired to traverse Wisconsin in connec- 
tion with Brady’s irregular-route au- 
thority between the Minnesota points 
and Chicago, as authorized by its cer- 
tificate in MC-52110, issued May 11, 
1948; that the issues in the instant pro- 
ceeding were therefore moot and a de- 
termination unnecessary; and that the 
application should be dismissed. 


Dairy Product Rights, 


lowa to East, Denied 


The Commission, division 5, has denied 
an application for motor common-car- 
rier authority to transport dairy products 
from Dubuque, ia., to Washington, D.C., 
and specified points in seven eastern 
states, and to transport empty containers 
on return, over irregular routes. 

In a report and order in MC-52770, 
Sub. 6, Merrill M. Pregler and Louise 
J. Fosse, Extension—New York, the Com- 
mission said that there was not estab- 
lished any real inadequacy in the present 
service, but rather a preference only for 
the proposed service. 


The Commission said the applicants, 
doing business as Dairy Dispatch Co., 
Dubuque, at present were transporting 
dairy products from a described Iowa 
area to Dubuque for consolidation and 
shipment to the east by other carriers. 
It said they were also- transporting eggs 
in shells from Dubuque to Newark and 
Union City, NJ., New York City, 
Schenectady, Buffalo, Boston, and De- 
troit, under the exemption provided by 
section 203(b) (6) of the interstate com- 
Merce act. That section exempts from 
all but safety regulations the transpor- 
tation of unmanufactured agricultural 
commodities. 


At present, said the Commission, but- 
ter and dressed poultry were shipped in 
truckload quantities over lines of reg- 
War-route carriers operating through 
Chicago to final destinations. When pos- 
sible, it said, the trailers loaded at 
Dubuque were interchanged at Chicago 
and shipments transported through to 
destination without further handling. 
But it added that often trailers which 
could be so interchanged were not avail- 
able and it was necessary for the ship- 
ments to be transferred at Chicago. 
When such transfer was made, it added, 
shipments were often divided and 
Teached the destinations in different 
trailers and at different times. 

After reviewing the testimony of sup- 
Porting shipper witnesses, the Commis- 
Sion said that there were four carriers 


with authority to operate from Dubuque 
to Chicago, and seven with authority to 
operate from Chicago to the eastern 
points involved. All these carriers trans- 
ported interline traffic, wanted traffic 
eastbound, considered dairy products de- 
sirable traffic, and were anxious to ob- 
tain such traffic, said the Commission. 
It added that several of those carriers 
interchanged trailers to provide a 
through service without transfer enroute. 
It said there was motor-carrier service 
available to all the destinations applied 
for and that several carriers served a 
majority of the points. Two Carriers, it 
added, provided through one-line service 
from various Iowa points to a majority 
of the eastern points, three having au- 
thority from numerous points or areas 
in Iowa to Chicago. Although a few 
were primarily interested in transporting 
truckload traffic, it said, most of them 
transported less-truckload traffic and 
also had tariff provisions permitting 
multiple stops to load or unload truck- 
load shipments. 

“We are convinced that there is ample 
service available from Dubuque to the 
various eastern destinations sought 
herein,” said the Commission. “Although 
several of the supporting shipper wit- 
nesses testified to a need for service of 
applicants as proposed herein, it appears 
that service is presently available and 
that these witnesses have not fully ex- 
plored the possibility of using the car- 
riers who provide such service. The evi- 
dence does not establish any real in- 
adequacy in the present service, but 
rather a preference only for the proposed 
service of applicants. In the circum- 
stances, the application will be denied.” 

Commissioner Lee, concurring in part, 
said he agreed that the application 
should be denied insofar as authority 
was sought to transport such dairy prod- 
ucts aS were processed or manufactured 
since there was “scarcely any evidence 
respecting such commodities.” He said 
practically all of the evidence related to 
butter, eggs, and dressed poultry. Those 
commodities, in his opinion, he said, fell 
within the exemption of section 203(b) 
(6) of the act. 


Household Goods Rights 
Under ‘New Method’ Denied 


The Commission, division 5, has denied 
an application of M.C.M. Transportation 
Co., Inc., Newport, R.I., for authority to 
transport household goods by motor ve- 
hicle. The applicant proposed to serve 
Armed Forces personnel and civilians 
residing at Rhode Island installations, 
and its application was stimulated in 
part by promulgation of Executive Order 
No. 10053, dated April 22, 1949, which 
established a new method by which the 
armed services are to contract for ship- 
ment of household goods, the Commission 
said. 

A report and order were issued in 
MC-108410, Sub. 2, M.C.M. Transporta- 
tion Co., Inc,. Extension—Western States. 

“Formerly,” said the Commission, 
“movements in excess of 1,200 miles were 
contracted for on the basis of compara- 
tive costs, with the result that such 
shipments usually moved by rail. Un- 
der the new method, however, as estab- 
lished by the executive order, wide dis- 
cretion is vested in the shipping officer, 
whose choice of the means of shipment 
will rest on all the circumstances in- 
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volved, and not merely on the sole factor 
of cost. It is applicant’s contention that 
the executive order will create a much 
larger demand for motor-carrier service 
to the points involved herein.” 

It said M.C.M. asked authority to 
transport household goods’ between 
points in Rhode Island, on the one hand, 
and, on the other points in 20 southern, 
western and midwestern states. The 
Commission said the evidence did not 
show that existing carriers were not able 
or willing to perform the service needed 
between points in the considered terri- 
tory. 


Heavy Hauler Right Now 
Includes Machine Parts 


By a second report and order on recon- 
sideration in MC-53869, Sub. 14, H. J. 
Jeffries, Extension—Oil Field Commodi- 
ties, the Commission, division 5, has 
modified the outstanding motor carrier 
certificate of H. J. Jeffries, doing busi- 
ness as H. J. Jeffries Truck Line, Okla- 
homa City, Okla., so as to include trans- 
portation of machinery parts. 

The present certificate, it said, au- 
thorized transportation, over irregular 
routes, of commodities, the transporta- 
tion of which because of their size or 
weight required the use of special equip- 
ment for handling, and parts thereof, (1) 
between points in Arkansas, Kansas, Mis- 
souri, New Mexico, Oklahoma and Texas, 
and (2) between points in those states, 
on the one hand, and, on the other, 
points in Illinois and Indiana. 

“The Commissicn said its conclusions 
and findings in its earlier report on 
reconsideration largely were made in the 
light of its interpretation of the phrase 
“parts thereof,” in Kappel Extension of 
Operations—La Porte, Ind., 32 M.C.C. 
521. 

“In that proceeding,” it continued, “we 
had for consideration a certificate au- 
thorizing the transportation of new 
trucks, new tractors, new chassis, and 
parts thereof. Therein we said that the 
authority to transport ‘parts thereof’ is 
limited to such parts as are necessary 
to complete the particular shipment of 
new trucks, new tractors, and new 
chassis.” 

It said Jeffries contended that the 
Commission’s interpretation of the 
phrase “parts thereof” was not in 
harmony with the decisions of the courts 
in certain cited cases, and that its con- 
clusion that the evidence did not support 
a need for the transportation of ma- 
chinery parts independently of those 
commodities of which they were a part 
was in error. 

Jeffries, it said, asserted that approxi- 
mately 40 per cent of his gross revenue 
was derived from the hauling of parts 
not transported as a portion of any in- 
dividual shipments of heavy machinery 
or heavy and cumbersome commodities. 

The Commission said it had carefully 
reviewed the application and the evi- 
dence and the application clearly indi- 
cated that it was the desire and inten- 
tion of Jeffries to transport machinery 
parts as separate and distinct shipments, 
as well as with the commodity of which 
they were a part. 

“It was our intention in the original 
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report,” it continued, “that petitioner 
be granted authority to haul machinery 
parts and heavy commodity parts inde- 
pendently of the transportation of heavy 
machinery and other equipment of which 
they were a part, in order that he should 
be able to- perform a complete service 
for the gas and oil industry, and for 
other industries as well. In our opin- 
ion, the similarity between the Mercer 
case [Mercer & Mercer Extension—Oil 
Field Commodities, 46 M.C.C. 845, in- 
volving interpretation of the commodity 
descriptions in certificates of numerous 
oil field haulers] and the instant case 
is well defined, and we are of the view 
that the Mercer case should be control- 
ling in large measure herein. Oil field 
and heavy commodity haulers cannot 
render a complete service to the gas 
and oil industry, unless they can haul 
heavy machinery parts and heavy com- 
modity -parts in a separate and inde- 
pendent service.” 

On furtner reconsideration, the Com- 
mission said, it concluded that the evi- 
dence established a need for transpor- 
tation of heavy machinery and machin- 
ery parts, and commodities requiring 
special equipment, and parts of such 
commodities, between the points in- 
volved, and that Jeffries’ outstanding au- 
thority should be modified “so as to per- 
mit the unrestricted movement of such 
parts.” It added that, in view of its con- 
clusions, it was not necessary to fur- 
ther consider the interpretation of the 
phrase “parts thereof.” 

It said an amended certificate, with 
duplications eliminated, would be issued. 


Broader Origin Area for 


Calif. Forwarder Granted 


Extension of the service of Interstate 
Express Service, of San Francisco, Calif., 
as a freight forwarder of commodities 
generally from points in California in 
and north of the counties of Monterey, 
Kings, Tulare, and Inyo to points in 
Nevada, Utah, Oregon, Washington, 
Idaho, and Montana, has been author- 
ized by the Commission, division 4, by 
a report, amended permit and order is- 
sued in FF-106, Sub. 1, Interstate Ex- 
press Service, Extension—Northern Cali- 
fornia. 

The amended permit and order, to take 
effect on and after October 12, super- 
sedes and cancels a permit and order 
of June 1, 1945, issued in FF-106. 

Applicant, according to the report, now 
operates as a freight forwarder of com- 
modities generally from San Francisco 
and San Bruno, Calif., to points in Ne- 
vada, Utah, Oregon, Washington, Idaho 
and Montana. It applied in the instant 
case for authority to extend its origin 
territory to include all of California ex- 
cept the southern portion and to handle 
traffic destined to points in Alaska and 
the Province of British Columbia. Ship- 
pers utilizing applicant’s present service 
at San Francisco, the report said, were 
satisfied users of applicant’s service and 
sought its extension to include origins 
in the broader California territory re- 
quested. The Traffic Bureau, San Jose 
(Calif.) Chamber of Commerce, sup- 
ported the application, it said, stating 
that a through freight forwarder service 
such as proposed by applicant would be 


advantageous to shippers in that area. 

The Commission dismissed that por- 
tion of the application seeking authority 
to forward freight to points in Alaska 
and British Columbia, stating that no 
additional authority was needed to 
handle such traffic. 


New Orleans-Gulf Fares 
Adjustment Approved 


Proposed increased commutation fares 
of the Louisville & Nashville Railroad 
Co. between New Orleans, La. and 
Mississippi gulf coast points on its line 
intermediate to and including Pasca- 
goula, Miss., have been found not shown 
just and reasonable by the Commission, 
division 3. It has issued a report and or- 
der in I. and S. No. 5681, Commutation 
Fares Between New Orleans and Missis- 
sippi. 

The Commission found, however, that 
cancellation of the railroad’s 62-trip 
fares, together with maintenance of its 
46-trip and 54-trip fares, modified so as 
to reflect a uniform increase of 20 per 
cent, would be just and reasonable. 

The order required cancellation of the 
suspended schedules on or before Sep- 
tember 8, on five days’ notice, without 
prejudice to the filing of new schedules 
in conformity with the findings. 

The Commission said that by schedules 
filed to become effective August 1, 1949, 
the L. & N. proposed increases in its 
46-trip fares ranging from an increase 
from $17.12 to $21.16 for the 46-mile 
run between New Orleans and Clermont 
Harbor, to an increase from $26.37 to 
$36.48 for the approximately 80-mile trip 
between New Orleans and Biloxi. For 
the 54-trip tickets, the report said, the 
proposed increases ranged from the pres- 
ent $18.13 to $24.84 for the New Orleans- 
Clermont trip and from the present 
$27.92 to $42.82 between New Orleans and 
Biloxi. 

The L. & N., it said, now maintained 
three types of monthly commutation 
fares between New Orleans and the gulf 
coast: (1) The 62-trip type, good any 
day of the week; (2) the 54-trip type, 
not good on Sundays; and (3) the 46-trip 
type, not good on Saturdays or Sundays. 
It said the 54-trip and 46-trip fares 
were made 10 and 15 per cent, respec- 
tively, lower than the 62-trip fares. 

These fares, it said, were prescribed 
by division 3 in Commutation Fares Be- 
tween New Orleans and Gulf Coast, 270 
I.C.C. 281, decided May 5, 1948, and com- 
pared favorably, value and cost of the 
service considered, with the monthly 
commutation fares approved to and from 
New York, Chicago and other eastern 
cities in Increased Passenger Fares, East- 
ern Railroads, 269 I.C.C. 87, decided Sep- 
tember 5, 1947. It said the New Orleans 
commutation service was unusual in that 
the volume of the travel was relatively 
small while the hauls were relatively 
long. ; 

It said the L. & N. proposed to can- 
cel the 62-trip fares as obsolete, and to 
abandon the diminishing principle for 
the other two types of fares, the proposed 
increased bases therefor being one cent 
a mile, based on the “permissive rides,” 
which meant, it said, that the greater 
the haul the greater the percentage in- 
crease proposed: such increases, it said, 
would range from 24 per cent for the 
shorter hauls to 58 per cent for the 
longer hauls. Ht said the estimated in- 
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crease in revenue, with no loss in patrons, 
was a total of $9,000 a year, or an average 
of $70 a commuter. 

“It is true,” said the Commission, “that 
there has been an average increase of 
about 20 per cent in railway wages, mate. 
rials, and supplies since 1947-1948, ang 
in recognition of this situation the Com- 
missicn has recently approved an in. 
crease averaging approximately that 
percentage in the commutation fares be- 
tween New Jersey points and New York 
City. See New Jersey-New York Com- 
mutation Fares... The instant record 
shows that there has been a similar in. 
crease in the wages and prices of mate. 
rials and supplies paid by respondent and 
other railroads in the Southern Region.” 

The L. & N.’s schedules proposing the 
increases were suspended until February 
28, 1950, and their effective date volun- 
tarily postponed by the railroad pending 
the outcome of the investigation, said 
the Commission. They had been pro- 
tested by the Mississippi Public Service 
Commission, individuals, municipalities, 
and civic associations. 


1.C.C. Issues Reports 
On Pipe Line Valuations 


The Commission, division 2, has is- 
sued final valuation reports on oil pipe- 
line properties of the Texas-New Mexico 
Pipe Line Co., the Pan American Pipe 
Line Co., and the Pure Oil Pipe Line 
Co., and a tentative valuation report on 
oil pipe-line properties of the Socony- 
Vacuum Oil Co., Inc., as of December 
31, 1947. 

Titles of the three final reports and 
the valuations determined, follow: 

Valuation No. 1293, Texas-New Mexico 
Pipe Line Co. Owned and used for com- 
mon--carrier purposes, $22,350,000; used 
for common-carrier purposes but not 
owned, total, $32,369, leased from the 
following: Sinclair Refining Co., $9,900, 
U.S. Government, $63, Texas Co., $27,876, 
and private parties; $530; total owned, 
$22,350,000; total used, $22,382,369; in- 
cluded as owned and used on ag¢count 
of working capital, consisting of material 
and supplies and cash, $867,300. 

Valuation No. 1294, Pan American Pipe 
Line Co. Owned and used for common- 
carrier purposes, $10,175.000; used for 
common-carrier purposes, but not owned, 
total, $871,443, leased from the following: 
Humble Oil & Refining Co.. $33.000 Sin- 
clair Refining Co., $3,150, Standish Pipe 
Line Co., $145,000, Texas Eastern Trans- 
mission Corporation, $672.000. First Na- 
tional Bank of Houston. $9.128 Pan 
American Refining Corporation, $3.168: 
Pan American Production Co., $528, and 
private parties, $5,469: total owned, $10.- 
175,000; total used, $11,046,443: included 
as owned and used on account of work- 
ing capital consisting of cash and mate- 
rial and supplies, $468.500. 

Valuation No. 1296, Pure Oil Pipe Line 
Co. Owned and used for common-calrTie" 
purposes, $200,000; owned but not used, 
property out of service, $42,000; included 
as owned and used on account of workin? 
capital, consisting entirely of stock of 
material and supplies, $1,700. 

By a report in Valuation No. 1307, 
Socony-Vacuum Oil Co., Inc. (New York 
and Pennsylvania Lines and White 
Eagle Pipe Line Division), the Com- 
mission reported tentative valuation as 
follows: ; 
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August 19, 1950 


Owned and used for common-carrier 
purposes, $346,000; used for common 
carrier purposes, but not owned, total, 
$38,376, leased from the following: Na- 
tional Transit Co., $336, New York 
Transit Co., Inc., $24,500, Northern Pipe 
Line Co., $13,500, Duke Producing Co., 
$15, and private parties, $25; total 
owned, $346,000; total used, $384,376. 

White Eagle Pipe Line Division: 
Owned and used for common-carrier 
purposes, $1,253,500; owned but not used, 
leased to Kaw Pipe Line Co., $5,250; used 


for common-carrier purposes, but not 
owned, total, $41,653, leased from the 
following: Gulf Refining Ca., $18,300, 


General Petroleum Corporation, $22,750, 
and private parties, $603; total owned, 
$1,258,750; total used, $1,295,153; included 
as owned and used on account of working 
capital, consisting of stock of material 
and supplies, $17,500. 

Grand total owned by Socony-Vacuum, 
$1,604,750; grand total used by that car- 
rier, $1,679,529. 

In a notification addressed to the 
United States Attorney General, state 
officials of Kansas, New York, Pennsyl- 
vania, and Wyoming, Socony-Vacuum 
Oil Co., Inc., Gulf Refining Co., Kaw 
Pipe Line Co., National Transit Co., 
New York Transit Co., Inc., and North- 
ern Pipe Line Co., the Commission said 
any protests concerning the Socony- 
Vacuum valuation were to be filed with 
the Commission on or before 30 days 
from August 15. 


Bell-Western Valuation 


The Commission, division 2, has issued 
a report showing tentative valuation as 
of December 31, 1947, of pipe-line prop- 
erty of the Bell-Western Corporation. 
The report is titled Valuation No. 1308, 
Tentative Valuation Report on the Prop- 
erty of Bell-Western Corporation. 

It shows the value, for rate-making 
purposes, of the property owned and 
used by the carrier for common-carrier 
purposes, to be $209,300, with $7,400 in- 
cluded on account of working capital, 
consisting of cash and a stock material 
and supplies. 


A notice addressed to the U.S. Attorney 
General, state officials of Oklahoma and 
Texas, and to the Bell-Western Corpora- 
tion, said that any protests regarding 
the valuation were to be filed with the 
Commission on or before 30 days after 
August 18. 


LC.C. Okays Additional 
Rights for Wilson Line 


The Wilson Line Operating Co., of Wil- 
mington, Del., has been granted authori- 
ty by the Commission, division 4, to 
operate as a common carrier by self-pro- 
pelled -vessels in the transportation of 
passengers in seasonal cruise service by 
way of the Chesapeake & Delaware 
Canal, from April to September, both in- 
Clusive, each year, out of Philadelphia 
and Chester, Pa., to the Elk River and 
return, out of Baltimore and Betterton, 
Md., to the Delaware River and return, 
and between Philadelphia and Chester, 
— one hand, and Baltimore, on the 
other. 


The authorization was given by a re- 
Port and third amended certificate and 
order issued in W-504, Sub. 5, Wilson 
Line Operating Co., Extension—Balti- 
More. The service is in addition to that 


authorized in a second amended cer- 
tificate and order issued to the applicant 


in W-504, of April 19, 1948, permitting 
seasonal operation in the transportation 
of passengers in regular service from 
Washington, D. C., to Mount Vernon, 
Va., and Marshall Hall, Md., and return, 
cruise services on the Potomac River out 
of Washington and Alexandria, Va., and 
irregular service between places in New 
York Harbor and harbors contiguous 
thereto, and places outside such area in 
the state of New York on the Hudson 
River as far north as West Point, and 
on Long Island Sound as far east as 
Roton Point, Conn. 

The third amended certificate and or- 
der, effective on and after November 16 
supersedes and cancels the _ second 
amended certificate and order. The in- 
stant application, the Commission said, 
was filed as a result of advice from the 
Bureau of Water Carriers and Freight 
Forwarders that such operations were 
subject to the requirements of part ITI 
of the act and could not lawfully be 
continued without appropriate authority. 


Burlington Bus Rights 


Lease Proposals Denied 


The Commission, division 4, has denied 
applications of Wilford F. Williams, 
doing business as P.C.T. Stages, Grand 
Island, Neb., for authority to lease cer- 
tain motor passenger-carrying rights of 
Burlington Transportation Co., Chicago, 
Ill.; of Lincoln-St. Joe Stages, Inc., Sioux 
City, Ia., for authority to lease certain 
other rights of Burlington; and of J. H. 
Busskohl, of Sioux City, for authority to 
acquire control of the rights through the 
last named lease. 

A report and order were issued in 
MC-F-4390, Wilford F. Williams—Lease 
(Portion) — Burlington Transportation 
Co., embracing MC-F-4434, J. H. Buss- 
kohl—Control; Lincoln-St. Joe Stages, 
Ince.—Lease (Portion) —Burlington 
Transportation Co. 

The Commission said it was “impelled 
to find” on the record before it that the 
proposed transactions would not be in 
the public interest. 

Under a lease for five years, it said, 
Burlington, primarily a “long-haul” 
motorbus carrier, would be faced at the 
expiration of five years with problems 
now confronting it as to whether to 
abandon the leased operations. If it de- 
cided to resume service the respective 
lessees would have to relinquish the op- 
erations after giving service for five 
years, it said. It added that Burlington’s 
problems would be the same under a 
one-year lease and under a five-year 
lease, should Williams and Lincoln-St. 
Joe decide not to exercise their option 
to purchase. 

It said Burlington did not desire to 
conduct the considered operations and 
apparently had no present intention of 
reinstituting service at the expiration of 
the leases. Under the circumstances, the 
Commission said, Burlington should dis- 
pose of the considered rights by sale or 
request revocation of its authority to 
conduct those operations. 


It said the transaction in MC-F-4390, 
although it purported to be a lease by 
Williams of certain disconnected operat- 
ing rights of Burlington in territory be- 
tween Alliance, Neb., and Wheatland, 
Wyo., coupled with a request for issuance 
of a temporary certificate for operating 
authority that would connect the routes 
proposed to be leased, in substance was 
actually a lease by Williams of Burling- 
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ton’s “short-haul” schedules in that ter- 
ritory. It said the arrangement would 
not deprive Burlington of the right to 
provide service over the same routes em- 
braced in the temporary certificate in 
connection with its retained “long-haul” 
operations. It said the transaction in 
that respect was similar to those disap- 
proved in other cases. It cited, among 
others, Queen City Coach Co.—Merger, 
25 M.C.C. 628, and Tri-State Transit Co. 
of Louisiana—Merger, 40 M.C.C. 137. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Canvas Carriers, Etc. 


No. 30308, Allied Sales Co. v. Balti- 
more & Ohio Railroad Co. By the Com- 
mission, division 3. Found applicable 
and not unreasonable, all-commodity 
rate of 170 cents a 100 pounds, plus 20 
per cent penalty on canvas carriers and 
pads, charged on mixed carload shipment 
of canvas carriers, pads, snaps, buckles, 
and rings, on December 8, 1948, from 
Cincinnati, O., to New York, N.Y. Re- 
fund of overcharge of $75.45 with inter- 
est ordered.” The Commission said the 
material, purchased from the War As- 
sets Administration, consisted of parts 
of what had been canvas bags protecting 
radio sets. It said the 170-cent rate 
was applicable on articles accorded car- 
load rates or ratings of third class or 
higher, when in straight carloads, and 
on such articles shipped in mixed car- 
loads with articles accorded carload 
rates or ratings lower than third class, 
subject to a minimum weight of 30,000 
pounds, and thus applied on the com- 
plainants’ shipment. The report added 
that, however, as provided in rule 5 of 
the classification, the canvas carriers, 
weighing 43,392 pounds, and the pads, 
weighing 17,585 pounds, were subject to 
a penalty of 20 per cent because they 
were shipped loose whereas ratings and 
rates were provided for the canvas car- 
riers only when in bales or boxes and for 
the pads when in bales or boxes, or in 
cartons in crates. 


Lubricating Oil 


No. 30187, Tide Water Associated Oil 
Co. (Mid-Continent Division) v. Santa 
Fe Railway et al. By the Commission, 
division 3. Found inapplicable, three- 
factor combination rate on rail-ocean- 
rail movements of $1.50 a 100 pounds 
based on New York, N.Y. and Houston, 
Tex., charged on shipment of petroleum 
lubricating oil, in packages, moving 
March 2, 1948, from Bayonne, N.J. to 
Lawton, Okla., and that applicable rate 
was $1.33 under intermediate provision 
of the tariff. Further found applicable, 
combination rate of $1.27, composed of 
factors of $1.11 to Chillicothe, Tex., and 
16 cents beyond, charged on shipment of 
same commodity, moving October 2, 1947, 
from Bayonne to Sentinel, Okla., but un- 
reasonable to extent it exceeded rate of 
$1.11. Reparation awarded. The report 
said the complainant sought rates of 
$1.11 to Sentinel and $1.33 to Lawton, 
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each of which rates was maintained by 
defendants from Bayonne to Amarillo, 
Tex., on the dates of the respective move- 
ments. It said the Commission had often 
said that one of the best standards for 
determining the reasonableness of as- 
sailed rates was a comparison of the 
rates on the same commodity to or from 
points in the same general territory. 
Judged by this standard, it continued, 
the evidence was persuasive that the 
rate charged to Sentinel was unreason- 
able. Commissioner Patterson, concur- 
ring in part, agreed that the Sentinel 
rate was unreasonable above $1.11, but 
did not agree that Lawton was interme- 
diate to Amarillo. He said he would find 
that the Lawton rate was not shown in- 
applicable but was unreasonable to the 
extent it exceeded a rate of $1.33. 


Waterproofing Kits 


No. 30241, Henry Modell & Co., Inc., v. 
Pennsylvania Railroad Co. et al. By the 
Commission, division 3. Found inappli- 
cable, rule 26 class rate of $3.48 a 100 
pounds (55 per cent of first class, carload 
minimum 30,000 pounds), charged on 
three straight carloads of gas-mask 
waterproofing repair kits and one mixed 
carload of such kits and mechanics’ 
hand tools, shipped on February 20 and 
21, 1947, from Ogden, Utah, to New 
York, N.Y., and that applicable rates 
were class-45 rate of $2.84 on the three 
carloads of kits; and same rate appli- 
cable on the kits, plus less-than-carload 
rate of $3.53 on the mechanics’ tools, in 
the mixed carload. Applicable rates 
found not shown unreasonable. Repara- 
tion awarded. The report said the com- 
plaint contended that the applicable 
rates were unreasonable to the extent 
that they exceeded a commodity rate of 
$1.75 applicable in the reverse direction 
on paper and other articles, including 
sealing tape, cloth or cloth and paper 
combined, gummed. It said the question 
was whether the shipments must be con- 
sidered and rated as an entity by 
analogy, as contended by the defendants, 
namely, as repair kits, boxed, or whether 
the component parts of the kits shipped 
in boxes might be treated as separate 
articles and rated accordingly under the 
provisions of rule 12, section 3, of the 
classification. It said there was no 
dispute that a gas-mask waterproofing 
kit was a specific and distinct article. 
The various component parts of the kit 
comprised an entity, it said. 


Liquor 


No. 30296, McKesson and Robbins Co. 
v. Georgia Southern & Florida Rail- 
way Co. et al. By the Commission, divi- 
sion 3. Found inapplicable, less-than- 
carload rate of $3.07 a 100 pounds charged 
on a less-carload shipment of alcoholic 
liquor shipped July 13, 1946, from Jack- 
sonville, Fla. to Dallas, Tex. Applicable 
rate found to be carload rate of $1.36, 
minimum 20,000 pounds, plus pick-up 
charge of 10.5 cents based on minimum 
weight of 20.000 pounds and loading 
charge of 3.25 cents on actual weight 
of 15,930 pounds. Reparation awarded. 
Chairman Johnson, dissenting, said that 
under Office of Defense Transportation 
Order No. 18A the complainant was not 
entitled to ship a minimum carload (20,- 
000 pounds), and receive the benefit of 


the carload rate. He said the complain- 
ant should not be allowed “deliberately 
to circumvent the purpose of O.D.T. Or- 
der 18A by shipping 15,930 pounds at the 
carload rate with total charges lower 
than the less-than-carload charges.” 


Waste Paper 


No. 30282, Container Corporation of 
America v. Southern Pacific Co. et al. 
By the Commission, division 3. Found 
not shown unreasonable, rates charged 
on 69 carloads of scrap or waste paper, 
from Seattle, Wash., 
Calif., January 3, 1947, until January 1, 
1948. Complaint dismissed. The report 
said the respective rates charged and 
assailed were: (1) a joint rate of 53 
cents a 100 pounds, minimum 80,000 
pounds; (2) a combination rate of 66 
cents (36 cents, minimum 40,000 pounds, 
from Seattle to San Francisco, Cailif., 
and 30 cents, minimum 50,000 pounds, 
beyond); and (3) a joint rate of 61 
cents, minimum 40,000 pounds. It said 
the complainant contended that the as- 
sailed rates were unreasonable to the ex- 
tent that they exceeded reduced rates 
that became effective January 1, 1948. To 
show the unreasonableness of the as- 
sailed rates, it said, the complainant 
relied mainly on comparison of such 
rates with a contemporaneously appli- 
cable rate on waste paper roll ends, the 
rate in effect in reverse direction on 
scrap or waste paper, and the rates sub- 
sequently established, effective January 
1, 1948. The Commission said a volun- 
tary reduction of a rate by a carrier 
did not create a presumption that the 
former rate was unreasonable. The fact, 
it said, that the rate in one direction 
exceeded that between the same points 
in the opposite direction was not a con- 
trolling test of the reasonableness of 
the higher rate, especially where, as in 
the instant case, there was no movement 
from and to the same points in the op- 
posite direction. 


RAILROAD ABANDONMENTS 


N.S. 


The Norfolk Southern Railway has 
been authorized by the Commission, di- 
vision 4, to abandon its Columbia branch 
line extending almost 23 miles in Wash- 
ington and Tyrell counties, N.C. Con- 
ditions for protection of employes ad- 
versely affected were imposed, the same 
as those prescribed in Chicago, B. & 
Q. R. Co. Abandonment, 257 I.C.C. 700. 


A report and certificate were issued 
in Finance No. 16714, Norfolk Southern 
Railway Co. Abandonment. 


The certificate was made effective 20 
days from August 3 with respect to a 
segment of 4.302 miles of the line, ex- 
tending from survey station 961 plus 
68 at Travis to the end of the line at 
Columbia. Regarding the remaining 18.- 
591-mile segment between survey station 
458 plus 80 at Mackeys and the named 
survey station at Travis, the certificate 
was made effective December 1. 

The report said the delayed effective 
date was authorized to permit the State 
of North Carolina to use the line to 
accumulate construction material for a 
road-building program. 

It said the line was in the northeast- 
ern part of North Carolina and extended 
eastward from ‘the N. S. main line at 


to Los Angeles,’ 
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Mackeys, the only connection it had with 
another line of railroad. 

“The record supports the conclusion 
that the line should be abandoned,” 
said the Commission. “It has not earned 
sufficient revenues during the past three 
years to compensate for the cost of the 
service notwithstanding roadway ex- 
penditures were held to a minimum. Be- 
cause of the inroads made by competing 
forms of transportation and despite the 
fact that rates have been adjusted from 
time to time to meet water and truck 
competition, the traffic in products of 
agriculture and forests, and commodities 
needed by those in the area served and 
upon which the branch depends in a 
large measure, have been on the down- 
grade since 1947 and there is nothing 
in the record to indicate that this traffic 
can be revived... .” 

It said a state road building program 
would doubtless provide substantial 
business but that the commodity trans- 
ported would produce low revenue. It 
said it was almost certain that not 
enough revenue would be earned from 
this traffic even if it moved in the vol- 
ume anticipated, to pay for the cost of 
handling and rehabilitating the property. 

“The creation of more improved high- 
ways in the area will promote a wider 
use of motor vehicles and reduce still 
further the chance of the line being 
operated without substantial losses,” 
continued the Commission. “The ap- 
plicant should not be expected to pro- 
vide service indefinitely under these cir- 
cumstances. Continued operations would 
impose an undue burden upon it and 
upon interstate commerce.” 

The report said there was considerable 
deferred maintenance in the track 
structure and that despite speed restric- 
tions 17 derailments occurred in 1949. 

It said the Norfolk Southern Bus 
Corporation, subsidiary of the railroad, 
was authorized to operate over regular 
routes in the area of the line and also 
handle general commodities but its cer- 
tificate contained limitations and ex- 
ceptions with respect to handling a cer- 
tain few commodities in bulk and those 
requiring special equipment. About two- 
thirds of the subsidiary’s business now 
was substitute rail traffic and the re- 
mainder under published motor truck 
rates, it said. 


T. &N. O. 


The Commission, by an order in 
Finance No. 16604, Texas & New Orleans 
Railroad Co. Abandonment, has reopened 
the proceeding for rehearing at a time 
and place to be designated; has revoked 
a certificate of abandonment issued by 
division 4 (T.W., May 27, p. 26); and has 
ordered that at such hearing the rail- 
road submit statistics showing the traffic 
handled on the considered line, the reve- 
nues therefrom and the expenses in- 
curred in connection therewith, as re- 
quired in a questionnaire included in a 
Commission order of November 27, 1941, 
for the years 1943, 1944, 1945, 1946, 1949, 
and for as many months as possible for 
the year 1950. 

By the report and certificate issued by 
division 4, effective 40 days after May 12, 
the T. & N. O. was permitted to abandon 
its Lampasas branch in Burnet and Lam- 
pasas counties, Tex., conditioned on Pro- 
visions for employe protection and sale 
of the branch or any part if it. 

The Commission said that by an order 
of the Commission by Commissioner Ma- 
haffie, dated June 8, the effective date of 
the T. & N. O. certificate was pos! poned 
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August 19, 1950 


pending further Commission order and 
that the protestants petitioned for re- 
consideration or rehearing. 


T. & G. 


By an application in Finance No. 
17070, Tremont & Gulf Railway Co. asks 
authority to abandon and dismantle a 
portion of its line between Tremona, La.., 
(including wyes and sidetracks) and a 
point 528 feet north of north switch, 
Eros, La., a distance of 10 miles, in Lin- 
coln and Jackson parishes, La. The ap- 
plicant said that the track was no longer 
needed for service to the public, since 
practically no business was offered 
thereon for movement; that applicant 
had another and better route via West 
Monroe, and that other means of trans- 
portation were available in the area 
served. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-29991, Sub. 26, Arthur N. Barlow, 
dba Barlow’s Service, Denver, Colo., Ex- 
tension—Kansas. Certificate denied. Over 
irregular routes, petroleum products, in 
bulk, in tank vehicles, from points in 
Colo. to points in specified Kan. and 
Neb. areas. 


* MC--59680, Sub. 71, Strickland Trans- 
portation Co., Inc., Dallas, Tex., Exten- 
sion—Carbon Black. Certificate denied. 
Over irregular routes, carbon black from 
points in a specific Tex. area to Amarillo, 
San Antonio, and Houston, Tex., Okla- 
homa City and Tulsa, Okla., Shreveport, 
La., Little Rock, Ark., Memphis, Tenn., 
and St. Louis, Mo. 


* MC-110956, Thoburn M. Detty, Oak 
Hill. O., common carrier. Certificate 
granted. Clay and clay products, from 
Oak Hill, O., and points within 15 miles 
thereof, to points in W.Va., Pa., Mich., 
and Ind., and machinery, materials, and 
supplies used in the manufacture and 
shipment of clay and clay products, on 
return movements, over irregular routes. 

*MC-106573, Sub. 2, Gaffney Motor 
Freight, Inc., Lancaster, O., Extension— 
Regular Route. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Lancaster and Cincinnati, O., and 
return, over U.S. highway 22, serving 
points in O. within the Cincinnati com- 
mercial zone as intermediate and off- 
route points. 

*MC-111060, Norman C. Natvig and 
Dale A. Brchan, dba Brookings Bus 
Lines, Brookings, S.D., common carrier. 
Certificate denied. Passengers and their 
baggage, and newspapers, express, and 
mail, over a described regular route and 
return, between Brookings, S.D., and 
Hendricks, Minn., serving specified in- 
termediate points. 

*MC-111267, Ervin G. Fraembs, dba 
Roth Truck Service, Chester, Ill., com- 
mon carrier. Certified denied. House- 
hold goods between points in Randolph 
county, Ill., on the one hand, and, on 
the other, points in Mo., Ind., Mich., 
Wis., Ia., Ky., Tenn., and Ark., over ir- 
regular routes. 

* MC-109298, Stanley Lizak, Warren, 
Mass.. common carrier. On _ further 
hearing, findings in prior report, decided 





December 22, 1948, affirmed; certificate 
denied. Passengers and baggage, in spe- 
cial or charter service, in year-round 
operations, between Ware, Mass., on the 
one hand, and, on the other, points in 
Conn., Me., N.H., N.J., N.Y., R.I., and 
Vt., over irregular routes. 

*MC-10305, Sub. 2, Motor Trucking Co. 
of New Jersey, Inc., Jersey City, N.J., 
Extension—Jersey City. Certificate 
granted on reconsideration, to authorize 
substitution of Jersey City, applicant’s 
headquarters city, as a point of service 
in lieu of New York, N.Y., its former 
headquarters city, as presently author- 
ized, enabling applicant to interchange 
interstate traffic destined to, or originat- 
ing at, points in N.J. with connecting 
carriers at Jersey City in lieu of New 
York City, for operating convenience. 
Over irregular routes, general commodi- 
ties, with exceptions, between Jersey 
City, on the one hand, and, on the other, 
points in seven N.J. counties, conditioned 
on applicant requesting cancellation of 
certificate MC-10305. 

*MC-110754, Rex Harris, Winnett, 
Mont.. common cearrier. Certificate 
granted. Machinery, equipment, materi- 
als, and supplies used in, or in connec- 
tion with, the discovery, development, 
production, refining, manufacture, proc- 
essing, storage, transmission, and dis- 
tribution of natural gas and petroleum, 
and their products and by-products, and 
machinery, equipment, materials, and 
supplies used in, or in connection with, 
the construction, operation, repair, serv- 
icing, maintenance and dismantling of 
pipe lines, including the _ stringing 
and picking-up thereof, except in con- 
nection with the main pipe lines, (a) 
between points in Mont., on and east of 
the western boundary lines of Blaine, 
Fergus, Wheatland, Golden Valley, Still- 
water, and Carbon counties, and (b) be- 
tween points in the described Montana 
territory, on the one hand, and, on the 
other, points in Wyo., over irregular 
routes. 

*MC-110068, Sub. 4, J. M. Robb, dba 
Robb Transportation Co., Estherville, Ia., 
Extension—Frozen Horsemeat. Certifi- 
cate denied. Horsemeat, frozen, in pack- 
ages, from Estherville, Ia., to all points 
in US., over irregular routes. The pro- 
posed service, the reports said, contem- 
plated one-way movements to points 
which were, in most instances, more than 
1,000 miles from point of origin. It was 
not clearly shown, said the report, that 
an economical operation would result 
considering the distance between the 
Points proposed to be served and the 
uncertainty of revenue-producing return 
movements. It concluded that the pro- 
posed “extensive” one-way operations 
would be contrary to the public interest 
and the national transportation policy. 
Furthermore, the report added, existing 
services appeared to be reasonably ade- 
quate. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17038, Great 
Northern Railway Co. Equipment Trust Cer- 
tificates, granting authority to assume ob- 
ligation and liability, as guarantor, in re- 
spect of not exceeding $14,130,000 of Great 
Northern Railway equipment trust of 1950 
23g per cent equipment-trust certificates, 
to be issued by the First National Bank of 
the City of New York, as trustee, and sold 
at 99.379 and accrued dividends in connec- 
tion with the procurement of certain new 
equipment. Approved. 

ok * * 

Report and order in F.D. No. 17046, St. 

Louis-San Francisco Railway Co. Equipment 
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Trust Certificates, granting authority to 
assume obligation and liability, as lessee and 
guarantor, in respect of not exceeding $3,705,- 
000 of St. Louis-San Francisco Railway 
equipment-trust certificates, series G, to be 
issued by the Mercantile-Commerce Bank & 
Trust Co., as trustee, and sold at 99.49933 per- 
cent of par and accrued dividends in con- 
nection with the procurement of certain 
equipment. Approved. 
- * * 

Report and order in F.D. No. 17047, Los 
Angeles-Seattle Motor Express, Inc. Note, 
granting authority to issue a secured in- 
stallment promissory note in the principal 
amount of not exceeding $108,000 to evidence 
a loan in a like amount, and the proceeds 
used to reimburse applicant’s treasury in 
part for expenditures made in purchasing 
certain motor vehicles. Approved. 


MOTOR FINANCE CASES 


MC-F-4475, Galen J. and Carroll J. Roush 
—Control; the Shippers Freight Forwarding 
Co. Lease (Portion)—Roadway Express, Inc. 
Application for authority under section 
210a(b) of the Shippers Freight Forwarding 
Co., of Akron, O., for temporary operation 
of a portion of the motor-carrier rights of 
Roadway Express, Inc., also of Akron, de- 
nied. 

7 ae ak 

MC-F-4623, Hargis Ison, et al.—Control; 
Pinson Transfer Co., Inc.—Purchase (Por- 
tion)—Yeary Transfer Co., Inc. Applica- 
tion for authority under section 210a(b) of 
Pinson Transfer Co., Inc., of Huntington, 
W. Va., for temporary operation of a portion 
of the motor-carrier rights of Yeary Trans- 
fer Co., Inc., of Winchester, Ky., granted, 
with conditions. 


ORDERS 


Middlewest Motor Rate 


Increase Not Suspended 


The Commission on August 14 voted 
not to suspend schedules of Middlewest 
Motor Freight Bureau involving a gen- 
eral rate increase of about 6 per cent. 

The schedules were published in sup- 
plement 13 to the bureau’s tariff No. 35, 
MF-I.C.C. No. 167, and other supple- 
ments (T.W., Aug. 12, p. 30). 

An official of the bureau said, in Wash- 
ington, that the’ increase would bring 
the motor rates up near the level of the 
generally increased rail rates. 








Lumber Service Order Changed 


The Commission has issued amend- 
ment No. 1 to Service Order No. 858, 
Lumber—Restrictions on Reconsigning, 
effective 12:01 a.m., August 11. The 
amendment vacated a paragraph in the 
original order which prohibited railroads 
from executing reconsigning orders 
when they resulted in any back haul, or 
when they resulted in a car moving 
through or to a point where it had pre- 
viously been transported in through or 
continuous movement (T.W., Aug. 5, p. 
27). 


Temporary Water Rights 


The Commission, division 4, has issued 
orders denying one application of a west 
coast water carrier for temporary author- 
ity, but granting the temporary rights 
asked in another application. 
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In W-435, Sub. 4, Sause Bros. Ocean 
Towing Co., Inc., Temporary Authority— 
Bandon, the Commission denied an ap- 
plication for temporary rights to operate 
as a contract carrier by non-self-pro- 
pelled vessels with the use of separate 
towing vessels, in the transportation of 
logs from Bandon, Ore., to Grays Harbor, 
Wash. The Commission said the appli- 
cant had not shown there was no Car- 
rier service capable of meeting that 
transportation need. 


In W-435, Sub. 5, Same, Temporary 
Authority—Crescent City, the Commis- 
sion authorized Sause Brothers’ to 
operate as a contract carrier by non- 
self-propelled vessels with the use of 
towing vessels, in the transportation of 
logs from Crescent City, Calif., to As- 
toria, Ore. The Commission said the ap- 
plicant had shown there was an imme- 
diate and urgent need for the service 
and that there was no other carrier 
service capable of meeting that need. 

The Commission, division 4, by an or- 
der in W--1013, Frank H. Johnston, Tem- 
porary Authority Application, has au- 
thorized the applicant, doing business as 
Johnston Boat Co., to perform temporary 
passenger service for which the Commis- 
sion says the applicant has shown an 
immediate and urgent need, and that 
there is no other carrier service capable 
of meeting the need. 


Authority was granted to operate as 
a common carrier by non-self-propelled 
vessels with the use of separate towing 
vessels, in the transportation of passen- 
gers in cruise service (1) between points 
on the Ohio River from Portsmouth, O., 
to Louisville, Ky., both inclusive, and 
(2) between the points specified in (1), 
on the one hand, and, on the other, 
points on the Kentucky River. 

The order is to remain in force until 
October 9. 


Foss Denied Water Rights 


By an order in W-587, Sub. 19, Foss 
Launch & Tug Co., Temporary Authority 
—Coos Bay (3), and K-587, Sub. 20, 
Same—Crescent City, the Commission, 
division 4, has denied the applicant tem- 
porary authority to operate as a carrier 
by non-self-propelled vessels with the 
use of separate towing vessels in the 
transportation of (1) lumber products 
from Coos Bay, Ore., to Oakland, San 
Francisco, Long Beach, and Port 
Hueneme, Calif., and (2) saw logs, be- 
tween Crescent City, Calif., and Shelton, 
Wash. 

The Commission said that the appli- 
cant had not shown there existed an 
immediate and urgent need for the pro- 
posed services. 


S.W. Ammonia Rate Relief 


The Commission, division 3, by an or- 
der in No. 13535 et al., Consolidated 
Southwestern Cases, an application of 
southwestern defendants in those pro- 
ceedings, has further amended its order 
as follows: 

“It is ordered, That the order hereto- 
fore entered in said preceedings on April 
5, 1927, as since amended, be, and it 
is hereby, further amended to permit, for 
the transportation of anhydrous am- 





monia, in tank cars, carloads, minimum 
weight subject to rule 35 of current 
Western Classification but not less than 
50,000 pounds, from Lake Charles, La., to 
Dallas, Fort Worth, and Waco, Tex., over 
certain specified routes, the establish- 
ment of a rate of 1066 cents per ton of 
2,000 pounds, subject to rule 27 of tariff 
circular No. 20 as to intermediate 
points of origin and destination over 
such specified routes, but not subject to 
tariffs of Increased Rates and Charges 
in X-162-B, X-166-C, or X-168-A, Agent 
Marsh’s I.C.C. Nos. 3814 and 3851, with- 
out contemporaneously establishing and 
maintaining corresponding rates to, 
from, and between other points as re- 
quired by said Finding 27.” 

Finding 27 in the consolidated cases 
required removal of undue prejudice, 
and the carriers’ petition was for relief 
from that finding in connection with the 
ammonia rate authorized. 


M. & B. R. Reorganization 


By separate orders in Finance No. 
10020, Meridian & Bigbee River Railway 
Co. Reorganization, the Commission, di- 
vision 4, has approved (1) additional 
maximum compensation of $32,000 at 
the rate of $4,000 a year to be paid J. C. 
Floyd as trustee of the debtor railroad 
for extraordinary services rendered 
from July 23, 1942, until and including 
July 22, 1950, such allowance to include 
office or overhead expenses; and (2) a 
maximum allowance of $10,000 to be 
paid Thomas R. Ward, surviving partner 
of the firm of Morgan & Ward, and 
Thomas R. Ward. individually as com- 
pensation for services rendered and to 
be rendered as auditors for the trustee 
from and after August 4, 1941, such al- 
lowance to include $2,500 previously paid 
pursuant to a court order dated Sep- 
tember 21, 1942. 


D. T. & I. Control Made Final 


The Commission, by an order in Fi- 
nance No. 16426, Detroit, Toledo & Iron- 
ton Railroad Co. et al., Control, etc., 
has made effective 15 days from August 
8, its order giving control of the Detroit, 
Toledo & Ironton Railroad Co., to the 
Pennsylvania Co., and the Wabash Rail- 
road Co., and control of the Springfield 
Suburban Railroad Co., to the Pennsyl- 
vania Co. and the Erie Railroad Co. 
(T.W., May 6, p. 15). 

The effective date of the Commission’s 
order had been pontponed on petitions 
of the Nickel Plate, the New York Cen- 
tral, the Baltimore & Ohio, and the 
Akron, Canton & Youngstown, for au- 
thority to participate equally in control 
of the D. T. & I., and of the New York 
Central to participate in control of the 
Springfield Suburban. 


‘Reefer’ Order Amended 


The Commission, division 3, by amend- 
ment No. 1 to service order No. 857, Re- 
frigerator Cars for Fruit and Vegetable 
Containers, effective 12:01 a.m., August 
12, amended the order giving permission 
for the substitution of BREX, WFEX, 
and FGEX, refrigerator cars in lieu of 
box cars, so as to apply also to the 
transportation of fruit and vegetables 
containers, in carloads, between origin 








TRAFFIC Wort 


and destination points wholly within the 
state of Illinois. 

The original order authorized substi- 
tution of two of the refrigerator cars in 
lieu of each box car ordered for the 
transportation of fruit and vegetable 
containers from origins in Pennsylvania, 
Delaware, Maryland, and New Jersey, 
to destinations in those four states. 


ee 
SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commissicn. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 











I. and S. M-3470, Lumber, Montana 
to South Dakota, from August 10 to and 
including March 9, 1951, certain sched- 
ules published on 8th revised page No. 
137 to MF-I.C.C. No. 25 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, 


Denver, Colo. The suspended schedules 
propose to establish new commodity rates 
on lumber, N.O.I., native wood, minimum 
30,000 pounds, from Missoula and Kali- 
spell, Mont., to seven destinations in 
western South Dakota. 

I. and S. No. 5825, Confectionery With- 
in Southern Territory, from August 12 to 
and including March 11, 1951, certain 
schedules as published in supplement No. 
75 to Agent W. L. Taylor’s tariff I.C.C. No. 
105. The suspended schedules propose 
reduced less-carload classification excep- 
tions ratings on candy and confectionery 
in lots of more than 500 pounds between 
points in Southern Territory. 

I. and S. M-3471, Cigars Between 
Lancaster and Philadelphia, Pa., from 
August 12 and later, to and including 
March 11, 1951, certain schedules pub- 
lished in supplements Nos. 69 and 7 to 
tariffs MF-I.C.C. Nos. A-256 and A-~356, 
respectively, of Middle Atlantic States 
Motor Carrier Conference, Inc., Washing- 
ton, D. C. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates of 60 cents per 
100 pounds, minimum 6,000 pounds. on 
cigars between Lancaster and Philadel- 
phia, Pa., when destined to points beyond. 

I. and S. M-3472, Copper Wire be- 
tween New Cumberland, Pa. & Newark, 
from August 14 to and including March 
13, 1951, certain schedules as set forth 
in supplement No. 3 to tariff MF-I.C.C. 
No. 2 of Arthur Jones, doing business as 
Jones Trucking Co., Elizabeth, N. J. The 
suspended schedules propose a reduced 
commodity rate of 35 cents per 100 
pounds, minimum 23,000 pounds, on cop~ 
per wire between New Cumberland, Pa., 
and Newark, N. J. 

I. and S. M-3473, Chemicals, New Jer- 
sey to Connecticut, from August 14 to 
and including March 13, 1951, certain 
schedules published in supplement No. 2 
to tariff MF-I.C.C. No. 2 of Motor Truck- 
ing Co. of New Jersey, Inc., Jersey City, 
N. J. The suspended schedules propose 
new commodity rates on chemicals, from 
Bayonne, Bayway, Carlstadt, Cartcret, 
Elizabeth, Jersey City, Lyndhurst, New- 
ark and Sewaren, N.J., to 22 points i 
Connecticut, for application on joint- 
line hauls in connection with Connecticut 
Transfer, Inc., New Haven, Conn. 

I. and S. M-3474, Automobiles, Willow 
Run, Mich. to Nev. & Calif., from Au- 
gust 14 to and including March 13, 1951, 
all schedules contained in supplement 
No. 4 to tariff MF-I.C.C. No. 7 of Lyle 
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DeVuyst, agent, Kenosha, Wis. The sus- 
pended schedules propose to establish 
revised commodity rates for the trans- 
portation of motor vehicles, in truck- 
away service, from Willow Run, Mich., 
to points in California and Nevada. 


T. and S. M-3475, Lead and Soap, New 
York to Baltimore, Md., from August 14 
to and including March 13, 1951, certain 
schedules published in supplement No. 
7 to tariff MF--I.C.C. No. 18 of Agent 
G. F. Morgan, Sr., Washington, D. C. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on pig lead and antimonial 
lead from New York, N. Y., and Rah- 
way, N. J., to Baltimore, Md., and on 
soaps and cleanings, washing and scor- 
ing compounds from New York to Bal- 
timore. 

I. and S. No. 5826, Magnesium Ingots— 
Velasco, Texas to Midland, Mich., from 
August 15 and later, to and including 
March 14, 1951, certain schedules as pub- 
lished in supplements Nos. 456 and 471 
to Agent D. Q. Marsh’s tariff I.C.C. No. 
3752. The suspended schedules propose 
to reduce the rate on magnesium ingots, 
in carloads, from Velasco, Tex., to Mid- 
land, Mich., to 85% cents per 100 pounds. 

I. and S. M-3476, Magazines & Peri- 
odicals-Borush Motor Express, from Au- 
gust 15 to and including March 14, 1951, 
certain schedules published in tariff MF- 
1.C.C. No. 1 of Borush Motor Express, 
Inc., Binghamton, N.Y. The suspended 
schedules propose new commodity rates 
on magazines and periodicals, L.T.L., 
from New York, N.Y., (Zone 1), and 
Elizabeth, Hoboken, Jersey City, and 
Newark, N.J., to Batavia, Binghamton, 
Buffalo and Elmira, N.Y. 

I. and S. M-3477, Edible Dried Beans, 
Kansas City to St. Louis, from August 15 
to and including March 14, 1951, certain 
schedules published in supplement No. 4 
to tariff MF-I.C.C. No. 178 of Middlewest 
Motor Freight Bureau, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
rate of 21.5 cents per 100 pounds on edi- 
ble dried beans, minimum 30,000 pounds, 
from Kansas City to St. Louis, Mo. 


COMMISSION ORDERS 


I. & S. M-3423, Paper and Paper Stock— 
Floyd J. Martella. Order of June 30 vacated 
as of Aug. 17. 





* * * 


No. 29860, C. F. Mueller Co. v. PRR. et 
al. Complainant’s petition for reargument 
or reconsideration denied. 

s + = 


No. 29891, Borough of Edgewater, N.J. et 
al. v. Arcade & Attica R.R. et al. Order 
entered on March 23, 1949, modified to be- 
come effective Sept. 30, further modified to 
become effective Nov. 30, on not less than 
30 days’ notice. 

* a 

No. 29996, Vacuum Cleaner Manufacturers 
Association v. A. T. & S. F. et al. Order 
entered on Jan. 24, modified to become ef- 
fective Oct. 2, further modified to become 
effective Nov. 13, on not less than 30 days’ 
notice. 

> -_ * 

No. 30046, Tide Water Associated Oil Co. 
v. A. T. & S. F. et al. Complainant’s peti- 
a] for argument and reconsideration de- 


No. 30057, Seymour Packing Co. v. A. G. 8. 
et al. Complainant’s petition for reopen- 
ing and reconsideration denied. 

a * s 
P< 30135, Water Softener Service Co. v. 
= & N. W. et al. Complainant’s petition 
or reconsideration denied. 

>» . = 

No. 30160, Kelite Products, Inc., v. S. P. 
et al. Complainants’ petition for recon- 
Sideration denied. 


No. 30179, Dixie Produce Co., Inc. v. A. 
Cc. L. et al. Complainant’s petition for re- 
opening and reconsideration denied. 

+ ak * 


No. 30210, Tillman & Levenson v. C, of 
G. et al. Complainant’s petition for re- 
consideration denied. 

of x ca 


Ex Parte 104, Part II, John Morrell & Com- 
pany Terminal Allowance. Petitions of John 
Morrell & Co. and respondents for argu- 
ment and reconsideration denied. 

ae * * 

I. & S. 5664, Petroleum Products, Wyo. to 
Mont. Respondent’s petition for recon- 
sideration and reargument denied. 

= * * 


I. & S. 5705, Commodities between Mis- 
sissippi and Missouri River Points. Re- 
spondents’ petition for reargument and re- 
consideration denied. 

= + * 


MC-19575, Sub. 12, R. Lengle Trucking Co., 
Inc. Extension—Milwaukee, Wis. Petition 
of Beverage Transportation Co. for recon- 
sideration and revocation of permit denied. 

* * * 

MC-30164, Sub. 17, Highway Transporta- 
tion Co. Inc. Extension—Auburn. Ap- 
plicant’s petition for rehearing, reconsidera- 
tion and argument denied. 

a es * 

MC-51312, Sub. 6, Clarence E. Prowant Ex- 
tension—General Commodities. Date on 
which recommended order shall become 
order of Commission and become effective 
postponed to August 11. 

* + * 

MC-61624, Sub. 2, Kirby & Kirby, Inc. 
Extension Sugar Invert. Petition of pro- 
testant and intervener for reconsideration 
denied. E 

+ ” = 

MC-102176, Sub. 6, Cleo L. Starks Exten- 
sion—International Boundary-Mexico. Date 
on which recommended order shall become 
order of Commission and become effective, 
postponed to August 11. 


MC-106943, Sub. 9, Eastern Motor Express, 
Inc. Extension—Alternate Routes. Appli- 
cant’s petition for reconsideration and argu- 
ment denied. ot ee 

MC-110525, Sub. 47, Chemical Tank Lines, 
Inc. Extension—Natrona, Pa. Date on which 
recommended order shall become order of 
Commission and become effective, postponed 
to Aug. 9. a 


MC-110889, Sub. 3, Indiana Refrigerator 
Lines, Inc. Extension—Packinghouse Prod- 
ucts. Petition of Belford Trucking Co. for 
further hearing denied. 

s * * 

MC-111338, Dixie Drayage Co.—Contract 
Carrier Application. Applicant’s petition for 
further hearing. 


I. & S. M-3273, Heuer Truck Lines— 
Canned Goods and Groceries. Respondent 
cancelled suspended schedules on July 6, 
proceeding discontinued. 

. om = 

I. & S. M-3299, Radio Cabinets, Duluth, 
Minn. to Chicago. Respondent cancelled 
suspended schedules on July 24, proceeding 
discontinued. 


t * 


I. & S. M-3379, Meats—Minneapolis, Minn. 
to Grand Rapids, Mich. Order of May 26, 
vacated and proceeding discontinued. 

s a * 


MC-C-1003, Class and Commodity Rates 
—New York-Philadelphia. Various petitions 
for reconsideration and argument denied; 
proceeding reopened for further hearing 
peg respect to rates on specified commodi- 

es. 

+. o a 

MC-F-4452, G. B. Powell—Lease—C. Rampy. 

Lease extended to Jan. 27, 1951. 


* * * 


I. & S. 5592, Transit on Foodstuffs at 
Toledo, Ohio. Petitions of Omaha Chamber 
of Commerce et al. and Beaumont Rice Mills 
et al. for reopening and reconsideration 
denied. 

* * Sd 


MC-4883, Sub. 6, Guyott Construction Co., 
Inc, Extension—Fuel Oil. Applicant’s and 
interveners’ petitions for reconsideration dis- 
missed. 

= = s 

MC-7777, Sub. 17, Jack Rosenstein Exten- 
sion—East Walpole, Mass. Applicant’s peti- 
pve i reconsideration and further hearing 

enied. 


* * * 


MC-12440, Nampa Transfer & Storage Co., 
Inc. Broker Application. Interveners’ petition 
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for reconsideration, reopening and further 
hearing denied. 
* ok 

MC-30138, A. C. E. Transportation Co., 
Inc.—Interpretation of Certificate. Appli- 
cant’s petition for reconsideration denied. 

*” * ok 

MC-43654, Dixie Ohio Express Co. Common 
Carrier Application. Applicant’s petition for 
formal hearing denied. 

* oo” oe 

MC-43716, Sub. 14, Bigge Drayage Co. Ex- 
tension—McClellan Field. Interveners’ peti- 
tion for further hearing denied. 

*” oe * 

MC-79476, Sub. 8, Young’s Motor Truck 
Service, Inc. Extension—Chemicals. Peti- 
tion of Collins Transportation Co., Inc. for 
reconsideration denied. ; 

ok * * 


I. & S. M-3317, Alcoholic Liquors Over 
Killion Motor Express, Inc. Order of April 
11 vacated. 


% + * 


MC-101449, Sub. 5 (Now renumbered No. 
MC-103793, Sub. 5), Roy A. Newman and 


Roy W. Newman Extension—Mass. Re- 
opened for reconsideration on present 
record. 


~ * a 


MC-103493, Sub. 1, Ellsworth M. Robin- 
son Extension—Chippewa County. Reopened 
for reconsideration on present record. 

& + + 

MC-107323, Sub. 12, Gilliland Transfer Co. 
Extension—Canned Foods and Cereals. Ap- 
Plicant’s petition for amendment of ap- 
plication, vacation of order of April 20, 
and reopening, denied. 

os * * 

MC-107403, Sub. 80, E. Brooke -Matlack, 
Inc. Extension—Eagle Point, N. J., MC- 
104347, Sub. 59, Leaman Transportation 
Corp. Extension—Eagle Point, N. J. and 
MC-102616, Sub. 463, Coastal Tank Lines, 
Inc. Extension—Eagle Point, N. J. Re- 
opened for reconsideration on present rec- 
ord. 

a oe * 

I. & S. M-3290, Rubber Tires, Noblesville, 
Ind. to Chicago, Ill. Respondent cancelled 
suspended schedules on Aug. 4, proceeding 
discontinued. . ele 


MC-75305, Sub. 6, Dealers Transport Co. 
Extension—Mont. Reopened for reconsidera- 
tion on present record. 

~ - * 

MC-107395, Sub. 12, Mutual Carrier Co., 
Inc. Extension—Several States. Intervener’s 
petition for reopening, reconsideration and 
reversal denied. ae 

MC-108941, Sub. 11, F. N. Rumbley Co. Ex- 
tension—Rangely, Colo., MC-88857, Sub. 53, 
Owen Milton Collett Extension—Rangely 


and MC-9895, Sub. 68, R. B. Wilson Ex- 
tension—Rangely. Reopened for further 
hearing. 


a * *~ 
MC-FC-51815, Robert E. Day, dba Bob Day 
Transfer and Storage, Sherman, Tex., Trans- 
feree and Lloyd Roane, dba Lloyd Roane 
Transfer & Storage Co., Gainesville, Tex., 
Transferor. Transferee’s petition for recon- 
sideration denied. 
* + * 


MC-FC-51996, Robert S. Frolkis, dba 
Frolkis Trucking Co., Albany, Ga., Trans- 
feree and G. D. Elmore, Crestview, Fla. 
Transferor. Transferee’s petition for re- 
consideration denied. 

- s s 


MC-110525, Sub. 4, Chemical Tank Lines, 


Inc. ey ye County, Pa. Re- 
opened for further hearing. 
. * : 
MC-111424, Stanley Shelinsky, Common 


Carrier Application. Interveners’ petition 
for further hearing denied. 
os * 7 


MC-111971, Art Metal Construction Co.— 
Contract Carrier Application. Applicant’s 
petition for dismissal of application denied. 

* * + 


I. & S. M-3313, Chemicals—Joliet and 
Chicago Heights to Cleveland. Respondent 
cancelled suspended schedules on July 24, 
proceeding discontinued. 

- * * 

MC-873, Sub. 5, Sooner Freight Lines Ex- 
tension—Okla. Points. Applicant’s petition 
for reconsideration, further hearing and 
argument denied. | ae ta 


MC-105633, Sub. 10, E. W. Meyer Extension 
—Frozen Citrus Juice Concentrates. MC- 
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95540, Sub. 173, Watkins Motor Lines, Inc., 
Extension Frozen Citrus Juice Concen- 
trates, and MC-107107, Sub. 18, Sidney 
Alterman Extension—Frozen Citrus Juice 
Concentrates. Petitions of Carolina Freight 
Carriers Corp. and R. C. Motor Lines, Inc. 
for further hearing denied. 
* + * 


MC-106965, ‘Sub. 15, M. I. O’Boyle & Son, 
Inc., Extension—Bolling Field. Reopened 
for reconsideration on present record. 

cs * * 

MC-109128, Kansas City Automobile Auc- 
tion Co.—Common Carrier Application. 
we petition for reconsideration de- 
nied. 

* * * 


MC-110988, Fred T. Kampo—Common 
Carrier Application. Intervener’s petition for 
reconsideration denied. 


* * + 


MC-110045, Frank Marcello—Contract Car- 
rier Application. Petition of Speedway 
Carriers for further hearing denied. 


* * * 


MC-F-3903, Salvatore Centola and Lucia 
Centola—Control; Rapid Transportation Co. 
—Purchase (Portion)—Atlas Transportation 
Co., Inc. of .Cambridge. Effective date of 
second ordering paragraph of order of Sept. 
23, 1949, further postponed to Sept. 20, 1950. 

* + +. 

MC-F-4540, Galen J. and Carroll J. Roush 
—Control; Roadway Express, Inc.—Purchase 
(Portion)—Robert L. Osborne and M. F. 
Hicks. Intervener’s petition for reopening 
proceeding for further hearing denied. 


MC-28387, Sub. 11, 


Samuel Radner, Inc. 
-Extension—Northampton and Amherst, Mass. 
Intervener’s petition for reconsideration and 
further hearing dismissed. 


x * * 


Finance 16956, Application of C. G. Willis 


and Pocahontas, Inc., Etc. Order of July 13 


vacated. 

* * * 
MC-38104, Sub. 1, Rudy Nelson and 
Everett Nelson — Extension — Napa, Calif. 


Date on which recommended order shall 
become order of Commission and become 
effective postponed to Aug. 18. 

a * * 

MC-82492, Sub. 8, Wm. J. Hands Extension 
—Packing House Products. Reopened for 
reconsideration on present record with re- 
agg to transportation of certain commodi- 

es. 


* mK 
MC-97264, Sub. 1, S. A. Markley and Loren 
G. Markley—Common Carrier Application. 
Reopened for further hearing. 
a * * 


MC-105813, Sub. 3, William J. Belford Ex- 
tension—Dairy Products. Applicant’s peti- 
tion for further hearing and argument de- 
nied; petition of Southern Freight Associa- 
tion and Class 1 rail carriers in western 
territory, Railway Express Agency, and 
trunk line and Central Territory railroads, 


* 


except Chesapeake and Ohio Railway, for 
reopening and reconsideration, denied. 
* * * 

MC-110525, Sub. 13, Chemical Tank Lines, 
Inc., Extension—N. J. MC-110525, Sub. 14, 
Chemical Tank Lines, Inc., Extension— 
Liquid Chemicals and Coal Tar Products— 
Del. Reopened for further hearing in Sub. 
13; Petition of T. I. McCormack Co., Inc. 
and Trunk Line Territory railroads, except 
Chesapeake and Ohio, for reconsideration 
and further hearing, denied, in Sub. 14. 


APPLICATIONS 


AND PETITIONS 





Motor Carriers Protest 
Railroad Reductions in 


Alcoholic Liquor Rates 


Central States Motor Freight Bureau, 
Inc., has petitioned the Commission for 
suspension of supplement No. 93 to 
I.C.C. No. 3779 and 10 other railroad 
tariff supplements proposing, effective 
August 25, a reduced rating applicable 
on liquors, alcoholic, n.o.i.b.n. (not in 
bond), of Class 34-Q, minimum weight 
28,000 pounds, applying throughout Cen- 
tral Territory with several exceptions and 
also specific rates from various Central 
Territory points to Buffalo and Sala- 
manca, N.Y. 


Official Territory railroads have also 
filed with the Commission a justifica- 
tion of proposed reductions in rates on 
alcoholic liquors between points in Of- 
ficial Territory, effective August 25. They 
said the reductions proposed were de- 
signed to meet motor truck competition. 

The Middle Atlantic Conference has 
requested suspension of item 4785, Agent 
Boin’s supplement No. 167 to I.C.C. A-828, 
proposing, effective August 25, rail rate 
reductions described by the conference 
as “most drastic reductions in the rates 
on alcoholic liquors in this territory.” 


Central States, in its protest, said the 
railroad ratings did not meet motor com- 
petition but proposed rates that were, 
in almost all instances, substantially 
lower than the rates in effect today via 
motor common carriers transporting the 
traffic. 

It said the railroads had increased 
their rates to a point where they were 
now higher than those presently in ef- 
fect by motor carriers and this had been 
brought about by the fact that “every 
time the rail carriers obtained the in- 


creases in rates they prayed for, the 
motor carriers did not increase their 
rates.” 


“The rail carriers have been able to 
secure these increases to meet their al- 
leged cost of labor and other operating 
expenses,” continued the bureau. “We 
have found that the rails are not reduc- 
ing rates as a whole, but are reducing 
the rates on the best moving and heavier 
loading types of commodities ... It 
therefore appears to not only be a direct 
attempt to divert traffic but to eliminate 
all motor-carrier competition. There 
seems to be no regard or concern of 
the injurious effect such rates will have 
on competition or on the rates of other 
commodities.” 


The bureau said proposed column “A” 
rates applicable in connection with a 
minimum weight of 28,000 pounds were 
reductions of- from 8 to 37 cents a 109 
pounds below the railroads’ present rates 
and 1 to 13 cents below the bureau’s 
present motor rates. It said proposed 
column “B” rates were reductions of 
from 13 to 52 cents below the railroads’ 
present rates and from 4 to 24 cents 
below the bureau’s present rates. 


It said the railroads’ proposed rates 
were approximately 29 per cent of the 
first class rate and the bureau’s rates, 
with the exception of certain depressed 
rates, were 44 per cent of the first class 
rate. 


Middle Atlantic Protest 


The Middle Atlantic Conference, in 
its protest, said that on a shipment 
weighing 30,000 pounds moving 200 miles, 
the proposed reduction in the east would 
amount to 43 per cent; on a shipment 
weighing 40,000 pounds moving 200 miles, 
38.9 per cent; and on a shipment weigh- 
ing 50,000 pounds moving 200 miles, 40 
per cent. 


TRAFFIC Wort 


“We are completely at a loss to know 
the occasion for such drastic reductions,” 
the conference said. “The proposed 
item bears the usual reference mark, 
proclaiming that the reduced ratings are 
to meet motor truck competition, but 
we can find nothing to support this.” 


The conference said that although its 
tariffs did contain some commodity rates 
from distillery points to large consuming 
points, none of them was “anywhere near 
as low as the rates that are here pro- 
posed.” It said that probably the lowest 
motor-carrier commodity rate in Middle 
Atlantic Territory, distance considered, 
was one from Baltimore, Md. to New 
York, N.Y., which was reduced from 4g 
cents to 46 cents, minimum weight 23,000 
pounds, on August 2. 


“This is a badly depressed rate, forced 
down by carrier competition,” the bureau 
continued. “When the commodity rate 
was first established from Baltimore to 
New York, it was to meet a rail rate. 
Since then, it has been held down by 
competition of motor carriers and has 
not been subjected to the normal in- 
creases. Most of our other commodity 
rates, although generally on a higher 
level tnan this Baltimore-to-New York 
rate, have pretty much the same back- 
ground and, measured by most any rec- 
ognized rate-making rule, are all sub- 
normal. 


“A comparison of the low motor rate 
of 46 cents from Baltimore to New York 
with the proposed railroad rates brings 
to light some interesting facts. The pro- 
posed rail rate for the rate-making dis- 
tance of 210 miles from Baltimore to 
New York is 42 cents, minimum weight 
28,000 pounds, with an ‘incentive’ rate 
of 34 cents on the weight in excess of 
28,000 pounds. On a shipment weighing 
28,000 pounds, the motor carrier charge 
would be $128.80. Under the proposed 
rail rate of 42 cents, the freight would 
amount to $117.60. On a shipment weigh- 
ing 46,000 pounds (which would be two 
truckloads), the freight by truck would 
amount to $211.60, while under the pro- 
posed rail rates the freight would amount 
to only $178.80.” 


The corference said alcoholic liquors 
should pay its full share of the trans- 
portation burden. 


Eastern Rails Defend Rates 


The Official Territory railroads said 
their proposed reduced rates on alcoholic 
liquors were a result of a study of all 
phases of the competitive situation, in- 
cluding a comprehensive analysis of the 
truck rates along the same lines as was 
followed in a recent adjustment on 
manufactured iron and steel. 


“Because the motor carriers have 4 
number of advantages resulting from the 
greater flexibility of their service,” said 
the eastern rails, “the rates are generally 
10 cents below the level of the present 
motor--carrier rates, this difference being 
the rail carriers’ best estimate of the 
minimum difference necessary to restore 
the traffic to their lines.” 


They said the primary purpose of the 
proposed reductions was to bring back 
to the railroads the movement of alco- 
holic liquors that had been lost to the 
trucks mainly in the years since 1940. 
They were designed, the railroads said, 
to make the rail rates competitive with 
the motor carriers on a basis of a scale 
applicable throughout the entire terTl- 
tory on a level no lower than necessary 
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to meet that competition. They said the 
rates were shown to be fully compensa- 
tory. 





Pacific Coast Operator Asks 
More Barge, Towing Rights 


Wilbur J. Smith, of Longview, Wash., 
by an application in W-413, Sub. 2, has 
asked the Commission to revise his cer- 
tificate as a common Carrier of com- 
modities generally so as to include serv- 
ice between all ports along the Pacific 
Coast in Washington, Oregon, and Cal- 
ifornia, and between such ports and 
all points on the Columbia River and its 
tributaries west of Bonneville and north 
of Oregon City, except local service be- 
tween points on Puget Sound. 

At present, the applicant said, he held 
operating rights on the Columbia River 
and its tributaries, and along the Pacific 
Coast north of Crescent City, Calif. The 
authority requested is for the transporta- 
tion of general commodities by non- 
self-propelled vessels with the use of 
separate towing vessels, and the per- 
formance of general towage. 

Since his present’ certificate was 
granted, said the applicant, there had 
been “a rapid industrial development” 
between the points now authorized to be 
served and the points covered by the 
application. He added that “it is appar- 
ent that there is now a real and urgent 
demand for the services covered by this 
application and that such demand will 
continue increasing.” 

He said there was a number of lumber, 
pulpwood, plywood and paper companies 
which had constructed, or contemplated 
constructing in the near future, manu- 
facturing plants along the Pacific Coast. 
He said those companies would require 
towing and barging service in the area 
covered by the application, not only for 
the transportation of their manufac- 
tured products, but also for the trans- 
portation of heavier items of machinery, 
equipment and supplies, a large portion 
of which, the applicant said, would orig- 
inate in southern California ports. 


Packing House Supports 


Livestock Rate Cut Plea 


Swift & .Co., of Chicago, has joined 
Armour & Co., in supporting a petition 
of livestock producers for reductions in 
the interstate and intrastate rates on 
livestock throughout the United States. 

Swift, in its “representation” filed 
with the Commission, said it agreed that 
the general level of railroad rates on 
livestock was too high and should be re- 
duced, and continued: 

“Swift & Co. has seen the petition 
filed by Armour & Co. and believes that 
it does not broaden the issues pre- 
sented by the petition of the livestock 
organizations to include rates on fresh 
meats and packinghouse products, and 
between different origins. Swift & Co. 
IS opposed to such broadening of the 
issues and respectfully requests that, if 
the Commission rules to the contrary, 
it do so in advance of any hearings and 
give notice of such ruling so that Swift 
& Co. and others can be prepared to 
meet such broadened issues.” 

The petition of the livestock producers 
was filed with the Commission in June 
(T.W., June 24, p. 31). They asserted 


that present rates on livestock had been, 
were, and for the future would be exces- 
sive, unjust and unreasonable, in viola- 
tion of sections 1 and 15(a)(2) of the 
interstate commerce act, “also in viola- 
tion of the national transportation policy 
and the laws of the various states of the 
United States.” 


In addition to Armour, and Swift, the 
petition for rate reductions was sup- 
ported by the Eastern Meat Packers As- 
sociation. 

The Commission has extended to Sep- 
tember 15 the date for filing representa- 
tions by those interested (T.W., Aug. 12, 
p. 26). 





Railroads Attack Motor 


Rates on Liquors 


The Transcontinental Freight Bureau, 
on behalf of interested rail carriers, and 
railroads in Southern Territory, have 
asked the Commission to suspend new 
and reduced truck rates on liquors, al- 
coholic, n.o.i. wine, n.oji., including 
champagne, from Cincinnati, O., Law- 
renceburg, Ind., Louisville and Shively, 
Ky., Peoria and Pekin, IIll., to points in 
Arizona, California, Idaho, Oregon, Utah, 
and Washington, published to become 
effective August 23. 


They said that by these rates, pub- 
lished on page 283-C of Rocky Mountain 
Motor Tariff Bureau, Inc., tariff No. 6-A, 
MF-I.C.C. No. 32, highway carriers held 
themselves out to accept quantities that 
were greater than the physical capacity 
of a single unit of highway equipment. 

New England Territory Railroads re- 
quested suspension of item No. 2950, sup- 
plement 14 to Eastern Central Motor 
Carriers Association, agent, motor freight 
tariff No. 22-D, MF-I.C.C. No. A-51, pro- 
posing a reduced rate on alcoholic 
liquors, n.o.i., and wine, n.oi, from 
Boston, Mass., to Little Rock, Ark., ef- 
fective August 23. They said the pro- 
posed rate was $2.03 a 100 pounds, with 
a minimum weight of 20,000 pounds 
Present rail carload rates, they said, were 
$2.35 a 100 pounds, 30,000 pounds mini- 
mum weight, and $2:03 a 100 pounds, 
40,000 pounds minimum weight. 


“The rail rates are station-to-station 
and do not include loading or unloading 
of the freight, while the proposed rate 
includes loading and unloading and 
door-to-door service,” said the New Eng- 
land railroads. 


Forwarder Garment Rate 


Protested by Carrier 


Gilbert Carrier Corp., New York, N.Y., 
has asked the Commission to suspend a 
Lifschultz Fast Freight tariff (local tariff 
No. 8, I.C.C.-F.F. Mo. 9), containing com- 
modity rates on garments on hangers be- 
tween New York City and Chicago, IIl., 
published to become effective August 25. 


The protestant said Lifschultz, a 
freight forwarder, had never engaged in 
the transportation of garments on hang- 
ers and that this was therefore its first 
effort in that field. 

“The sole and only purpose in estab- 
lishing the rates,” said Gilbert Carrier 
Corp., “is to enter the field in competi- 
tion with protestant and to make the 
rates so attractively low and unreason- 
able as to eventually cause protestant to 
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be driven out of the field and out of 
business.” 


Gilbert said it did not take issue with 
the fact that another carrier, “albeit a 
freight forwarder,” was attempting to 
enter the field, since it favored reason- 
able and fair competition. It did take 
the position, however, it said, that an- 
other company entering the field should 
do so on a fair and equitable basis and 
in such manner as to enable competition 
to remain in the field. 

“Without any experience in the indus-~- 
try whatsoever,” said Gilbert, “this 
freight forwarder attempts to set up 
rates which cannot possibly be compen- 
satory and which therefore is completely 
unreasonable.” 


C. & E. I. Service Abandonment 


The Chicago & Eastern Illinois Rail- 
road has petitioned the Illinois commis- 
sion for permission to discontinue serv- 
ice on its trains Nos. 13 and 14 betweefi 
Salem and Cypress, a distance of 91.5 
miles, in southern Illinois. 

It asserted that the two trains, south- 
bound and northbound, respectively, ac- 
cumulated an operating deficit of more 
than $49,000 in the eight months from 
October, 1949, to May, 1950, inclusive. 
On some trips, it said, only one or two 
passengers were picked up on the trip 
between the two towns. The trains 
which now operate out of and into Dan- 
ville, Ill., would continue to operate he- 
tween that point and Salem, the petition 
says, adding that the C. & E. I.’s Chi- 
cago-Chafee streamlined ‘Meadowlark’ 
would continue to serve the stations from 
Salem to Cypress. In addition, it says, 
the railroad will offer special truck serv- 
ice in the area for express and mail. It 
states that bus service connecting with 
Nos. 13 and 14, at Salem, will be avail- 
able for passengers. 


FINANCE APPLICATIONS 


Finance No. 17068, Lehigh Valley Railroad 
Co. asks authority to acquire all of the 
property, including a line of railroad, of its 
wholly-owned subsidiary, National Storage 
Co. The applicant said that the 9.19 miles 
of track, pier and other property was all 
located in Jersey City, N.J. It said that 
the pier and trackage were under long term 
lease to Lehigh and all of the capital stock 
of National was owned by Lehigh. Continued 
existence of National would, therefore, serve 
no useful purpose and its absorption into 
Lehigh would save unnecessary paper work 
and accounting, the applicant said. 

aE ok * 


Finance No. 17071, Mississippi & Skuna 
Valley Railroad Co., of Memphis, Tenn., 
asks authority to operate over 1.92 miles of 
abandoned line of the Illinois Central in 
Yalobusha county, Miss., from Bruce Junc- 
tion to a point of interchange with a new 
main line of the Illinois Central south of 
Coffeeville, Miss. The applicant said that 
the I.C., because of government construc- 
tion of a reservoir, had to relocate that 
part of its line from Coffeeville, Miss., to 
Hardy, Miss. The M. & S. V. said that its 
only connection was with the I.C. at Bruce 
Junction, a point on the abandoned line 
of the I.C., and that it was necessary that 
it operate a part of the abandoned line to 
effect a physical connection with the new 
line of the I.C. 

* * a 

MC-F-4637, Petersen & Petersen, Inc., 
Grand Island, Neb., asks authority to operate 
temporarily and purchase, certain rights of 
C. E. Courtright, Julesburg, Colo. 
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MC-F-4638, Twin States Express, Inc., of 
Charlotte, N.C., asks authority to purchase 
certain operating rights of Grady J. West, 
dba Grady Motor Lines, of Myrtle Beach, 
8.C., and temporarily to operate. 

- : 

MC-F-4639, Ray E. Thompson, et al.,; dba 
Ray E. Thompson & Sons, of Quincy, Mass., 
ask authority to purchase certain operating 
rights of L. Hinshaw (by Charles H. Liner, 
administrator), dba Waupun Dray Line, of 
Waupun, Wis., and temporarily to operate. 

+ me *” 


MC-F-4640, Northern Transportation Co., 
of Los Angeles, Calif., asks authority to pur- 
chase certain operating rights and equip- 
ment of Claude Cecil Rife, dba Rife Truck- 
ing Co., of Yerington, Nev. 

* * * 

MC-F-4641, Quinn Freight Lines, Inc., 
Brockton, Mass., asks authority to purchase 
certain operating rights of Boston-New York 
Transportation Co., Inc., Chelsea, Mass., and 
temporarily to operate. 

ae * + 


MC-F-4642, Nevada California Transporta- 
tion Co., Reno, Nev., asks authority to pur- 
chase certain operating rights of Gardner- 
ville Motor Truck Freight Line, Reno. 

* * *” 

MC-F-4643, Virginia-Carolina Freight 
Lines, Inc., Martinsville, Va., asks author- 
ity to purchase certain operating rights of 
Shippers Express, Inc., Charlotte, N.C. 


PETITIONS FOR REHEARING, ETC. 


No. 30042, Northwest Furniture Manufac- 
turers’ Association, Inc. v. A.T. & S.F. et al. 
Complainants ask order requiring defend- 
ants to comply with decision. 

~ * * 


MC-C-1003, Class and Commodity Rates, 
New York-Philadelphia. Pyramid Motor 
Freight Corp. asks reopening, reconsidera- 
tion, and modification of order. 

a ” x 


No. 30122, James McWilliams Blue Line, 
Inc. et al. v. Campbell’s Creek R.R. et al. 
Intervenors ask reconsideration. 

. 

MC-109593, Sub. 1, Claude Box Extension— 
_ Applicant and intervener ask rehear- 
ng. 





* * * 


MC-FC-51901, Ray Jeffords dba Jeff’s Truck 
Service, Waupun, Wis. Transferee and L. 
Hinshaw, Charles H. Liner, Administrator 
dba Waupun Dray Line, Waupun, Wis., 
Transferor, Involving Dual Authority. Ap- 
plicants ask reconsideration. 

~ * . 

Ex Parte 115, Increases in Freight Rates, 
Etc., 1934. Ex Parte 162, Increased Rail- 
Way Rates, Fares and Charges, 1946 and 
Ex Parte 166, Increased Freight Rates, 1947. 
National Water Carriers Association, Inc. 
asks reconsideration and reargument. 

. * - 

MC-107107, Sub. 9, Sidney Alterman Ex- 
tension—Packing House and Other Food 
Products. Protestants ask reopening and 
reconsideration. M " 

MC-29747, Sub. 1, Lehigh Transportation 
Co., Inc., Extension—Jersey City, N. J. Ap- 
plicant asks reopening and reconsideration 
of report and order. 

a a aa 

MC-FC-52018, City Express, Inc. Trans- 
feree, and Morgantown Transfer and Stor- 
age Co., Transferor. Protestant asks re- 
consideration and formal hearing. 

* + +. 

No. 29924, Buckerfield’s Ltd. et al. v. A. T. 
& 8S. F. et al. Complainants ask recon- 
sideration. 

* + - 

No. 30174, Northwest Fish Traffic Com- 
mittee et al. v. A. T. & S. F. et al. Com- 
plainants ask further hearing. 

. . = 


No. 30214, Sub. 2, E. A. Brown Produce Co. 
et al. v. A. T. & S. F. et al. Complainants 
ask reconsideration on present record. 

*. a” - 

MC-90548, Ernest Creasey, dba Creasey 
The Mover. Applicant asks reopening, re- 
consideration and further order. 

. - * . 

MC-FC-52044, Acco Transport Co., P. D. 
Houston, H. K. Houston and S. A. Godman, 
Trustees, Memphis, Tenn., Transferee and 


C. W. Costello and E. E. Gregory, dba Acco 
Transport Co., Memphis, Tenn., Transferors. 
Protestants ask formal hearing. 

oe OK x 


MC-F-4058, C. J. Villeneuve and B. D. 
Kramer—Control; De Luxe Motor Stages of 
Illinois—Lease (Portion)—Transcontinental 
Bus System, Inc. Applicants ask recon- 
sideration and reversal of report and order. 

* * cm 


MC-FC-52018, City Express, Inc., Trans- 
feree, and Morgantown Transfer and Storage 
Co., Transferor. Motor carrier protestants 
ask reopening, hearing, reconsideration, and 
vacation of order of July 3. 

* * oe 


MC-FC-52336 Alabama Highway Express, 
Inc., Transferee and Alabama Highway Ex- 
press, Transferor. Protestants ask hearing 
on application in Birmingham, Ala. 


PROPOSED REPORTS 


Examiner Says Express 
Service Rights Exclude 


Bulk Petroleum Carriage 


Authority to transport general com- 
modities “moving in express. service” 
does not include the transportation of 
petroleum and petroleum products in 
tank trucks, said Examiner O. L. Mo- 
hundro, in a proposed report in MC- 
C-1052, Transportation Activities of Ar- 
rowhead Freight Lines, Ltd., in which 
he recommended discontinuance of the 
proceeding. 

That finding, the examiner said, 
should render moot a pending proceed- 
ing in I. and S. M-3022, Petroleum Prod- 
ucts—Arrowhead Freight Lines, Ltd., in 
which schedules filed to become effective 
April 25, 1949, establishing new rates on 
petroleum products in tank trucks, have 
been held in suspense pending disposi- 
tion of MC-C-1052. 

Examiner Mohundro said the investi- 
gation was instituted by the Commis- 
sion, division 5, on its own motion to 
determine whether the respondent’s cer- 
tificate should be corrected by substi- 
tuting the description “express” in lieu 
of the description “general commodities 
moving in express service,” and whether 
the carrier had held itself out to the 
public to perform, or had performed, 
transportation which, with respect to 
commodities transported and_ service 
performed, was or might be beyond the 
scope of its authority. 

The examiner recommended dismissal 
on a finding that the respondent had 
not transported shipments beyond the 
scope of its certificate. 

He said the rights of Arrowhead were 
partly those purchased from Rapid Ex- 
press, and others consolidated in a cer- 
tificate in MC-69526, issued June 17, 
1943, and reissued August 23, 1946. When 
the schedules were filed to establish new 
rates on liquid petroleum products, in 
bulk, in tank trucks, from Salt Lake 
City to points in Idaho, the examiner 
said, protests were filed by certain car- 
riers, not against the level of the rates 
but rather against establishment of such 
rates on the theory that the respondent 
had no authority to transport such com- 
modities. 

Certificate Discussed 


The term “general commodities” in a 
certificate, without any restriction, had 
been held to include the right to trans- 
port petroleum products, in bulk, in tank 
trucks, said Examiner Mohundro. He 
added that the respondent’s certificate 
did not specifically exclude petroleum 
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products from that part of the descrip- 
tion “general commodities,” but that the 
phrase was followed by and tied to the 
qualifying phrase “moving in express 
service” to describe the authority grant- 
ed. This latter qualification must be 
read with the whole clause, he said, add- 
ing that such limitation generally had 
been used in certificates issued to the 
Railway Express Agency. 

In many proceedings, continued the 
examiner, it had been held that trans- 
portation in tank trucks, or trailers, in- 
volved the use of special equipment for 
which specific authority was essential, 
He said that “express” and “moving in 
express service” had not been included, 
or considered, in those proceedings. 

“The Commission, in discussing ‘ex- 
press’ and ‘express service,’ has stressed 
expedited handling, comparatively small 
individual shipments, value, and moving 
at premium rates,” Examiner Mohundro 
said, “but there appears to be no criterion 
by which ‘express’ or ‘express service’ 
precisely has been defined. Generally, 
however, such shipments are in con- 
tainers of one kind or another and 
transported in vehicles not classified as 
special equipment such as required in 
the transportation of petroleum prod- 
ucts, in bulk, in tank trucks.” 


Examiner Mohundro observed that the 
respondent had asserted it had not op- 
erated beyond the scope of its authority, 
that counsel for the Commission’s Bu- 
reau of Motor Carriers and for interven- 
ing motor carriers had made no such 
charge, and he said that there was no 
proof of record that,the respondent had 
done so, so that, he said, there was no 
basis on the record for findings requisite 
to support an order requiring modifica- 
tion of respondent’s operating authority. 

By implication, he said, the immediate 
question to be determined was whether 
“commodities moving in express service” 
was broad enough to include the trans- 
portation of petroleum products in tank 
trucks. Clearly, said Examiner Mohundro, 
the clause must be read as a unit and 
that, when so considered, it was equally 
clear that the phrase “moving in express 
service” was a limitation placed on the 
phrase “general commodities” when read 
together. 

“Concluding, as the examiner must in 
this proceeding,” he continued, “that the 
outstanding certificate does not author- 
ize respondent to engage in the trans- 
portation of petroleum and petroleum 
products in tank trucks should render 
moot the pending proceeding I. & S. No. 
M--3022, Petroleum Products—Arrowhead 
Freight Lines, Ltd... .” 


Necessary Proof 


He said that proceeding had been as- 
signed for hearing with MC-C-1052, but 
that hearing was postponed. The rec- 
ords before the Commission from the 
original application filed by Rapid Ex- 
press, together with amendments, and 
applications for modification or addi- 
tional authority, did not indicate any 
showing with respect to transportation 
of petroleum and petroleum products in 
tank trucks, or other services requiring 
special types of equipment, said Exam- 
iner Mohundro. He added that it would 
be necessary to have proof of public con- 
venience and necessity before such au- 
thority properly could be conferred on 
respondents. 

Examiner Mohundro also said that 
there was nothing of record, and that 
counsel had cited no authority on brief, 
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that would indicate that the certificate 
would be made more definite in any re- 
spect by changing the clause “general 
commodities moving in express service” 
to “express.” 


Would Approve Different 
Increases or Maxima 


For Different Ores 


Dismissal without reparation of a 
complaint involving increases under the 
first temporary report in Ex Parte 166, 
Increased Freight Rates, 1947, 269 I.C.C. 
33, has been recommended by Examiner 
L. J. P. Fichthorn, on a finding that 
the rates as increased have not been 
unreasonable. 

His finding was as to rates charged 
in the period between October 13, 1947, 
and January 4, 1948, on zinc ore, lead 
ore, lead ore concentrates, lead concen- 
trates, and lead and zinc ore, in carloads, 
from points in Texas, Illinois, Missouri, 
and Arkansas, to Coffeyville, Kan. 

Examiner Fichthorn’s recommenda- 
tions are in a proposed report in No. 
30391, Ozark Smelting & Mining Co. v. 
International-Great Northern Railroad 
Co. (Guy A. Thompson, Trustee) et al. 

He said that the complainant con- 
tended the rates charged were unrea- 
sonable to the extent that they included 
increases greater than contemporane- 
ously applicable on iron ore and iron 
sinter. 


Increases Compared 


The examiner said that, in the first 
interim report in Ex Parte 166, the Com- 
mission permitted a 10 per cent increase 
on the commodities involved in the com- 
plaint, but had imposed a maximum in- 
crease of 10 cents a ton on iron ore and 
sinter during the interim pefiod. In 
the second interim report (270 I.C.C. 
81) in the proceeding, he said, a maxi- 
mum increase of 20 cents a ton was 
permitted on the items involved in the 
complaint, and on iron ore and iron 
sinter. In a third interim report, (270 
I.C.C. 93), said Examiner Fichthorn, a 
maximum increase of 30 and 34 cents 
a ton, net or gross, as rated, was per- 
mitted on the items complained about, 
and an increase of 25 or 28 cents a ton 
Maximum was permitted on iron ore and 
iron sinter.. In the final report (270 
L.C.C. 403), he said, the increase on the 
two groups of commodities was 20 per 
cent, with a maximum of 1.5 cents a 
100 pounds. 


Referring to an agreement of the car- 
riers that they would make reparation 
on any shipments on which interim 
increases were greater than the maxi- 
mum increase sought in their petition, 
Examiner Fichthorn said that, in the 
first interim report, it had been stated 
that where no maximum limitation was 
Proposed in the petition, it might be 
necessary to give consideration to repa- 
ration in connection with rates on com- 
Modities closely analogous to the com- 
mModities on which maximum increases 
were proposed. - 

There appeared to be no reason in 
the instant proceeding why the involved 
commodities should not also receive the 
Same consideration as the other com- 
modities proposed by the defendants, 
Said Examiner Fichthorn. He added that 
the real issue was whether those com- 
Modities were subjected to an unrea- 


sonable increase during the interim pe- 
riod. 

He said that the record did not show 
that the increase authorized for the 
interim period was unreasonable or that 
reparation to the basis sought was war- 
ranted, and continued: 


“Iron ore moves in far greater volume, 
provides far greater total revenue, and 
loads substantially heavier than lead 
ore, lead concentrates, zinc ore and zinc 
concentrates. These commodities have 
substantially greater values than iron 
ore. In the first interim report a 10 per 
cent increase was authorized on 25 dif- 
ferent ores and concentrates, while iron 
ore was the only ore upon which a 
straight 10-cent per ton was authorized.” 

He said that while the Commission, in 
the second interim report, authorized 
like increases on iron ore and iron sinter 
and the commodities “here involved,” 
the subsequent action of the Commission 
in the third interim report and in the 
final report was conclusively indicative 
that it considered the commodities “here 
involved” in a different category from 
iron ore and iron sinter. He said it 
did not follow that the increase author- 
ized during the interim period on the 
commodities involved in the complaint 
should be the same as that authorized 
on iron ore and iron sinter. 





Examiner Finds Chemical 
Rate Basis Applicable 
On Ointment Shipments 


In a proceeding involving a question 
whether railroad rates charged for trans- 
porting shipments of an ointment should 
be the rates on chemicals or the rates 
on scrap lead, Examiner A. L. Corbin 
has proposed that the Commission find 
applicable the rates sought to be 
charged on the chemicals basis. He says 
the complainant alleges that he pur- 
chased the ointment to reclaim the lead 
from the tubes in which it was packed 
and that the scrap lead rates should 
apply. The examiner recommends dis- 
missal of the complaint. 


By a proposed report in No. 30413, 
George M. Hayward v. Central of Geor- 
gia Railway Co. et al., the examiner 
proposed that the Commission find ap- 
plicable, and not shown unreasonable, 
rates based on the rating applicable on 
chemicals, n.o.i.b.n., sought to be charged 
on numerous carloads of “off-grade M-4 
ointment”, shipped from Huntsville 
Arsenal, Ala., Baldwin, Ark., Army 
Depot, Ga., Edgewood, Md., Bingham- 
ton, N.Y., New Cumberland, Pa., Mem- 
phis, Tenn., San Antonio, Tex., Ogden, 
Utah, and Rosslyn, Va., to St. Joseph, 
Mo., between July, 1946, and August 
1947. 

The examiner said the defendant 
railroads had instituted several court 
suits to enforce collection of under- 
charges and that the complaint was 
“actively opposed” by eastern and south- 
eastern, railroads. 

“Although complainant contends that 
the rate charged should be that rate 
applicable on scrap lead, only about 20 
per cent of the weight of the shipment 
was lead,” said the examiner. “Thirty- 
eight per cent of the shipping weight 
was ointment, 20 per cent lead, 25 per 
cent wooden packing cases, and 17 per 
cent paper containers. 

“It is the nature of the article shipped, 
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not the price at which it is sold, the use 
to which it is put, or the commercial de- 
mand, that determines the rate to be ap- 
plied to the shipment. The commodity 
in question was ointment, packed in lead 
tubes, boxed in paper and cardboard and 
shipped in wooden boxes. The original 
chemical formula of some of the oint- 
ment had changed so that it was unfit 
for the use for which it was originally 
intended. That does not alter the fact, 
however, that the ointment was still a 
chemical compound. This change in the 
chemical analysis of the ointment did not 
convert it into lead. 

“There was no showing that the oint- 
ment could be used as:a drug or medi- 
cine. There was evidence of record 
which indicated that the ointment would 
burn the skin if used for its original 
purpose. Since it is a chemical compound 
it should move on the rating applicable 
for chemicals, n.0.i.b.n, which is the same 
as that applicable on drugs or medicines, 
n.0.i.b.n., which was the rating assailed.” 

The examiner said the ointment was 
purchased from the War Assets Admin- 
istration and that that agency had ad- 
vertised it as partially decomposed and 
as possibly valuable for constituent ma- 
terials, including the tubes. He said the 
shipments were originally billed by the 
W.S.A. as scrapped lead but that this 
was later corrected to “Chemicals, 
N.O.I.B.N. (Protective Ointment M4).” 
He said the complainant refused to pay 
the additional freight charges result- 
ing from the corrected bills of lading. 





Added Rights Recommended 
For Refrigerated Ship Line 


Examiner E. L. Boisseree, in a pro- 
posed report in W-333, Sub. 9, Refrig- 
erated Steamship Line, Inc., Extension 
—Frozen Foods, has recommended that 
the applicant be allowed to extend its 
operations as a common Carrier by self- 
propelled vessels to include the trans- 
portation of launches and boats between 
New York, N.Y., and Fort Pierce and 
Jacksonville, Fla., and of gummed labels 
and frozen foods from New York to the 
two Florida points. 

The examiner said that the applicant’s 
primary operation was the transporta- 
tion of fresh fruits and vegetables from 
the Florida ports to New York, from 
which about 97 per cent of its total 
freight revenue was derived. Its op- 
erations, he said, were restricted to the 
Florida citrus shipping season, from 
October 1 of each year to July 1 of the 
succeeding year. 

As the result of a survey undertaken 
to increase the scope of the applicant’s 
operations, said Examiner Boisseree, ap- 
plicant discovered that there was a 
movement of gummed labels in quantity 
from New York to the Florida packers 
of fresh fruits and vegetables; that boats 
and launches were shipped from New 
York to Florida not only by builders, 
but by tourists traveling to Florida for 
the winter months, and that existing 
transportation services for such craft 
were not satisfactory. As tourist craft 
were returned to New York at the end 
of the winter season, he said, the ap- 
plicant asked authority to transport 
boats and launches in both directions. 

Examiner Boisseree said that the hold 
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of vessels used by the applicant could 
not be refrigerated below 15 degrees F., 
which temperature, he said, was too 
high for the proper transportation of 
frozen foods. However, he added, there 
was a single refrigerated compartment 
of about 1,600 cubic feet, about the 
capacity of a single railway freight car, 
under deck on each of the two vessels 
where temperatures as low as 8 degrees 
could be maintained. Those compart- 
ments, said the examiner, comprised 
the total space available for transport- 
ing frozen foods by the applicant. He 
said that the survey indicated that some 
shippers of frozen foods were interested 
in shipping at least a portion of their 
Florida traffic via the applicant. 


Examiner Boisseree said that the re- 
sults of the applicant’s survey estab- 
lished that the proposed service was 
being used and would be used by ship- 
pers. He said the fact that adequate 
rail and motor carrier service was al- 
ready provided was not particularly sig- 
nificant when it was affirmatively 
shown that no other water service be- 
tween the considered points was pres- 
ently available. He added that the Com- 
-mission had repeatedly followed the 
principle that shippers were entitled to 
have available service by water as well 
as by railroad and motor carrier and 
that adequate service by rail and high- 
way did not alone warrant denial of 
authority to perform water carrier op- 
erations. Moreover, he said, it was ap- 
parent that the proposed service with 
the limited space available, particularly 
as to the movement of frozen foods, 
would not adversely affect the revenues 
of protestants. 

The application was opposed by rail 
carriers, not including the Chesapeake 
& Ohio, in Trunk-Line, New England, 
and Southern territories, and by H. W. 
Brown Transportation Co., Inc., a com- 
mon carrier by motor vehicle authorized 
to transport frozen foods under refrig- 
eration. Pan-Atlantic Steamship Cor- 
poration, a water carrier certificated to 
serve Jacksonville, intervened, but did 
not oppose granting of the authority 
requested, said the examiner. He also 
said none of the eight common and 
contract water carriers maintaining 
Atlantic coastwise services opposed the 
application. 


Recommends Transfer Denial 


Examiner Lyle C. Farmer, in a rec- 
ommended report in MC - FC - 50905, 
Charles Kurtz—Purchase—Ar-Lux Lim- 
ousine Service, Inc., has proposed that 
the Commission deny transfer of the 
operating rights of Ar-Lux Limousine 
Service, Inc., of New York, N.Y., to 
Charles Kurtz, of Elmont, Long Island, 
N.Y. 

The examiner said that, when Kurtz 
acquired an assignment of a mortgage 
on the property of Ar-Lux, he did not 
intend to engage in the motor carrier 
business. They said that, while he had 
indicated at hearing that he would con- 
duct the operation in the event the ap- 
plication was approved, he was pri- 
marily interested in protecting his in- 
vestment—a debt of $1,300—rather than 
to operate as a motor carrier of pass- 
engers. He said that Kurtz was pres- 
ently employed in the butcher business 





and proposed to continue such employ- 
ment, that he had had no experience in 
operating a transportation business such 
as he was seeking to acquire, and had 
no assets or equipment to conduct such 
operations. 

The examiner recommended that 
Charles Kurtz be found not fit, willing, 
and able properly to perform the service 
authorized by a certificate issued in MC- 
94262, now held by Ar-Lux, and that the 
application for approval of the transfer 
of the certificate be denied. 





Joint Board Construes 
‘Construction,’ ‘Mining’ 


Motor Carrier Rights 


Joint Board No. 78, composed of War- 
ren K. Brown, of California, and Charles 
V. Williams, of Nevada, has recommend- 
ed findings that a motor carrier author- 
ized to transport “building and construc- 
tion materials, equipment, and supplies, 
and mining equipment and_ supplies,” 
has exceeded its authority in transport- 
ing a number of commodities, listed in 
an appendix. 


The recommended report is in MC-C- 
988, Fleetlines, Inc., v. Osbourn Truck- 
ing Co., embracing MC-C-988, Sub. 1, 
Same v. Same. 

Exceptions to the report must be filed 
with the Commission and served on all 
other parties in interest within 25 days 
from August 15. 

The board said it was impracticable 
to attempt to list all the commodities 
the defendant was authorized to trans- 
port, but added that its discussion of the 
situation was intended as a guide in that 
respect. The articles listed in the ap- 
pendix which the defendant has trans- 
ported, and which transportation the 
joint board found was not authorized by 
defendant’s certificate, were: 

“Carpets, carpeting, rugs, paper car- 
tons, bulk fertilizer, petroleum products 
and containers, general hardware, lime, 
machine parts, steel castings, resin size, 
insecticide, floor wax, grass catchers, 
polish, clocks, radios, paper bags, trash 
cans, trash can lids, mail boxes, liquid 
cleaner, thermometers, brake _ shoes, 
electric motors, door mats, pressure ves- 
sels, vacuum hose, electric stoves, septic 
tanks, water softener compound, printed 
forms, ironing boards, truck springs, pay- 
roll sheets, advertising matter, friction 
blocks, wood lathes, steel wire rope, ma- 
nure, signs, processed lime, paper in rolls 
(other than building or roofing paper), 
cushioning in rolls, sea salt, quick lime, 
hydrated lime, and gaskets.” 


Defendant’s Contention 


The board said the defendant argued 
that, to limit commodities in the build- 
ing and construction material category 
to those which were to be used in a 
building and construction project would 
raise impossible problems from a prac- 
tical standpoint. It said the defendant 
urged that a similar situation existed in 
respect to building and. construction 
equipment and supplies; that the proper 
test was the customary adaptability of 
an article to use in building and con- 
struction activities, and that other ar- 
ticles or materials should be included 
because of particular circumstances. As 
examples, said the board, the defendant 
specified trucks, tires, groceries or dish- 
es, on the ground that any of those, and 
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“most any other conceivable articles 
might be a construction supply if used 
at a construction project or camp.” 


Substantially the same tests were 
urged in construing the term “mining 
equipment and_ supplies,” said the 
board. It said the defendant contended 
that “mining supplies” would include 
practically every conceivable article and 
material that would be used in a place 
where mining activities were conducted, 
“even food and clothing for persons 
employed in mining activities.” 


Complainant’s Position 


The joint board said that the com- 
plainant relied on Builders Express, Inc., 
Interpretation of Certificate, 51 M.C.C, 
103, and Dart Transit Co., Modification 
of Permit, 49 M.C.C. 607. It said the 
complainant took the position that the 
test of the defendant’s authorized trans- 
portation must be the intended use of 
the articles he transported, and that 
such intended use might not arbitrarily 
be assumed from the mere fact that the 
articles moved to dealers in commodi- 
ties normally and customarily used in 
the building and construction or min- 
ing industries. While conceding that 
articles such as lumber, doors, conduit, 
window glass and roofing asphalt trans- 
ported to lumber companies fell within 
the scope of the authority, the board 
said, the complainant argued that the 
authority did not embrace the right to 
transport garden hose, wire fencing, or 
grills, unless the defendant knew prior 
to transporting them that such articles 
were intended for use in building con- 
struction or mining. The board said it 
was urged that the defendant should be 
prohibited entirely from transporting 
such items as toys and_ insecticides 
‘which have no conceivable building, 
construction or mining use.” 

In the Builders Express case, said the 
board, division 5 of the Commission con- 
cluded that where pulverized limestone, 
rock granules, and cement were trans- 
ported to a manufacturer of roofing 
shingles, and were intended for use in 
such manufacture, the commodities 
could not be regarded as “contractors’ 
materials.” 

In the Dart case, the board said, the 
division rejected a contention that 
“packinghouse and _ dairy products, 
equipment, material, and supplies” and 
“dairy products, equipment, supplies, and 
material” should be construed as author- 
ity for the transportation of general 
commodities without restriction as to 
the class of customers served. 

The board included in its recommend- 
ed report a discussion of the various 
commodities transported. From these it 
has selected the list of articles carried in 
the appendix, concerning which it said 
that the defendant, in transporting 
them, had exceeded its authority. 





Truck Line’s Rates Held 
Not Shown Unreasonable 


Joint board No. 241, by. a recommended 
report in MC-C-1045, Arrowhead Freight 
Lines, Ltd., et al. v. Northern Transpor- 
tation Co., has proposed that the Com- 
mission find that rates maintained by the 
defendant and assailed in the complaint 
in the proceeding have not been shown 
unjust, unreasonable, or otherwise un- 
lawful. An order closing the proceeding 
is recommended. 
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By complaint filed April 7, 1949, the 
poard said, Arrowhead Freight Lines, 
Ltd., Los Angeles, Calif., and Garrett 
Freightlines, Inc., Pocatello, Idaho, al- 
leged that the class and commodity rates 
maintained by Northern Transportation 
Co., between Salt Lake City, Utah, and 
Las Vegas, Nev., were unreasonable in 
violation of sections 216(b) and 216(d) 
of the interstate commerce act and were 
unduly prejudicial to intermediate points 
between Salt Lake City and Las Vegas 
in violation of section 216(d). 

The position of the two complainants, 
the board said, appeared to be that since 
Northern Transportation Co.’s route be- 
tween Salt Lake City and Las Vegas was 
somewhat longer than that of the com- 
plainants, the maintenance by the de- 
fendant Northern of rates on the same 
level as those maintained by the com- 
plainants established that the defend- 
ant’s rates were unduly low. It said the 
complainants also contended that the 
rates maintained by the defendants were 
established for competitive reasons. 

“These facts, standing alone,” the 
board continued, “do not justify a find- 
ing that the considered rates are unjust 
or unreasonable. The cost figures sub- 
mitted by the parties are inconclusive 
and have little probatiye value. On 
this record the joint board concludes 
that complainants have failed to estab- 
lish that the assailed rates are unjust 
or unreasonable.” 





Recommends Denial of Sale 
Of Dormant West Coast 
Water Carrier Rights 


Citing the practice of the Commission 
in denying applications for the sale of 
motor carrier rights that have been dor- 
mant, Examiner Louis J. Carusillo has 
recommended that an application for the 
sale of water carrier rights under similar 
circumstances be denied. 

His proposed report was issued in 
Finance No. 16866, Upper Columbia River 
Towing Co.—Purchase, etc. 

The proceeding involved an applica- 
tion of Upper Columbia River Towing 
Co. to purchase the “bare certificate” 
of Allman-Hubble Tug Boat Co., in W- 
584, said the examiner. The rights in- 
volved included common carrier author- 
ity (1) by towing vessels in the perform- 
ance of general towage between ports 
and points along the Pacific Coast and 
inland waterways in California, Oregon, 
and Washington, except the Willamette 
River above Portland and the Columbia 
River above the mouth of the Willamette 
River, and (2) by non-self-propelled ves- 
Sels with the use of separate towing ves- 
Sels in the transportation of commodities 
generally between ports and points along 
the Pacific Coast and inland waterways 
i Oregon and Washington, north of and 
Including Coos Bay, Ore., but not in- 
cluding points on the Willamette River 
or the Columbia River above Astoria, 
Ore. The examiner said that Allman- 
Hubble expected to continue in business 
and retain its equipment and employes 
for intrastate operations on Willapa 
Harbor and Grays Harbor, about 13 miles 
apart, in Washington. 

Examiner Carusillo said that Upper 
Columbia asserted that the proposal 
wou'd make possible a greater and more 
flexible, efficient, and economical utiliza- 
tion of a very substantial amount of its 


equipment not at present being used to 
its fullest capacity. 


Pipeline Competition 


Among other things, the examiner 
said that Upper Columbia’s president 
and general manager had, in testimony, 
referred to a pipe line being constructed 
by Standard Oil Co. of California, from 
Salt Lake City, Utah, through Boise, 
Idaho, to Pasco, Wash., “which threatens 
the existence of the Columbia River 
barge lines that have been hauling petro- 
leum products from Portland to the In- 
land Empire, which in the past, origi- 
nated in California.” 

Examiner Carusillo said the phrase 
“Inland Empire” referred to the area 
tributary to Umatilla, Ore., Pasco, and 
Lewiston, Idaho, and embraced the Boise 
basin in Idaho back to practically the 
Montana boundary line, and the eastern 
parts of Washington, Oregon, and Idaho. 

Up to the time the “pipeline came into 
the picture,” said the examiner, Upper 
Columbia had been handling a very 
substantial part of the petroleum that 
moved into the “empire” from Portland. 
He said that the witness for Upper Co- 
lumbia had stated that it would be 
necessary for his company to reach out 
to the California markets and bring the 
petroleum products directly into the 
“empire” in order to be competitive and 
stay competitive and that, if it was going 
to be able to stay in operation on the 
Columbia River at all, it must have some 
outlets where it could “stay in competi- 
tive operation with the same type of 
business that its competitors have under 
the same conditions.” n 

After a review of protestants’ evidence, 
in which they asserted that Allman- 
Hubble had -abandoned the involved 
rights, and citing motor carrier cases in 
which sales of dormant rights had been 
denied, the examiner said that testimony 
of Upper Columbia witness regarding 
the barging gasoline northbound from 
California markets to the Inland Em- 
pire and the transportation of lumber 
and logs southbound on the same vessels, 
was open to question. First, he said, 
gasoline was an exempt commodity and 
might be transported as proposed with- 
out authority from the Commission. 
Second, he said, the involved certificate 
did not authorize barging operations 
south of Coos Bay and, therefore, Upper 
Columbia could not handle lumber or 
logs for shippers at Crescent City, 
Brookings, or points south of Coos Bay, 
unless they furnished their own barges. 

“Finally,” said Examiner Carusillo, “if 
the petroleum needs of the Inland Em- 
pire in the future are to be served by 
the Standard Oil Company’s Salt Lake 
City refinery instead of its California 
refinery, it is difficult to see why any 
water-carrier service is needed from 
California to Portland or other up-river 
terminals.” 


Rights ‘Abandoned’ 


Examiner Carusillo said that the Com- 
mission was warranted in finding on the 
record that the operating rights sought 
to be acquired had lain dormant for a 
long period and, as a consequence, that 
such rights had been abandoned. He 
said applicants had failed to prove that 
the abandonment was caused by circum- 
stances beyond Allman-Hubble’s control, 
that they had failed to establish that 
there was a public need for the proposed 
service, and that the existing certificated 
carriers were not only willing and able, 
“but eager, under proper conditions, to 
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transport any tonnage offered them for 
movement within the territorial scope of 
vendor’s certificate.’ He continued by 
saying that the proposed service would 
result in diverting traffic from existing 
certificated carriers and that the insti- 
tution of the service by Upper Columbia 
would not foster sound economic con- 
ditions among the existing carriers nor 
be otherwise consistent with the public 
interest. 





Protective Covers 


No. 30205, Alfred Jaccbs, et al. v. Ala- 
bama Great Southern, et al. By Ex- 
aminer Claude A. Rice. Recommends 
waiver of collection of undercharges and 
award of reparation on finding inappli- 
cable rate of $4.56 a 100 pounds charged 
on a shipment of envelopes purchased as 
war surplus goods, from Lathrop, Calif., 
to Birmingham, Ala., in August, 1947. 
The examiner said the delivering car- 
rier subsequently concluded that the ap- 
plicable rate was $4.99, reflecting a less- 
carload rating of third class. Examiner 
Rice recommended that the Commission 
find that the applicable rate was a com- 
modity rate of $3.47, minimum 30,000 
pounds, plus authorized charges for un- 
loading and delivery services at desti- 
nation, and that the charges paid were 
less than those applicable. He said the 
Commission should further find that the 
applicable rate was unreasonable to the 
extent that it exceeded a rate of $1.43, 
minimum weight 40,000 pounds, plus au- 
thorized unloading charge of 5 cents a 
100 pounds of actual weight, and tariff 
charge of 13 cents a 100 pounds on 
minimum weight of 40,000 pounds for re- 
quested delivery service at destination. 
In S. Shapiro & Sons, Inc. v. Union Pa- 
cific R. Co., 274 I.C.C. 113, said the 
examiner, a rate of $1.52, minimum 40,- 
000 pounds, applying on bags, combined 
paper and cellulose film, was found to 
be reasonable as a basis for reparation. 
The rate on articles of that description 
from Lathrop to Birmingham when 
complainant’s shipment moved, mini- 
mum 40,000 pounds, was $1.43, the ex- 
aminer said. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 


become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’’ type, with name 
of town or city following. 


Airplane Engines 

MC-C-1023, Pacific Airmotive Corpo- 
ration v. Los Angeles-Seattle Motor Ex- 
press, Inc. By Joint Board No. 5, com- 
posed of Warren K. Brown of California, 
James E. Singleton of Oregon, and Owen 
Clarke of Washington. Found that an 
aggregate rate of $5.59 sought to be col- 
lected on 28 airplane engines shipped 
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SAY OUR T.R.’s IN SAN FRANCISCO 


“We don’t issue a policy when you write 
T.P.&W. on a bill of lading, but you’re ac- 
tually signing up for ‘insurance against de- 
lay’—backed by T.P.&W.’s day-in, day-out 
record of ‘on time’ deliveries. T.P.&W. 
cuts straight across Illinois, by-passing con- 
gested terminals at big cities. Your freight 
rolls swiftly and smoothly along. No wait- 


“And with no congestion worries, we can 
give your shipment the service and attention 
it deserves. Perishables can be re-iced... 
livestock watered ... passing reports wired 
to you... cars easily held for diversion to 
any point in the country. : 

‘Make sure that shipments roll up to your 
customer’s front door on the day you promise! 


ing... no tie-ups ... no lost time. Specify T.P.&W.onallcross-country freight.” 


B. C. Simpson, Traffic Manager 


In 1916 Bernard Simpson began his railroad career as office 
boy for the C.B.&Q. at Omaha, his home town. Ben held 
various positions in the yard, local freight and traffic offices of 
this railroad until 1930, when he became General Agent for 
the T.P.&W. at the newly-created Omaha office. Seven years 
later he went to San Francisco as General Agent, and was 
promoted to Traffic Manager there in 1947. He holds mem- 
bership in several traffic and luncheon clubs throughout the 
San Francisco territory, is secretary-treasurer of Presidio Golf 
Club and coaches a teen-age baseball team. When not explain- 
ing that T.P.&W. is the shipper’s friend, Ben spends his time 
aiding in teen-age activities. He and Mrs. Simpson have one 
son, Bernard, Jr. 


A, J. Charlton, General Agent 


Anthony Charlton is a native of San Francisco, © »rn and edu- 
cated in the Golden Gate City. His railroad experience began 
in 1936, when he entered the service of the Canadian Pacific. 
He subsequently worked for the Northern Pacific and, in 1940, 
joined T.P.&W. Mr. Charlton is a member of the Transporta- 
tion Club of San Francisco, as well as other traffic clubs. He 
is also secretary-treasurer of the Railroad General Agents 
Association of San Francisco. During the war he served three 
years in the Army as an officer in a Regulating Battalion. His 
hobbies are golf and painting. He and Mrs. Charlton have a 
daughter 5 years old. 
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from Sand Point, Wash., to Burbank, 
Calif., February 5, 1947, was inapplicable, 
that no through rate applied from and 
to these points at the time of movement, 
other than possible combination rates, as 
to which there was no evidence, and that 
a reasonable rate would have been $1.84, 
minimum 24,000 pounds. The board also 
found that “the applicable charge on 
the log books was 57 cents,” but there is 
no other reference to log books in the 
report. The board recommended that 
the proceeding be closed. 


Certificates—Licenses—Permits 


Alabama (Tuscumbia) — MC-110946, 
Sub. 1, Cherokee Bus Line, common car- 
rier. Denial of certificate proposed. 
Passengers, over a described regular 
route between Iuka, Miss., and Listerhill, 
Ala., and return, serving all intermediate 
points. 

Arkansas (Malvern) —MC-96025, Sub. 
14, Dewell William Hoskins, dba Hoskins’ 
Truck Service, Extension—Texas. Cer- 
tificate proposed. Lumber, from Amity, 
El Dorado, Fordyce, Glenwood, Gurdon, 
Hot Springs, Lewisville, Magnolia, Mal- 
vern Pine Bluff, and Sheridan, Ark., to 
points in Tex. 

California (Concord)—MC-105682, Sub. 
10, James E. Doyle, dba Doyle Draying 
Co., Extension—Oregon. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, (1) between Reno, Nev., 
and Susanville, Calif., and site of Sierra 
Ordnance Depot near Herlong, Cailif., 
and (2) between such points, on the one 
hand, and, on the other, points in Ore- 
gon and Wash., over irregular routes. 

Canada (Oshawa, Ont.) — MC-100463, 
Sub. 12, Smith Transport, Ltd., Exten- 
sion—Gouverneur, N.Y. Certificate pro- 
posed. Serving (a) points within 15 
miles of Gouverneur, N.Y., as off-route 
points in connection with authorized reg- 
ular route operations between Canton 
and Watertown, N.Y., restricted to pick- 
up of talc, and (b) Natural Bridge, N.Y.., 
as an off-route point in connection with 
the aforementioned regular route opera- 
tion, restricted to pick-up of limestone. 

Delaware (Dover) — MC-108068, Sub. 
20, U.S.A.C. Transport, Inc., Extension— 
Aircraft. Certificate proposed. Over ir- 
regular routes, aircraft, assembled or 
dismantled, and component parts, parts 
crated or uncrated restricted to parts 
requiring special equipment and special 
facilities and empty containers used in 
the transportation of the aforementioned 
commodities, between points in Robert- 
son Township, St. Louis county, Mo., on 
the one hand, and on the other, Muroc 
Air Force Base, Calif. 

Delaware (Middletown) — MC-111778, 
Estelle W. and C. Malcolm Cochran, com- 
mon carrier. Certificate proposed. Pas- 
sengers and their baggage, in round-trip 
charter operations, beginning and end- 
ing at points in Del. south of U. S. high- 
way 40 and north of the Smyrna River 
and in Md. within 20 miles of Middle- 
town, and south of U. S. highway 40 east 
of the Chesapeake Bay and east of the 
Elk River, and extending to points in 
Md., Pa., N. J., Va., and D. C., over irreg- 
ular routes. 

Florida (Miami)—MC-107107, Sub. 22. 
Sidney Alterman, dba Alterman Trans- 
port Lines, Extension—Homestead, Fla. 
Certificate proposed. Frozen citrus juice, 


and frozen fruits, from Homestead, Fia., 
to points in Del., Ga., Ill., Ind., Ia., 
Kan., Ky., La., Md. Mass. Mich., Minn., 
Mo., N.C., NJ., N.Y., O., Pa. Tenn., 
Tex. Va., Wis., and D.C., over irregular 
routes. 

Georgia (Atlanta)—-MC-107515, Sub. 
29, Refrigerated Transport Co., Inc., Ex- 
tension—Poultry. Certificate proposed. 
Fresh dressed and frozen poultry, over 
irregular routes, from a described Ga. 
area to points in 16 states, Omaha, Neb., 
Detroit, Mich., and Minneapolis, Minn., 
and from Albertville, Ala., and points 
within 5 miles thereof, to points in six 
states. 

Idaho (Boise)—-MC-111647, Ed L. Uhle, 
dba Ed’s Auto Wrecking Service, common 
carrier. Certificate proposed. Wrecked 
or disabled motor vehicles (a) between 
points in Baker, Malheur, and Harney 
counties, Ore., on the one hand, and, on 
the other, points in Washington, Payette, 
Gem, Canyon, Ada, and Elmore counties, 
Ida., and (b) between points in Hum- 
boldt county, Nev., on the one hand, and, 
on the other, points in Ada county, Ida., 
over irregular routes. 

Idaho (Boise)—MC-105334, Sub. 5, 
Howard Tennyson, dba Tennyson Trans- 
fer & Storage Co., Extension—Montana. 
Denial of certificate proposed. House- 
hold goods between points in specified 
Idaho counties, on the one hand, and, on 
the other, points in Mont., Wyo., and 
Colo. over irregular routes. 

Idaho (Caldwell) —MC-111620, Wilbur 
G. Rife, contract carrier. Denial of per- 
mit proposed, for want of prosecution, 
Mineral mixture for livestock and poultry 
feeding, livestock and poultry feeds, dry 
earth paint, insecticides other than agri- 
cultural and animal and poultry tonics 
or medicines, from Caldwell to points 
in Malheur county, Ore., over irregular 
routes. 

Idaho (Hailey)—-MC-111586, Arne C. 
Friestad, dba Friestad Co., common car- 
rier. Certificate proposed. Ore and ore 
concentrates, from Hailey and points 
within 50 miles thereof, to Bauer, Tooele, 
Garfield, and Midvale, Utah, over ir- 
regular routes. 

Illinois (Chicago) —-MC-12543, John F. 
and Ramona Hayes Healy, dba Vander- 
bilt Better Tours, broker application. 
License proposed. Passengers and their 
baggage, between all points in the US. 

Illinois (Quincy)—MC-493, Sub. 2, 
Martin Hyman and Everett E. Pratt, 
dba Hyman Motor Service Co., Exten- 
sion—St. Louis Commercial Zone. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
St. Louis, Mo.-East St. Louis, Ill. com- 
mercial zone as intermediate and off- 
route points in connection with regular- 
route operations between Quincy, IIl. 
and St. Louis, Mo. 

Illinois (Streator)—MC-1110875 Sub. 
2, A. L Gould and Carl Talbot, dba Gould 
and Talbot, Extension—Miscellaneous 
Commodities. Certificate proposed. Speci- 
fied commodities, including farm im- 
plements and containers, from and to 
designated points in IIl., Ind., Ia., Kan., 
Ky., Mich., Colo., Minn., Mo., Neb., N.D., 
O., Pa., S.D., Tenn., Wis., and Wyo., over 
irregular routes. 

Indiana (Huntington) — MC - 112109, 
Lawrence Geiger, dba Geiger, common 
carrier. Certificate proposed. Farm im- 
plements and machinery, from Moline 
and East Moline, Ill., Waterloo, Dubuque, 
Des Moines, and Ottumwa, Ia., and 
Horicon, Wis., to points in Ind., on and 
north of U. S. highway 40, and on and 
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east of U. S. highway 31, over irregular 
routes. 


Indiana _ (Pierceton) — MC-111941, 
Philip Arthur Flinn and Robert H. 
Leifer, dba Pierceton Trucking Co., com- 
mon carrier. Denial of certificate pro- 
posed. Over irregular routes, (1) ferti- 
lizer and commercial feeds, from War- 
saw, Ind., to points in Ill., and O.; (2) 
fertilizer ingredients and commercial 
feed ingredients, in bulk, from points in 
O. and Ill. to Warsaw; (3) cement in 
bulk or in bags, cartons, or barrels, and 
asphalt and road oils, not including fuel 
oils, edible oils, or gasoline, from points 
in Ill. and O. to points in Ind.; and (4) 
commodities requiring special equip- 
ment, between points in O., Ind., and 
Tl. 

Iowa (Waverly) —MC-110822, Sub. 4, 
Everett L. Baker, dba Baker Transfer, 
Extension—Four States. Certificate pro- 
posed. Over irregular routes, (1) fresh 
fruits and vegetables, and canned goods, 
from Fla. points to Ia. points; (3) wooden, 
S.D., and Neb. points; (2) canned goods, 
from Fla. points to Ia. points; (3) wooden 
boxes, knocked down, from New Orleans, 
La., to Ia. points; (4) egg case material, 
from Centerville, Ala., to Ia. points. 

Kansas (Lawrence)—MC-111014, Sub. 
1, Manuel Snavely, dba S. & F. Truck 
Line, Extension—Pulpboard and Fiber- 
board. Permit proposed. Pulpboard and 
fiberboard, between Lawrence and Kan- 
sas City, Mo., over U.S. highway 40, serv- 
ing no intermediate points, but serving 
off-route points in Mo. within 3 miles of 
Kansas City. 

Kansas (Sabetha)—MC-111937, John 
W. Gilbert, dba Gilbert Body & Fender 
Shop, common carrier. Certificate pro- 
posed. Wrecked, damaged, or disabled 
motor vehicles and commercial trailers, 
between Sabetha, on the one hand, and, 
on the other, points in named Neb. 
counties, and St. Joseph, Mo. 


Kentucky (Lexington)—MC-111722 EX, . 


W. S. Rogers, Sr., and W. S. Rogers, Jr., 
dba Maywick Transfer Co., Exemption 
Application. Certificate of exemption 
approved. General commodities, with 
exceptions, between Louisville and Wil- 
more, Ky., over a described regular 
route. 

Louisiana (New Orleans)—MC-107002, 
Sub. 16, Walter M. Chambers, dba W. M. 
Chambers Truck Line, Extension—Lake 
Charles, La. Certificate proposed. Pe- 
troleum, in bulk, in tank vehicles, from 
Lake Charles to Laurel, Miss., over ir- 
regular routes. 

Maine (Lewiston)—MC-112002, Maine 
Distributors Transportation Co., con- 
tract carrier. Denial of permit pro- 
posed. Over irregular routes, malt bev- 
erages, from Cranston, R.I., and New 
York, N.Y., to points in Me., and empty 
containers and rejected shipments on re- 
turn. 

Massachusetts (Boston) — MC-31600, 
Sub. 248, P. B. Mutrie Motor Transporta- 
tion, Inc., Extension—Albany, N.Y. Cer- 
tificate proposed. Over irregular routes, 
gasoline, in bulk, in tank vehicles, from 
Providence and East Providence, R.I., to 
Albany, N.Y. 

Michigan (Detroit) —MC-111639, Earl S. 
Barnett, dba Barnett Truck Leasing, 
common carrier. Denial of certificate 
proposed. Frozen foods, over irregular 
routes, from Toledo, O.. to points Mm 
Mich. within 75 miles thereof, except 
Detroit and points in Detroit commercial 
zone, operating restricted to deliveries 
to retail grocery stores. 

Michigan (Morenci)—MG-112041, Cur- 
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tis A. Powers, common carrier. Certifi- 
cate proposed. Lime and limestone, and 
lime and limestone products, from points 
in Sandusky, Ottawa, Wood, and Lucas 
counties, O., to points in Lenawee and 
Hillsdale counties, Mich., over irregular 
routes. 

Michigan (Powers)—MC-111807, Rob- 
ert T. Mattord, contract carrier. Denial 
of permit proposed, for want of prosecu- 
tion. Wooden pallets, skids, crating and 
other semi-finished wooden products, 
from Powers to points in Ill., Ind., and 
O., and rejected shipments on return, over 
irregular routes. 

Minnesota (Albert Lea)—MC-108736, 
Sub. 3, A. H. Vietor, dba Albert Lea 
Transfer Co., Extension—Soap Products. 
Certificate proposed. Soap, soap prod- 
ucts, and vegetable oil shortening, and 
related advertising matter and premiums, 
when moving therewith between Albert 
Lea, on the one hand, and, on the other, 
points in Minn. within 35 miles of Albert 
Lea, over irregular routes. 

Minnesota (Chaska) —MC-111938, Gil- 
bert Neutgns, dba Chaska Transfer, 
contract carrier. Permit proposed. Malt 
beverages, over irregular routes, from St. 
Louis, Mo., to Chaska, and empty malt 
beverage containers on return. 


Missouri (Cape Girardeau) — MC- 
15318, Sub. 28, Kimbel Lines, Inc., Ex- 
tension—Lumber. Denial of certificate 
proposed. Lumber and other wood prod- 
ucts from Cape Girardeau to points in 
Ill. on and north of U.S. highway 40. 

Missouri (Seligman)—MC-111995, Paul 
Rogers, common carrier. Certificate pro- 
posed. Over irregular routes, animal and 
poultry feeds, in bags, from Marshall, 
Mo., to points in Benton and Washington 
counties, Ark., and Delaware county, 
Okla., and damaged, defective, or re- 
turned shipments on return. 

Missouri (Springfield) —-MC-3858, Sub. 
5, John and Grace Ellis, dba Ellis Oil Co., 
Extension—Coffeyville, Kan. Permit pro- 
posed. Over irregular routes, petroleum 
products, in bulk, in tank vehicles, from 
Coffeyville, Kan., to. Monett, Aurora, 
Greenfield, Springfield, Mansfield, West 
Plains, and Winona, Mo., with no trans- 
portation on return except as otherwise 
authorized, applicants to maintain sepa- 
rate accounting systems for their private 
and for-hire operations, and not to trans- 
port at the same time and in same 
vehicle property both as a private and 
for-hire carrier. 

Montana (Helena)—MC-12530, Helena 
Transfer &. Storage Co., broker applica- 
tion. License proposed. Household 
goods, between points in Lewis and Clark, 
Jefferson, and Broadwater counties, 
Mont., on the one hand, and, on the 
other, points in the USS. 

Nebraska (Terrytown) — MC-108397, 
Sub. 2, Donald K. Hillerege, Extension— 
Rapid City, S.D. Certificate proposed. 
Over irregular routes, cement, from 
Rapid City, S.D., and points within 3 
miles thereof, to points in Neb. west of 
US. highway 83. 

Nebraska (Omaha)—MC--58948, Sub. 
49, Union Transfer Co., Extension—Lake 
City, Mo. Denial of certificate proposed. 
General commodities, with exceptions, 
between Kansas City, Mo., and Lake 
City, Mo., over a specified regular route. 

Nebraska (Scottsbluff) — MC - 85465, 
Sub. 2, West Nebraska Express, Inc., 
cOmmon carrier. Certificate proposed. 
General commodities, with exceptions, 
(1) between Henry and Omaha, Neb.; 
(2) (a)- between junction Neb. highway 
19 and U.S. highway 26 and Ogallala, 
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Neb. and (b) between junction US. 
highway 30 and 30A and Omaha over 
U.S. highway 30A as alternate routes 
serving no intermediate or off-route 
points and (3) over irregular routes, he- 
tween points within 25 miles of Morrill, 
Neb., including Morrill, on the one hand, 
and, on the other, points in Neb., over 
specified routes in (1) and (2) (a). 

New Jersey (Bound Brook)—MC- 
33322, Sub. 3, Apgar Bros., Extension— 
Chemicals in Tank Vehicles. Permit 
proposed. Chemicals, in bulk, in tank 
vehicles, from Warners, Bound Brook 
and. Carteret, N.J., to points in N.Y., 
Pa., Conn., R.I., and Mass.; from 
Chester, Bethlehem, and _ Bridgeville, 
Pa., to Bound Brook and Warners; from 
Carteret to points in NJ., N.Y., Pa., 
Md., Del., Conn., R.I., Mass., and D.C.; 
and from Philadelphia, Pa., Niagara 
Falls, and Tonawanda, N.Y., and Brigh- 
ton, Mass., to Carteret, over irregular 
routes. 

New Jersey (Clifton) —-MC-85233, Sub. 
1, Metro Carrier Corp., Extension—New- 
ark, N. J. Denial of certificate proposed. 
(1) Cotton softeners, industrial adhesives, 
household utility cabinets, and valves and 
flanges used as plumbing supplies, be- 
tween New York, N.Y., on the one hand, 
and, on the other, Newark, Rutherford, 
East Rutherford, Garfield, and Lodi, 
N. J.; and (2) locks and back-sets used 
in the manufacture of luggage, from 
Garfield to New York, N.Y., with re- 
jected shipments on return movements. 

New Jersey (Jersey City) —MC-52658, 
Sub. 1, Jersey Central Transportation 
Co., Extension—Forked River, N.J. Cer- 
tificate proposed. General commodities, 
with exceptions, between Red Bank, 
N.J., and Forked River, N.J., over a 
specified route, serving intermediate 
points of Earle, Farmingdale, Lakewood, 
South Lakewood, Toms River, and Pine- 
wald, N.J., service to be auxiliary to rail 
service of the Jersey Central Railroad, 
no point not a station on its rail line 
to be served, shipments restricted to 
those moving under through bill of lad- 
ing covering prior or subsequent rail 
movement. 

New Jersey (Merchantville) — MC- 
59518, Sub. 3, Merchantville Express Co., 
Extension—New Jersey. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between points in Camden, 
Gloucester, Burlington, Mercer, Ocean, 
Monmouth, Middlesex, and Somerset 
counties, N.J., over irregular routes. 

New York (Brooklyn) —MC-95008, Sub. 
2, Fisher Service Trucking, Extension— 
Waynesburg, Pa. Certificate proposed. 
Piece goods for shirts and pajamas, card- 
board boxes, labels, and wrapping paper, 
from Uniontown, Pa., to Waynesburg, Pa., 
over Pa. highway 21, restricted to traffic 
originating at New York, N.Y., and 
shirts and pajamas from Waynsboro, 
Pa., to Uniontown, Pa., over Pa. high- 
way 21, restricted to traffic destined to 
Philadelphia, Pa., Newark, N.J., and New 
York, N.Y., service to intermediate points 
not authorized on either route. 

New York (Brooklyn)—MC-40670, Sub. 
2, Blue Streak Motor Transportation Co., 
Inc., Extension—Canned Tomato Prod- 
ucts. Denial of permit proposed. Canned 
animal food and canned tomato prod- 
ucts, from Farmingdale, N.J., to Phila- 
delphia, Bridgeport, and Norristown, Pa., 
Albany, Binghamton, Green Island, 
Kingston, Newburgh, New York, Pough- 
keepsie, Schenectady, and Troy, N.Y., and 
points in Nassau and Suffolk counties, 
N.Y., with no transportation for com- 
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pensation on return except as otherwise 
authorized. 


New York (Clifford)—-MC-112050, Ed- 
ward F. and Michael G. Wagner, dba 
Wagner Bros., common carrier. Cer- 
tificate proposed. Brick, from York, Pa., 
to points in Westchester, Orange, Rock- 
land, Nassau, and Suffolk counties, N.Y., 
and New Work, N.Y., points in Fairfield 
and New Haven counties, Conn., and 
Mercer, Monmouth, Middlesex, Somerset, 
Morris, Passaic, Bergen, Essex, Hudson, 
and Union counties, N.J., over irregular 
routes. 


New York (Goshen)—MC-80428, Sub. 
9, H. L. & F. McBride, Extension—Maple 
Syrup. Certificate proposed. Maple 
syrup, in tank vehicles, from Burling- 
ton and Essex Junction, Vt., to New York, 
N.Y., over irregular routes, with no 
transportation for compensation. on re- 
turn. 

New York (Goshen)—MC-111985, H. L. 
& F. McBride, contract carrier. Denial 
of permit proposed. Over irregular 
routes, malt beverages and advertising 
material, (1) from Troy, N. Y., to named 
Mass. and Conn. points and Jersey City, 
N.J., and New York, N.Y., with empty 
containers on return, and (2) from New 
York, N.Y., and Newark, N.J., to Albany 
and Catskill, N.Y., with empty contain- 
ers on return. 

New York (Mount Kisco)—MC-111- 
930, Donald M. Dutcher, contract car- 
rier. Permit proposed. Lime, limestone 
and marble dust, from Patterson, N-Y., 
to Jersey City, Garwood, Linden, and 
Perth Amboy, N.J., and to points in 
Fairfield, Hartford, Litchfield, and New 
Haven counties, Conn., over irregular 
routes, with no transportation for com- 
pensation on return. 

New York (New York)—MC-110952, 
Sub. 1, Moe Stone, dba Refrigerated 
Freight Service Co., Extension—Fresh 
and Frozen Meats. Denial of certificate 
proposed. Frozen and fresh meats, and 
packing house products, in mechanically- 
refrigerated equipment, from Centerline 
and Detroit, Mich., to New York, N.Y., 
Philadelphia, Pa., Baltimore, Md., and 
Trenton and Newark, N.J., and rejected 
shipments on return, over irregular 
routes. ‘ 

New York (New York)—MC.-66562, Sub 
1029, Railway Express Agency, Inc., Ex- 
tension—Trenton, N.J. Certificate pro- 
posed. General commodities, including 
dangerous explosives, moving in express 
service, between Trenton and Riegels- 
ville, N.J., over a specified route and re- 
turn, serving intermediate points of Lam- 
bertville, Stockton, Frenchtown, and Mil- 
ford, N.J., with usual conditions. 

North Carolina (Greensboro)—MC- 
110698, Sub. 10, Miller Motor Line of 
North Carolina, Inc., Extension-—Sul- 
phuric Acid. Certificate proposed. Sul- 
Phuric acid, in bulk, in tank vehicles, 
from Pulaski and Front Royal, Va., and 
points within five miles of each to 
Cumberland, Md., and points in Md. 
within five miles of Cumberland, over ir- 
regular routes. 

North Dakota (Fargo)—MC-111828, 
Gerhard Fettes, dba Fettes Motor 
Freight, common carrier. Certificate pro- 
posed. (1) Household goods, (2) new and 
used furniture and household and store 
fixtures, (3) household appliances and 
utensils, and (4) stoves, ranges, heaters, 
refrigerators, office equipment, electric 
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supplies, pianos and radios (not included 
in (1), (2) or (3)), between Fargo, on the 
one hand, and, on the other, Moorhead, 
Minn., and points in Minn. within 50 
miles thereof, over irregular routes. 


Ohio (Bedferd)—MC-112024, S. and T. 
Wilson, dba Wilson Brothers, contract 
carrier. Permit proposed. Sandstone 
and sandstone products, from points in 
Coshocton county, O., to points in II1., 
Ind., lower Mich. peninsula, Pa., Wis., 
Ky., Md., N.J., N.Y., W.Va. and D.C., 
and return of empty containers, over 
irregular routes 


Ohio (Dayton)—MC-112030, Paul W. 
Wills, common carrier. Certificate pro- 
posed. Rock Salt, in bulk, from points 
in Wayne county, Mich., to points in 
O. and Ind., over irregular routes. 

Ohio (Newark)—MC-81968, Sub. 6, B 
& L Motor Freight, Inc., Extension— 
Franklin County, Ohio. Permit pro- 
posed. Washing powder, in bulk, from 
Trenton, Mich., to points in Franklin 
county, O., over irregular routes. 

Ohio (Norwalk)—MC-109265, Sub. 4, 
W. L. Mead, Inc., Extension—Tiffin, O. 
Denial of certificate proposed. General 
commodities, with exceptions, serving 
Tiffin, O., and points and places within 
two miles as intermediate and off-route 
points ‘in connection with authorized 
regular-route operations. 

Ohio (Pataskala)—-MC-88175, Sub. 6, 
Marion Kidwell, Extension — Kitchen 
Cabinets. Permit proposed. Kitchen 
cabinets, metal and wood molding, sink 
tops, plumbing fixtures and fittings and 
parts and accessories, from Seymour, 
Ind., and points and places within 5 
miles thereof, to points in O., Pa., and 
W.Va., and return with rejected ship- 
ments, over irregular routes. 

Ohio (Tiffin)—-MC-77404, Sub. 1, Mo- 
hawk Motor, Inc., Extension—Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Clyde, O., and Toledo, O., (2) 
between Clyde and Swanton, O., (3) 
between Fremont and Bowling Green, 
O., (4) between Bowling Green and 
Findlay, O., (5) between Fostoria and 
Deshler, O., over specified routes, in 
each case as an alternate route with no 
service at intermediate points. 

Oklahoma (Oklahoma City) — MC- 
61440, Sub. 43, Lee Way Motor Freight, 
Inc., Extension—Youens, Tex. Certificate 
proposed. Serving points within 5 miles 
of Youens, Tex., as off-route points in 
connection with regular-route operations 
to and from Houston, Tex., restricted to 
pick-up of carbon black destined to 
Houston. 

Oregon (Myrtle Pont)—MC-112199, 
Charles V. Sabin, common carrier. De- 
nial of certificate proposed, for want of 
prosecution. Lumber, rough or surfaced, 
shingles, wooden, and plywood, from 
points in Coos and Curry counties, Ore., 
to points in Calif., with exceptions, with 
no transportation for compensation on 
return, over irregular routes. 

Oregon (Portland)—MC-112155, Carl 
J. Olson, common carrier. Certificate pro- 
posed. Lumber, over irregular routes, 
from points in Clark county, Wash., to 
Portland, Ore. 

Oregon (Portland)—MC-42487, Sub. 
220, Consolidated Freightways, Inc., Ex- 
tensicon—Alternate Route, Siskiyou 
County Road. Certificate proposed. Gen- 
eral commodities, with exceptions, over a 





regular route, between junction US. 
highway 97 and Siskiyou County (Calif.) 
Road No. 753 and junction of the county 
road and Calif. highway 139, as an alter- 
nate route, with no service at interme- 
diate points. 

Pennsylvania (Apollo) —-MC--88299, Sub. 
6, W. C. McQuaide, Extension—Johns- 
town, Pa. 
Iron and steel and iron and steel prod- 
ucts, between Johnstown, Pa., and points 
within 10 miles thereof, on the one hand, 
and, on the other, points in specified 
states. 

Pennsylvania (Archbald) — MC-76172, 
Sub. 1, Leo Lemoncelli, Extension—New 
Furniture. Denial of certificate pro- 
posed. Uncrated new furniture ward- 
robes, beds, kitchen cabinets, springs, 
bed rails, cots, and cognate products 
of Harris Hub Bed & Spring Co., from 
Scranton and Minooka, Pa., to points in 
N.Y., NJ., Dll, RI. Me. Mass., Va., 
W.Va., N.C., Md., Del., and D.C.; Crated 
and uncrated wood and glass show cases, 
and wall cases and cognate products 
of Mayflower Show Case Co., Inc., from 
Jessup, Pa., to points in the aforemen- 
tioned states; steel, used in manufacture 
of the Harris products from Md. and 
N.Y. to Scranton and Minooka, and 
wood and glass used by Mayflower, from 
N.Y., N.J., and Pa., to Jessup, over ir- 
regular routes. 

Pennsylvania (Canonsburg)—MC-8509, 
E. W. Thompson—Modification of Cer- 
tificate. Modification of certificate pro- 
posed. Continuance of operation, heavy 
machinery, structural steel, and construc- 
tion materials and supplies, between 
points in Allegheny and Washington 
counties, Pa., on the one hand, and, 
on the other Washington, D.C., and 
points in Md., W.Va., N.Y., and a de- 
scribed area of O., over irregular routes, 
in addition to operations presently au- 
thorized. Reopening of proceedings in 
MC-8509 for purpose of granting this 
additional authority recommended. 

Pennsylvania (Clearfield) — MC-92899, 
Sub. 1, Clair S. Zimmerman, Extension— 
Templeton, Pa. Certificate proposed. 
(1) Refractory products, (a) from Tem- 
pleton, Hayes, Lock Haven, and Womels- 
dorf, Pa., to points in Del., Md., NJ., 
N.Y., O., Va., W.Va., and D.C., and (b) 
from Claysburg, Mt. Union, Sproul, and 
St. Marys, Pa., to destinations in (a), 
with exceptions; (2) refractory products, 
with exceptions, from Clearfield to points 
within 25 miles thereof to destinations 
in (b) and pallets used to transport 
refractory products from destination 
points to points of origin, over irregular 
routes. 

Pennsylvania (Clearfield) —-MC-92899, 
Sub. 2, Clair S. Zimmerman, Extension— 
Refractory Products. Certificate pro- 
posed. Over irregular routes, (1) re- 
fractory products from Clearfield and 
points within 25 miles of Clearfield to 
points in Del., Md., O., Pa., Va., W.Va., 
D.C., N.Y. (except those in the New York, 
N.Y. commercial zone), and 11 N.J. coun- 
ties (except brick and structural tile 
from Clearfield and points within 25 
miles of Clearfield to points in Md., O., 
Pa., Va., W.Va., D.C., and those in N.Y. 
other than in the aforementioned com- 
mercial zone), and from Baltimore, Md., 
to Clearfield and points within 25 miles 
of Clearfield; and (2) empty pallets 
from points in the aforementioned des- 
tination territory and Baltimore to Clear- 
field and points within 25 miles of Clear- 
field. 

Pennsylvania (Elverson) — MC-111800, 
Sub. 3, David S. Beiler, common Carrier. 


Denial of permit proposed. — 





TRAFFIC Worip 


Certificate proposed. Fertilizer, in bulk, 
from Baltimore, Md., to points in Chester 
county, Pa., over irregular routes. 

Pennsylvania (Muncy) — MC-107476, 
Sub. 17, Walter F. Smith (Smith Truck 
Lines, successor), Extension—Nine States, 
and MC-111940, Sub. 7, Smith Truck 
Lines, Extension—Nine States, name and 
number assigned to application. Cer- 
tificate proposed. Over irregular routes, 
(1) canned goods, from Rochester and 
Medina, N.Y., to points in W.Va., and 
(2) canned goods and frozen juices, from 
Westfield, N.Y., and North East, Pa, 
to points in Del., Va., and W.Va. 

Pennsylvania (New Hope) — MC- 
111901, Francis James Brown, dba Dick’s 
Cab Co., common carrier. Denial of 
certificate proposed, for want of prose- 
cution. General commodities, with ex- 
ceptions, between points in New Hope, 
Pa., and 7 miles thereof. 

Pennsylvania (North East)—MC-109- 
478, Sub. 8, Worster Motor Lines, Exten- 
sion—Mattawan, Mich.. Certificate pro- 
posed. Over irregular routes, (1) frozen 
foods between Lawton, Mich. and North 
East, Pa., and (2) canned goods, fresh, 
preserved and prepared foodstuffs, and 
fruits and vegetables, between Lawton 
and Mattawan, Mich., on the one hand, 
and, on the other, Westfield, N.Y., and 
North East, Pa. 

Pennsylvania (Philadelphia) — MC- 
12525, George S. Talmage, dba Talmage 
Thrift Tours, broker application. License 
proposed. Passengers and their baggage, 
in round-trip, all-expense tours, from 
points in Bucks, Chester, Delaware, 
Montgomery, and Philadelphia counties, 
Pa., and Camden county, N.J., to points 
in the U.S., and return. 

Pennsylvania (Pittsburgh) — MC- 
111994, Frederick T. Hiller, dba P. & N. E. 
Trucking Co., common carrier. Cer- 
tificate proposed. Steel mill products, 
from Pittsburgh and Aliquippa, Pa., to 
points in Conn., Mass., and K.I., over 
irregular routes, traversing N.J., and 
N.Y., for operating convenience only. 

South Carolina (Walterboro) — MC- 
84737, Sub. 51, R. D. Nilson, dba Nilson 
Motor Express (corrected report). Cer- 
tificate proposed. Over irregular routes, 
asphalt roofing and asphalt siding, build- 
ing paper, plaster, wallboard, sheathing, 
lime, metal lath, paint, and plasterboard, 
from Port Wentworth, Ga., and points 
within seven miles, to points in Tenn., 
points in Va., with exceptions, and points 
in a described Fla. area. 

South Dakota (Deadwood)—MC-111644, 
Sub. 1, Margaret and Edward T. Keene, 
dba Pioneer Transfer & Storage Co., 
contract carrier. Permit proposed. Mer- 
chandise dealt in by wholesale grocery 
houses, from Deadwood to Soldier Creek, 
Four Corners, Osage, Upton, Flying V 
Ranch, and Newcastle, Wyo., over irregu- 
lar routes, and dual operations found 
consistent. 

South Dakota (Woonsocket) — MC- 
109165, Sub. 3, Cody Schlomer, Extension 
—Brookings, SD. Permit proposed. 
Farm tractors and farm implements, 
over irregular routes, from Brookings, 
S.D. to points in N.D., and points in de- 
scribed areas of Minn. and Ia., condi- 
tioned on applicant requesting cancella- 
tion of present permit authorizing trans- 
portation of aforementioned commodities 
from Sioux Falls, S.D., to points in the 
destination territory. 

Tennessee (Memphis)—MC-40269, Sub. 
16, Cook Lines, Inc., Alternate Route. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
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LOOKING FOR WAYS TO CUT 
OPERATING COSTS? 
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Truck 
States, 


Fruehauf Users Find Trailers Best 
for Faster, Better Transportation 


ATI L WER OST! Yes, hundreds of manufactur- 


ers and suppliers are finding that Fruehaufs really do a job... for 
Fruehauf Trailers substantially cut overhead and provide more 
economical handling of materials. 


They last longer . . . with less maintenance because Fruehaufs are 
engineered to the loads they haul . . . built for performance and de- 
pendability. In addition, a nation-wide service network “comes with 


the package” when you buy a Fruehauf Trailer. Ask your local LESS HANDLING—Frank H. Koch, Traffic Man- 


grocery 
Creek, 
ying V 
irregu- 
found 


Branch man, or write, for Fruehauf’s free “Transportation Cost 
Analysis.” Fruehauf Trailer Company . . . Detroit 32 ... Los Angeles 
58 ...In Canada: Weston, Ontario. 


FASTER DELIVERIES—Harry W. Davis, Director 
of Traffic, John Morrell & Co. “We not only 
move meats faster, but give our customers 
better service and get products to them in 
better condition.” 


ELIMINATES CRATES—Martin M. Wick, Pres- 
ident, Wicks Organ Co. “Because of the very 
smooth ride we get from this unit, we can 
haul fragile organ pipes without packing.” 


GREATER ECONOMY—Henry 
Muller Ill, President, Muller 
Brothers, Inc. “Since Frue- 
haufs were added to our 
fleet our operating costs 
have been reduced 20%... 
our operation speeded up 
10%. First Class Equipment 
Pays Off!’ 


World's Largest Builders 
of Truck-Trailers 


ager, St. Charles Kitchens. “Fruehaufs afford 
quicker deliveries, materially cut damage to 
our product, and maintain prompt schedules 
to our customers’ door.” 


CUTS WAREHOUSING—These Fruehaufs de- 
liver both raw materials and finished prod- 
ucts for Shedd-Bartush Foods, Inc., on a fast 
shuttle system between six of its major plants 
upon demand. 
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Meridian, Miss., and Nashville, Tenn., 
over a specified alternate route. 

Texas (Dallas)—MC-59531, Sub. 60, 
Auto Convoy Co., Extension—Quapaw, 
Okla., to New Mexico. Denial of cer- 
tificate propased. New and used automo- 
biles, trucks, bodies, cabs, and chassis, 
and parts thereof, in secondary move- 
ments, between Quapaw, Okla., Dallas, 
Tex., and Texarkana, Ark.-Texas, on the 
one hand, and, on the other, points in 
N.M. 

Texas (Houston)—MC-111913, A. M. 
Douglass and Clarence Wood, Jr., dba 
Douglass Truck Co., contract carrier. 
Certificate proposed, on finding opera- 
tions those of common carrier. Lumber, 
from Bon Ami, La., to points in a de- 
fined Tex. area, over irregular routes, 
operations to be conducted separately 
from other activities, a separate account- 
ing system to be maintained, and appli- 
cants not to transport as public and 
private carrier at the same time in the 
same vehicle. 

Texas (Levelland)—MC-110964, Bruce 
W. Burney and Roy K. Johnson, dba 
Bruce Burney Oil Hauling Contractor, 
common carrier. Certificate proposed. 
Over irregular routes, crude petroleum, 
in bulk, in tank vehicles, (1) (a) between 
points in N.M. on and east of U.S. high- 
way 285, and on and south of U.S. high- 
way 54, and (b) between points in the 
N.M. area, on the one hand, and, on 
the other, points in Tex. on and south 
of U.S. highway 66, on and west of U.S. 
highway 87, and on and north of US. 
highway 80, and on and east of US. 
highway 285, and (2) between points in 
the Tex. area, subject to condition that 
authority in (1) and (2) shall not be sub- 
ject to joinder to render through service. 

Texas (Lubbock)—MC-61120, Sub. 14, 
Texas, New Mexico and Oklahoma 
Coaches, Inc., Extension—McCaulley. 
Certificate proposed. Passengers and bag- 
gage, and express, mail, and newspapers 
between specified points and over de- 
scribed routes in Tex., serving specified 
intermediate points. 

Texas (San Antonio) — MC-110098, 
Sub. 1, Zero Refrigerated Lines, Ex- 
tension—Cut Flowers. Certificate pro- 
posed. Over irregular routes, (1) cut 
flowers from Los Angeles, Calif., and 
points in a described Calif. area, and 
from Seattle and Spokane, Wash., and 


Eugene and Medford, Ore., to San 
Antonio and Houston, Tex., and (2) 
ferns from Seattle, Eugene, Medford 


and also Portland, Ore., to San Antonio 
and Houston. 

Utah (Salt Lake City)—-MC-89684, Sub. 
8, Wycoff Co., Inc., Extension—Additional 
Points. Certificate proposed. Newspa- 
Pers, motion picture films, and motion 
picture advertising material, (a) between 
St. Anthony and Ashton, Idaho, (b) be- 
tween junction U.S. highways 30N and 91 
near McCammon, Idaho, -and Preston, 
Idaho, (c) between junction U.S. high- 
way 30N and Idaho highway 34 west of 
Alexander, Idaho, and Logan, Utah, (d) 
between Malta, and Delco, Idaho, (e) be- 
tween Payette and Boise, Idaho, (f) be- 
tween Parma and Caldwell, Idaho, and 
(g) between junction U.S. highway 191 
and Idaho highway 29 northeast of Idaho 
Falls, Idaho, and Rigby, Idaho, over a 
specified route in each case,.Serving in- 
dicated intermediate points. 

Vermont (North Hero)—MC-111993, 
George V. Hutchins, dba Hutchins 


Transportation Co., contract carrier. De- 
nial of permit proposed. Over irregular 
routes, (b) beer, soda, and other bever- 
ages, rosin, glue, corrugated paper, and 
other materials and supplies used in the 
manufacture of paper and paper prod- 
ucts (a) from points in the commercial 
zones of Manchester, N.H., Providence 
and Cranston, R.I., Newark and Orange, 
N.J., Cleveland, O., Troy, Utica, Roches- 
ter, Albany, Amsterdam, N.Y., Boston, 
Mass., New York, N.Y., and Philadel- 
phia, Pa., to Burlington, Vt., and points 
within 110 miles thereof; (b) from 
Burlington, Vt., to points within 110 
miles thereof with rejected shipments 
and empty containers on return; (2) 
paper products, including paper con- 
tainers, from Burlington, and points 
within 110 miles thereof, to points in 
the Boston, New York, Philadelphia, and 
Amsterdam commercial zones. 


Virginia (Richmond)—MC-112110, Ben 
Smith, dba Ben Smith Transfer, con- 
tract carrier. Denial of permit proposed. 
Household goods, between Richmond, on 
the one hand, and, on the other, points 
in Va., N.C., Md., Del., Ga., Fla., O., W. 
Va., Pa, S.C., and D.C.- over irreg- 
ular routes. 

West Virginia (Huntington) — MC- 
52947, Sub. 15, Pinson Transfer Co., Inc., 
Extension—Bluefield, W.Va. Certificate 
proposed. General commodities, with ex- 


ceptions, between Welch, W.Va. and 
Bluefield, W.Va. and Va., over USS. 
highway 52, serving all intermediate 
points. 


West Virginia (Monroe County)—MC- 
111865, Sub. 1, Irvin Miller Extension— 
Marl. Denial of certificate proposed. 
Over irregular routes Marl, in bulk, 
pulverized limestone and burnt lime, dur- 
ing spring, summer, and fall, from points 
in Giles county, Va., to points in Monroe 
county, W.Va. 

West Virginia (Rowlesburg) — MC- 
111888, Robert Wilson and Charles Arnet, 
dba Theater Express Service, contract 
carrier. Permit proposed. Film, adver- 
tising materials pertinent to motion pic- 
ture operation, popcorn, candy, peanuts, 
and repair parts for projection machines, 
between Pittsburgh, Pa., on the one hand, 
and, on the other, Kingwood, Terra Alta, 
Thomas, Parsons, Elkins, Mill Creek, 
Valley Head, Buckhannon, and Rowles- 
burg, W.Va., over irregular routes. 

West Virginia (Ravenswood)—MC-112- 
068, Dallas Staats, common carrier. Cer- 
tificate proposed. Over irregular routes, 
animal and poultry feed, between Cin- 
cinnati, O., and Ravenswood. 

Wisconsin (Cassville)—-MC-6264, Sub. 
3, Durward Shaben, dba Bud’s Transfer, 
Extension—Tennyson, Wis. Certificate 
proposed. General commodities, with 
exceptions, serving Tennyson, Wis., as 
an intermediate point in connection 
with applicant’s presently authorized 
regular route operations between Glen 
Haven, Wis., and Dubuque, Ia. 

Wisconsin (Cochrane)—MC-30265, Sub. 
1, Eimer G. Keller, Extension—Flooring. 
Certificate proposed. Lumber, building 
supplies, and flooring mill machinery 
and flooring mill equipment from points 
in Minn., within 100 miles of Buffalo 
City, Wis., to Buffalo City, and flooring, 
millwork, lumber, and building supplies 
from Buffalo City to points in Minn., 
within 100 miles of Buffalo City, over ir- 
regular. routes. 

Wisconsin (Coleman)—MC-109650, Sub. 
4, Joseph Kust, dba Kust Trucking of 
Coleman, Extension—Meat Scraps. Per- 
mit proposed. (1) Fertilizer, from Chi- 
cago Heights, Ill. and points in the 
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Chicago, Ill., commercial zone, to Cole- 
man and points in Wis. within 20 miles 
thereof; and (2) animal feed and meat 
scraps, from Minneapolis, Minn., and 
points in the Chicago commercial Zone, 
to Coleman and points in Wis. within 
20 miles thereof, over irregular routes. 

Wisconsin (Coon Valley) —MC-~111295, 
Sub. 10, Erickson Motor Co., Extension— 
Winsted, Minn. Denial of certificate 
proposed. Whey, in bulk, in tank trucks, 
between La Crosse, Wis., on the one 
hand, and, on the other, Winsted, Mioun., 
including rejected shipments on return, 
over irregular routes. 


Wisconsin (Elmwood)—MC-90208, Sub. 
3, Harold Mountin, Extension — Wagon 
Bodies. Certificate proposed. Wagon 
bodies, and accessories, over irregular 
routes, from Rock Elm, Wis., to points 
in Ill., Ind., Ia., Mich., Minn., N.D., and 
S.D. 

Wisconsin (Franksville) — MC-111472, 
Sub. 9, Diamond Transportation System, 
Inc., Extension—Brillion, Wis. Permit 
proposed. Over irregular routes, soil 
pulverizing and soil packing machines, 
grain drilling and seeding machines, and 
vacuum harvesting machines, to points 
in Ill., except in the Chicago commercial 
zone, points in Minn., except in the St. 
Paul-Minneapolis commercial zone, and 
points in Ia., Mich., Ind., Mo., O., N.D., 
S.D., Neb., Kan., Tenn., and Pa. 

Wisconsin (Hammond) — MC-90924, 
Sub. 2, Grant Bishop, Extension—Manu- 
factured Fertilizers. Certificate pro- 
posed. Manufactured fertilizers, from 
Winona, Minn., to Hammond, Wis., and 
points within 15 miles thereof which are 
not incorporated towns or cities, over 
irregular routes. 

Wisconsin (Milwaukee) — MC-111903, 
Student Transportation Co., common 
carrier. Denial of certificate proposed. 
Passengers and their baggage, in charter 
operations, from points in Milwaukee 
county, Wis., to points in Ill., Mich. 
Minn., Ind., and Ia., and return, over 
irregular routes. 

Wisconsin (Milwaukee) — MC-111868, 
John Hennes Trucking Co., contract 
carrier. Permit proposed, and dual op- 
erations. Over irregular routes, Mer- 
chandise dealt in by wholesale drug 
business houses, from Rockford, IIl., to 
points in Lafayette, Green, and Rock 
counties, Wis., and empty containers on 
return. 


NEW COMPLAINTS 


No. 30559, Sub. 2, Kentucky Coal Agency, 
Inc., Madisonville, Ky., v. A. & S. et al. 
Alleges rates on coal, carloads from points 
in the western Kentucky coal field to East St. 
Louis, Ill., and points and industries taking 
same rates, and to St. Louis, Mo., and points 
and industries taking same rates, also points 
and industries in the St. Louis switching 
limits, in violation of sections 1, 3, 13, and 15. 
Asks cease and desist order and rates. (J. E. 
Marks, 145 E. High St., Lexington,-.Ky.) 


* * * 


No. 30612, Sub. 1, E. D. Wilkinson Grain 
Co., Stockton, Calif. v. Santa Fe et al. 
Alleges .demurrage on numerous carload 
shipments of grain from California points 
to San Francisco, Fruitvale, and Oakland, 
Calif., for export, in the statutory period, 
in violation of sections 1 and 6. Asks cease 
and desist order, rates, and reparation. 
(Redmond P. McCarthy, 465 California St. 
San Francisco 4, Calif.) 
a a * 
No. 30630, Sub. 1, Ida Lifschultz, et al. dba 
Lifschultz Fast Freight, Chicago, Ill. 
v. Pennsylvania Railroad. 

Alleges charges for loading and unload- 
ing carload freight at Philadelphia, Pa. 
and rules prohibiting shippers and receivers 
from performing those seryices with theif 
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own facilities and employes at _ specific 
stations in Philadelphia, in violation of 
sections 1, 2, and 3. Asks cease and desist 
order and reestablishment of free loading 
and unloading services. 

oe a a 


No. 30630, Sub. 2, Republic Carloading & Dis- 
tributing Co., Inc. v. B. & O. et al. 

Alleges charge for loading or unloading 
package freight in carload lots at Pier 24, 
South, Philadelphia, Pa., effective June 1, 
1950, in violation of sections 1 and 3. Asks 
cease and desist order, cancellation of as- 
sailed rules and establishment of rules pre- 
viously effective, and reparation. (W. C. Mit- 
chell, Jr., 140 Cedar St., New York 6, N. Y.) 

* * * 

No. 30641, Sub. 1, John Aiello & Brother 
Corporation, Menands, N.Y. v. D. & H. 
et al. 

Alleges inadequate services and facilities 
for handling carloads of white potatoes 
from points in Florida to Menands, in 
violation of sections 1, 3, 7, and 15. Asks 
cease and desist order and _ reparation. 
(Earle H. Bogardus, 2412 Lavin Court, Troy, 
N.Y.) 

* * * 


No. 30643, Fletcher Paper Co., Alpena, 
Mich. v. Detroit & Mackinac et al. 
Alleges rates on clay, from points in 
Georgia and South Carolina to Alpena, in 
violation of sections 1 and 3. Asks cease 


and desist order and rates. (George J. 
Bolender, 103 N. Burdick St., Kalamazoo 
1, Mich:) 

* * * 
No. 30644, Van Waters & Rogers, Inc., 


Seattle, Wash. v. Erie et al. 

Alleges rates on modified soda ash and 
silicate of soda, dry, were and are un- 
reasonable in violation of section 1 to the 
extent rates are higher on carload quan- 
tities than rates on soap, cleaning and 
washing compounds in carload movements 
from Lockport, N.Y., and Wyandotte, Mich., 
to destinations in Washington, Oregon, 
Idaho, Montana, and Utah, taking the same 
rates as Seattle, Wash. Asks waiver of out- 
standing undercharges on past shipments, 
or shipments pendente lite. (Fred H. 
Tolan, 1103 Smith Tower, Seattle 4, Wash.) 


* %* * 


No. 30645, Olsen’s Inc., Minneapolis, Minn., 
v. Rock Island et al. 

Alleges rate sought to be collected on car- 
load shipment of pickled, preserved, salted 
and smoked fish, June 21, 1949, from 
Minneapolis to San Francisco, Calif., in 
violation of section 1. Asks cease and 
desist order, rates, and waiver of charges 
sought to be collected. 


* x * 


No. 30646, J. R. Thames, Sr., et al. dba J. 
R. Thames & Co., Birmingham, Ala., v. 
L. & N. et al. 

Alleges charges on carload of lumber, 
shipped from Magnolia, Ala., February 18, 
1948, consigned to Amory, Miss., and re- 
consigned to Lawrenceburg, Tenn., in vio- 
lation of section 6. Asks reparation of 
$39.65. (C. Eugene Fowler, 513 N. 21st St., 
Birmingham 3, Ala.) 


* * * 


No. 30647, National Carloading Corpora- 
tion, New York, N.Y. v. Pennsylvania 
Railroad. 


Alleges storage charges on traffic held 
on Pier 40 in New York, N.Y., because of 
& truckmen’s strike in September, 1948, in 
Violation of .section 1. Asks waiver of 
charges, or reparation if complainant re- 
quired to pay storage charges. (Robert E. 
Webb, Norman, Quirk & Webb, 1116 Con- 
tinental Bldg., Washington 5, D.C.) 

eo ~ * 
No. 30648, Safeway Stores, Oakland, 
Calif., v. Sante Fe et al. 

Alleges charge for top-ice or body-ice, used 
to accelerate mechanical cooling of numer- 
ous shipments of cantaloupes from points in 
Arizona and California, to points in Arkan- 
sas, Colorado, Kansas, Missouri, Montana, 
Nebraska, New Jersey, Oklahoma, Oregon, 
Texas, Utah, Washington, and the District 
of Columbia, in July, August, and Septem- 
ber, 1948, in violation of sections 1 and 6. 
Asks cease and desist order, rates, and repara- 
tion. (Barclay Traffic Service Division of 
Safeway Stores, Inc., 681 Market St., San 
Francisco 5, Calif.) 

~ * oe 
No. 30649, Republic Steel Corporation, Cleve- 
land, O. v. A. G. S. et al. 

Alleges rates on 77 carloads of welding com- 
bound, from Niagara Falls, N. Y., to Alabama 
City, Ala., from July 23, 1948, to September 
2%, 1949, in violation of section 1. Asks 
cease and desist order, rates, and reparation. 
(R. A. Eldridge, 1332 Republic Bldg., Cleve- 
land 15, O.) 


Inc., 


* * * 


No. 20650, Whatcom County Traffic & Rates 


Bureau, Bellingham, Wash. v. Chicago, 
Milwaukee, St. Paul & Pacific et al. 


Alleges, on behalf of various members, 
combination and one-factor rates on coal, 
carloads, from points in Utah, Colorado, and 
Wyoming, to points in Washington north of 
Seattle and west of the Cascade Mountains, 
in violation of section 1. Asks rates and 
reparations pendente lite. (Fred H. Tolan, 
1103 Smith Tower, Seattle 4, Wash.) 


” * * 


No. 30651, Arizona Flour Mills Co., Phoenix. 
Ariz., et al. v. S. P. et al. 

Alleges rate on a carlot shipment of corn, 
from Dannebrog, Neb., to Grand Island, Neb., 
reconsigned to Phoenix, in violation of sec- 
tions 1 and 15. Asks cease and desist order, 
rates, and reparation if additional charges 
required to be paid. (W. R. Scott, 1419 Board 
of Trade Bldg., Kansas City, Mo.) 


* * * 


No. 30652, Seiberling Rubber Co., Akron, O. 
v. Ann Arbor et al. 

Alleges rate on mixed carload of rubber 
products, December 23, 1947, from Portland, 
Ore., to Barberton, O., in violation of section 
6. Asks cease and desist order and repara- 
tion of $794.05. (Hyman J. Katz, 3 Park 
Row, New York 7, N. Y.) 


* * * 


MC-C-1180, Clarence V. Howland—Revoca- 
tion of Certificate. 

Investigation instituted by the Commis- 
sion, division 5, into operations of the 
respondent, of Detroit, Tex., in MC-55013, 
and respondent required to show cause why 
he should not institute operations and 
render continuous and adequate service. 


* * ca ° 
MC-C-1181, Elton Smith—Revocation of Cer- 
tificate. 

Investigation instituted by the Commis- 
sion, division 5, into operations of respond- 
ent, of Bear Lake, Pa., in MC-81238, and 
respondent required to show cause why he 
should not institute service. 


+ * * 

MC-C-1182, Sparrow Transit Lines, 
Revocation of Certificate. 

Investigation instituted by the Commis- 
sion, division 5, into operations of re- 
spondent, of Burlington, Ia., in MC-102020, 
and respondent required to show cause 
why he should not institute service. 

* a6 oe 

MC-C-1183, Arthur Ban Vogt et al., dba 
Charter Bus Lines—Revocation of Cer- 
tificate. 

Investigation instituted by the Commis- 
sion, division 5, into operations of re- 
spondents, of Winnipeg, Manitoba, Canada, 
in MC-108534, and respondent bus line re- 
quired to show cause why it should not 
institute service. 

oo ae * 

MC-C-1184, Glen Woolen Mills, Inc., Nor- 
wich, Conn., v. Brown & Pollack Motor 
Lines, Inc., Bridgeport, Conn. 

Alleges rates On numerous shipments of 
bales of woolen piece goods, weighing less 
than 6,000 pounds each, from Norwich, 
Conn., to New York, N.Y., from April 15, 
1947, to December 1, 1948, in violation of 
section 217(b). Asks determination of reas- 
onable and just rates and that defendant 
be required to refund overcharges. (Harry 
Teichner, 66 Court St., Brooklyn 2, N.Y.) 

* * * 

MC-C-1185, Dart Transit Co.—Investigation 
of Operations. 

Investigation instituted by the Commis- 
sion, division 5, to determine whether Dart, 
of St. Paul, had been and was engaging in 
the transportation of commodities not with- 
in the scope of its authority. 


Hearing on I.C. Suburban 
Fares Adjourned to Sept. 18 


Joint hearing, before Examiner Burton 
Fuller, of the Interstate Commerce Com- 
mission, and Examiner Lawrence Glenn, 
of the Illinois commission, in No. 30555, 
Minimum Passenger Fares, Illinois Cen- 
tral Railroad Co., at Chicago, adjourned 
August 11, with agreement by all parties 
and both commissions that it would re- 
convene at Chicago, September 18, and 
then continue until all evidence was in. 

Several sessions of hearings have al- 
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ready been held in the matter (T.W., 
July 29, p. 40). The railroad’s petition 
is for increases in minimum and multi- 
ple suburban passenger fares intended 
to meet an alleged deficit from those 
operations which, according to testimony 
entered by accounting and statistical 
witnesses, amounted to more than $540,- 
000 last year. 


The sessions which ended August 11 
‘were devoted largely to cross-examina-~ 
tion of the railroads’ accounting and 
statistical witnesses. Walter E. Wiles, 
village attorney of Flossmoor, one of 
the suburbs served by the Illinois Cen- 
tral, appearing on behalf of commuters 
in opposition to the proposed increases, 
dwelt at length, in his cross-examination, 
on the matter of free transportation ac- 
corded to Illinois Central employes. 
Questioning F. E. Martin, controller, he 
elicited the information that 5673 such 
employes held passes, and that they 
averaged 42 trips on the surburban lines 
each month. He indicated that his po- 
sition was to be that the cost of that 
free service almost equalled the asserted 
annual deficit and that, in fact, the rail- 
road’s petition was for fare increases 
which would make the revenue riders 
pay for the free transportation of the 
Illinois Central employes. 


Daniel Le Roy, chief statistician for 
the Illinois Central, testified that, in the 
period from 1946 to 1949, the road had 
a decline of 19 per cent in commuter 
passenger traffic, while, in the same 
period, operating expenses on that traffic 
rose 31.6 per cent. 


Joseph Wright, assistant general solici- 
tor, Illinois Central, who conducted the 
case for the railroad, noted at one stage 
of the proceedings that continued delays 
in adjudicating the petition might make 
it necessary for the railroad to enter a 
motion for an immediate and temporary 
increase in commuter fares of 30 per 
cent, proceeds of the increase to be ear- 
marked and to be returned to those who 
paid them should the petition be denied 
in whole or in part. After the hearing, 
Mr. Wright indicated that no immediate 
plans for the filing of such a motion were 
in the offing, but that further extended 
delays would probably bring about that 
move. 





STATE ACTION 





Freight-Depot Hours Rule 
Further Suspended in S.C. 


In a proceeding instituted on petition 
of the Atlantic Coast Line and other 
railroads operating in the state, the Pub- 
lic Service Commission of South Caro- 
lina has further suspended, until its 
further order, its Rule No. 34 governing 
the hours during which freight stations 
in South Carolina shali be kept open. 


The commission said that by an order 
it had entered in the proceeding, identi- 
fied as its docket No. 6553, on July 27, 
it had suspended the operation of its 
Rule No. 34 until September 1, “unless 
sooner canceled, changed or reinstated.” 
It said that it had not yet reached final 
conclusions respecting either the pro- 
mulgation of a substitute general rule 
or permanent vacation of Rule 34. In 
its order of August 14 No. 6553, it said 
the proceeding would be continued on 
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Reconditioned Ford Engines 





Whenever you buy recon- 
ditioned engines or engine 
accessories, be sure to 
look for the Authorized 
Reconditioner’s Emblem 
«+. your assurance of 
quality and value. 
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Re-power high mileage units with the right 
power... Authorized Reconditioned Ford 
Engines. They keep Fords a// Ford and give 
you this “Big Four” money-saving value: 


1) Thoroughly reconditioned to Ford’s famed 
hi-precision standards by an Authorized 
Reconditioner. 


(2) Genuine Ford Parts are used throughout. 
a) Engines rigidly block-tested and inspected. 


4) Backed by an Authorized Reconditioner’s 
specific guarantee for 4,000 miles or 90 
days, whichever occurs first. 


So do away with “down time” and expensive 
temporary repairs mow with Authorized Recon- 
ditioned Ford Engines and Engine Accessories. 
They’re right for Fords. 

This run-in stand checks compression, oil pressure and 
valve clearance—part of the rigid testing that means 
trouble-free performance of 
Authorized Reconditioned 
Ford Engines. 
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its docket “for such further and future 
handling as appears appropriate and 
necessary.” 


Burlington Service in lowa 


The Iowa commission has authorized 
the Chicago, Burlington & Quincy to 
discontinue two passenger trains op- 
erated between Fort Madison and 
Bloomfield, Ia., and to substitute two 
mixed trains therefor, General Solicitor 
Walter R. McDonald, of the National 
Association of Railroad and Utilities 
Commissioners, has reported to member 
commissions. He said data submitted to 
the Iowa commission by the Burlington 
showed that in 1949 the operating costs 
of the service sought to be discontinued 
were $24,962, while total revenues were 
$13,570, comprising $1,375 from passen- 
gers, $8,626 from mail, $2,777 from ex- 
press and $792 from milk traffic. The 
railroad also testified, it was said, that 
scheduled bus service was provided for 
practically the entire distance served by 
the line involved. 


P.R.R. Passenger Service 


The Pennsylvania Railroad has ob- 
tained authority from the Pennsylvania 
commission to discontivue two passenger 
trains between Altoon, Pa., and Lock 
Haven, Pa., via the roa .’s main line, the 
Bald Eagle branch and the Bellefonte 
branch, according to information re- 
ceived by the National Association of 
Railroad and Utilities Commissioners. 
The commission was told by the Penn- 
sylvania that the Altoona-Lock Haven 
passenger service was being provided at 
an estimated annual loss of $55,669.80 
and that scheduled bus service was op- 
erated between all communities served 
by the two trains, which provided the 
last remaining passenger train service on 
the Pennsylvania’s Bald Eagle and Belle- 
fonte branches. 


F.M.B. NEWS 


Examiner’s Inquiry Proposal 
In Carloader Case Indorsed 


In a “memorandum statement” it has 
filed with the Federal Maritime Board in 
the board’s docket No. 651, Carloading at 
Southern California Ports, the Los An- 
geles Chamber of Commerce has stated 
that it “strongly supports” recommen- 
dations by Examiner Robert Furness for 
the institution of investigations by the 
board (T.W., July 29, p. 41). 


The Los Angeles Chamber said it had 
no objection to “such reasonable in- 
creases as the board may find justified on 
the record to compensate efficient oper- 
ators for increases in their direct labor 
costs.” It said that, as to the main 
body of the examiner’s report, it offered 
no comment. However, it said that in 
its opinion the “nuisance charges” col- 
lected at Los Angeles and Long Beach 
harbors and mentioned by the examiner 
had had an adverse influence on the 
ability of those harbors to attract their 
just proportion of export and import 
tonnage in competition with Gulf and 


Atlantic ports, “where no ‘nuisance 
charges’ are separately assessed.” 


The inquiries advocated by the exam- 


iner and indorsed by the Los Angeles 
Chamber would be (1) to determine 
“whether any common carrier by water 
or other person subject to the (shipping) 
act either alone or in conjunction with 
any other person, directly or indirectly 
gives any undue or unreasonable prefer- 
ence or advantage to any particular per- 
son, locality, or description of traffic 
on the Atlantic and Gulf coasts of the 
United States to the undue or unreason- 
able disadvantage of any person, locality 
or description of traffic on the Pacific 
coast of the United States:” and (2) to 
determine “the Jawfulness of the rules 
regulations, practices and operations of 
stevedores engaged in husiness on ‘the 
Atlantic. Gulf and Pacific coasts of the 
United States.” 


F.M.B. Head Says U.S. Ships 


Will Maintain Services 


Vice Admiral Cochrane, chairman of 
the Federal Maritime Board and Ad- 
ministrator of the Maritime Administra- 
tion, on August 16 made public the 
following communication addressed to 
Frazer A. Bailey, president, National 
Federation of American Shipping, Inc.: 
George W. Morgan, president, Associa- 
tion of American Ship Owners; and F. 
Riker Clark, president, Ship Owners, and 
Operators Association, Inc.: 

“The Federal Maritime Board and the 
Maritime Administration are informed 
that rumors are currently being circu- 
lated among business firms engaged in 
export and import foreign commerce to 
the effect that their shipments should 
be routed via foreign flag lines as a 
protection against possible reduction or 
abandonment of existing American flag 
services in the foreign trades, due to 
the withdrawal from such services of a 
number of vessels now being used by 
the military establishment in carrying 
forward the United Nations Korean 
campaign. 

“There should exist no suspicion ‘or 
fear on the part of exporters and im- 


49 


porters that the regular and efficient 
services being maintained by American 
shipping firms in our foreign trades 
might be reduced or abandoned while 
such companies are aiding our military 
authorities in meeting the urgent re- 
quirements of our Armed Forces. 


“This communication is to assure you 
that the Maritime Acministration and 
the Federal Maritime Board firmly in- 
tend to assist by all means within their 
powers in the maintenance on an ade- 
quate, regular, and efficient basis of reg- 
ularly established American flag berth 
services now being operated on essential 
foreign trade routes for the promotion 
and development of American foreign 
commerce. 


“It is also the intention of these 
two agencies, if conditions should arise 
whereby American vessels operated in 
the foreign “tramp” or bulk cargo serv- 
ices are not available in _ sufficient 
numbers to enable compliance with the 
American flag shipping preference pro- 
visions of certain relief and rehabilita- 
tion statutes, to see that such additional 
vessels as may be needed to meet these 
requirements and to comply with the 
desires and intentions of the Congress 
in this respect will also be made avail- 
able to qualified American operators. 

“Under existing law the Maritime Ad- 
ministrator, through delegation of au- 
thority by the Secretary of Commerce, 
and after certain requisite findings have 
been made’ by the Federal Maritime 
Board as to essentiality and adequacy of 
service and availability of privately 
owned American vessels on reasonable 
conditions and at reasonable rates, can 
charter to properly qualified American 
steamship operators such vessels from 
the large number now available in our 
reserve fleets as are required to main- 
tain these essential operations. 


“T hope that the users of United States 
flag shippings services will be kept in- 
formed, through the facilities of your 
organization, of the situation described, 
and of the firm intentions of the Fed- 
eral Maritime Board and Maritime Ad- 
ministration to follow policies deemed 
necessary to guarantee continuation of 
adequate, regular, and efficient service 
by our American merchant marine.” 


COURT NEWS 


Preliminary Injunction 
Issued by Buffalo Court 
Against R. I. Strike 


The federal district court at Buffalo, 
N. Y., August 11, issued a preliminary 
injunction, replacing a temporary re- 
straining order which had been in effect 
since July 8, prohibiting the Switchmen’s 
Union of North America from conduct- 
ing a strike on the Rock Island. 

President Truman ordered the Rock 
Island seized by the government on that 
date after the union ended a strike on 
four other western railroads under 
threat of drastic action by the President, 


but had continued the strike on the Rock 
Island. 

When the U. S. N. A. head expressed 
an unwillingness to order the switchmen 
back to work on the Rock Island after 
seizure by the government, the tem-~- 
porary restraining order was obtained in 
the Buffalo district court. Buffalo is the 
headquarters city of the union (T.W., 
July 15, p. 19). 

The issuance of the preliminary in- 
junction followed a court hearing on Au- 
gust 3. 

At the Department of Justice it was 
said that the preliminary injunction was, 
“to all intents and purposes,” of per- 
manent effect, since, according to its 
language, it stands until “final disposi- 
tion of this cause.” Attorneys for the 
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department said that, in view of the fact 
that all testimony had been offered in 
the district court, no further hearing 
would be required, unless on routine mat- 
ters. The principal effect of issuance of 
the preliminary injunction, it was said, 
was to give the union the right of an 
immediate appeal from the injunction. 


Department attorneys said that the 
matter might remain on the court’s 
docket until it came up in due course 
for final disposition, or that the court 
might ask the attorneys to agree that 
a final injunction be issued without fur- 
ther hearing. 


Court Upholds Commission 
In Water-Rights Case 


A three-judge federal statutory court, 
sitting in the western district of Ten- 
nessee, western division, by a per curiam 
decision, has upheld an order of the 
Commission in W-64, Russell V. Warner 
and George H. Tamble Contract Carrier 
Application, embracing W-64, Warner & 
Tamble Transportation Co.—Exemption, 
Section 303(3). 


In that proceeding, reopened for fur- 
ther consideration, prior findings of the 
Commission were modified, but the Com- 
mission, among other things, affirmed a 
prior finding that the applicants, be- 


cause they retained possession of vessels 
chartered, were operating as a conven- 
tional-type contract carrier (T.W., June 
4, 1949, p. 27). 

In its brief per curiam decision, the 
court said: 

“The court, being fully informed, is 
of the opinion that the Interstate Com- 
merce Commission, in its report, made 
essential basic findings of fact supported 
by substantial evidence; and that. the 
order of the Commission is in all things 
lawful.” 

The decision of the court was in No. 
1742, civil, Russell W. Warner and 
George H. Tamble, dba Warner & Tam- 
ble Transportation Co. v. United States 
of America and Interstate Commerce 
Commission. 


Standard Freight Hearing 


Referee Martin Ward, of Chicago, on 
motion of attorneys for Standard Freight 
Lines, Inc., of Chicago, has extended to 
10 a.m., October 3, a hearing on objec- 
tions to and confirmation of a proposed 
plan of arrangement for the company 
(T.W., June 24, p. 45). Standard must 
file by September 19 its application to 
confirm the plan, with the time to file 
objections extended to September 26. 

Standard officials reported to the ref- 
eree that net profits in April totaled 
$4,357. 
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Emergency Board to Hear 
Non-Ops’ 40-Hour-Week 
Demands on Short Lines 


Advised that 16 non-operating rail 
employe unions were taking a strike 
vote in seeking to enforce against 26 
short line railroads, terminal companies 
and stockyards companies, their de- 
mands for a 40-hour work week and 
compensation the same as they had ob- 
tained on September 1, 1949, on the 
Class I railroads, President Truman on 
August 11 created, by an executive or- 
der, an emergency board to investigate 
the dispute. 


Railroads involved in the dispute and 
identified in a list attached to the Presi- 
dent’s order were: Atlantic & East Caro- 
lina; Barre & Chelsea; Belfast & 
Moosehead Lake; Chicago, Aurora & El- 
gin; Chicago, South Shore & South 
Bend; Columbus & Greenville; Copper 
Range; Denver Union Stockyards Co.; 
Des Moines & Central Iowa; El Paso Un- 
ion Passenger Depot Co.; Escanaba & 
Lake Superior Railroad Co.; Galveston 
Wharves; Huntington & Broad Top 
Mountain Railroad & Coal Co.; Lancas- 
ter & Chester; Meridian & Bigbee River; 
New Orleans & Lower Coast; Ogden Un- 
ion Stockyards Co.; Old Point Comfort 
Joint Agency; Rio Grande Southern; 
St. Johnsbury & LaMoille; Salt Lake 
Union Stockyards Co.; Sioux City Rail- 
way Co.; Stockyards District Agency of 
Chicago; Tennessee Railroad Co.; Texas 


Pacific, Missouri Pacific Terminal Co. 
of New Orleans; and Winona Railroad 
Co. 


Another list attached to the executive 
order showed that the unions involved in 
the controversy were: International As- 
sociation of Machinists; International 
Brotherhood of Boilermakers, Iron Ship 
Builders and Helpers of America; In- 
ternational Brotherhood of Black- 
smiths, Drop Forgers and Helpers; Sheet 
Metal Workers’ International Associa- 
tion; International Brotherhood of 
Electrical Workers; Brotherhood of 
Railway Carmen of America; Interna- 
tional Brotherhood of Firemen, Oilers, 
Roundhouse and Railway Shop Labor- 
ers; Brotherhood of Railway and Steam- 
ship Clerks, Freight Handlers, Express 
and Station Employes; Brotherhood of 
Maintenance of Way Employes; Order 
of Railroad Telegraphers; Brotherhood 
of Railroad Signalmen of America; Na- 
tional Organization of Masters, Mates & 
Pilots of America; National Marine En- 
gineers’ Beneficial Association; Interna- 
tional Longshoremen’s Association: 
Hotel & Restaurant Employes’ Interna- 
tional Alliance and Bartenders’ Interna- 
tional League of America, and Railroad 
Yardmasters of America. 


At the National Mediation Board it 
was said that the “non-ops” had resort- 
ed to their strike threat after the car- 
riers named had refused to grant to the 
unions the demands for a 40-hour week 
with no reduction in pay from the 48- 
hour week, on the grounds that they 
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were not financially able to assume the 
burden of such higher labor costs. 


The President appointed the following 
as members of the emergency board: 
Judge Thomas F. Gallagher, of the 
Minnesota Supreme Court; George W,. 
Stocking, professor of economics at 
Vanderbilt University, Nashville, Tenn., 
and Walter Gellhorn, professor of law 
at Columbia University, New York City. 
It was announced the board would begin 
its hearings in the case August 16 in 
the Commerce Department auditorium. 

Ten-Day Hearing Anticipated 

As the emergency board began the 
hearing on August 16, counsel for the 
parties estimated that the hearing would 
require 10 days. Under the terms of the 
order appointing the board, representa- 
tions were to be heard on behalf of each 
of the 26 railroads, while the union case 
would be presented as a unit. 


Lester P. Schoene, attorney for the 
unions, said that a strike ballot had been 
circulated on the involved railroads on 
August 1, returnable September 1. 


The unions are demanding, on the 26 
short lines, the 40-hour week, with no 
reduction in employes’ take-home pay, 
which became effective on Class I rail- 
roads September 1, 1949, and an increase 
of 7 cents an hour, which was recom- 
mended at the time the shorter week 
was recommended, and was made retro- 
active on the Class I railroads to October 
1, 1948. 


Although the unions were scheduled to 
present their testimcny first, it was 
agreed that J. W. Matthews, comptroller 
of the Huntingdon & Broad Top Moun- 
tain Railroad & Coal Co., an 87-mile 
railroad operating in Pennsylvania, 
might make a statement. 

‘Typical Rail Situation 

Counsel for the railroads said that 
Mr. Matthews’ statement, that the 
Huntingdon & Broad Top could not af- 
ford to pay the increased wages, was 
typical of statements to be made on be- 
half of the other short lines. Much of 
the first session of the board was taken 
up with a discussion of an agreement the 
railroad had offered its employes. Mr. 
Matthews said that the railroad was 
willing to accrue the time worked on 
its books, and to make payment to the 
workers when it became possible. 

Mr. Schoene asked if the claims would 
be carried on the books as “back wage 
claims,” but Mr. Matthews said that 
would not be done for two reasons. He 
said it would mean preparation of 4 
payroll at full wage rates and then 4 
calculation to determine how much 
would be paid. He added that it would 
also mean showing the claims on the 
balance sheet as part of the railroad’s 
contingent liability, and that that “might 
mean more trouble.” 

Judge Gallagher finally suggested that 
the discussion was not “getting any- 
where” and that the railroad and labor 
representatives should get together after 
the session and attempt to work out 4 
solution, informing the board of the 
outcome of their efforts. 


Ruling on C. & G. 


The board chairman read a telegram 
from the Columbus & Greenville Rail- 
way, in which it was asserted that there 
was no dispute on that railroad contem- 
plated bv the railway labor act, as the 
dispute had been settled by an agree- 
ment of September 17, 1949. It asked 
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the board to take no “ex parte” action 


concerning that railroad. 

Mr. Schoene asserted that there was 
a dispute. He said that only a partial 
agreement was reached, providing for 
the shorter work week and the 7-cent~-an- 
hour-wage increase, but that the matter 
of the effective date of those provisions 
had been left for further disposition. 


Later in the session, Judge Gallagher 
read a telegram addressed to the railroad 
in which it was asserted that the issue 


as to the effective date of the agreement- 


“is properiy before this board.” Accord- 
ingly, the railroad was told, the board 
had retained jurisdiction. It said the 
Cc. & G. might be heard either on juris- 
dictional contentions or on the merits of 
“this issue.” 


, 
Higher Pay Recommended 
For Ohio Dock Workers 


An emergency board appointed by the 
President to investigate disputes between 
two dock companies at Toledo, O., on the 
one hand, and, on the other, certain of 
their employes represented by local un- 
ions of the International Longshoremen’s 
Association, A.F.L., has transmitted to 
the President its report on the disputes 
(T.W., July 8, p. 45). 


The board said the time within which 
its report to the President had to be 
filed had been extended to September 1. 
It stated that the unions—locals Nos. 158, 
at the Toledo Lakefront Dock Co., and 
locals Nos. 106 and 1634, at the Toledo, 
Lorain & Fairport Dock Co.—contended 
that they and the considered disputes 
were not subject to the railway labor act. 
The board discussed at length action it 
had taken in efforts to settle the disputes 
and explained that the controversy in- 
volved, also, two locals (Nos. 1377 and 
1396) of the IL.A. at the Cleveland 
Stevedore Co., of Huron, O. The locals 
named were on strike at the time the 
board met, according to the report, but 
agreed to return to work at a 7% cents 
across-the-board increase and to submit 
to the emergency board all other matters 
in dispute at the time of commencement 
of the strike, including wages. 

For each of the local union members 
involved, the emergency board recom- 
mended “an across-the-board additional 
increase of 2% cents an hour... retro- 
active to the expiration date of the last 
contract.” It proposed withdrawal of a 
number of other requests by the em- 
ployes and by the employers. The un- 
ions, it said, had asked for, among other 
things, an “across-the-board” wage in- 
crease of 20 cents an hour. 

Members of the emergency board were: 
Robert G. Simmons, chief justice of the 
Nebraska Supreme Court, chairman; 
Joseph L. Miller, labor relations consult- 
ant, of Washington, D.C., and Dudley E. 
Whiting, lawyer and labor arbitrator, of 
Detroit, Mich. 


Hearing in Pullman Case 


Hearings in the dispute involving pro- 
posed changes in rates of pay and work- 
Ing rules affecting the nation’s 1,800 
conductors employed by the Pullman Co. 
entered the fifth week August 15 before a 
bresidential emergency board in the Cus- 
toms House, Chicago (T.W., July 29, p. 
56). Howard Neitzert, of Chicago, coun- 
Sel for Pullman, presenting the com- 


pany’s case to the board, said that the 
hearings would probably end late the 
week of August 21. 


Canadian ‘Non-Op’ Unions 
Threaten to Strike 


The Canadian railways are threatened 
with a strike of 15 non-operating rail 
unions scheduled to begin at 6 a.m., 
August 22. 


The 15 unions, with a claimed mem- 
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bership of 90,000, have served notice on 
the railways and government officials 
that they will strike unless their de- 
mands for a 40-hour week with 48 hours’ 
Pay, and a wage increase of seven cents 
an hour, are granted. A federal con- 
ciliation board has recommended that 
the unions accept a compromise settle- 
ment providing for a 44-hour work week. 
Union officials charged that the recom- 
mendation would, if accepted, result in 
a cut in pay for most of the workers. 

In a separate dispute, firemen, con- 
ductors and trainmen in Canada are 
seeking a 30-cent hourly wage increase. 


TRANSPORTATION 
LEGISLATION 


Rates of Common Carriers 
Exempt From Price Control 
Under House-Approved Bill 


While the Senate was considering a 
similar measure, the House passed H. R. 
9176, the defense production bill of 1950, 
including provisions whereby the Presi- 
dent might exercise controls over prices 
and wages in the event of inability to 
obtain the same results by voluntary 
action of “business, agriculture, labor, 
and consumers.” 


Specifically exempt from such con- 
trols, however, would be “rates charged 
by any common carrier or other public 
utility.” 

Title I of the bill, dealing with priori- 
ties and allocations, empowers. the 
President to “require that performance 
under contracts or orders (other than 
contracts of employment) which he 
deems necessary or appropriate to pro- 
mote the national defense shall take 
priority over performance under any 
other contract or order,” and to allocate 
materials and facilities “in such man- 
ner, upon such conditions, and to such 
extent as he shall deem necessary or 
appropriate to promote the national de- 
fense.” Another section of title I makes 
hoarding of any necessities unlawful. 

Price and wage stabilization provisions 
of the bill are embodied in its title II. 
In title ITI, the President is authorized 
to requisition “any equipment, supplies, 
or component parts thereof, of materials 
or facilities necessary for the manufac- 
ture, servicing or operation of such 
equipment, supplies, or component 
parts” which he may determine are 
needed for the national defense. The 
bill sets forth the conditions under 
which such requisitioning of property 
might be exercised and contains pro- 
visions for payment of “just compensa- 
tion for such property or the use there- 


of.” Title IV of the bill, under the head-° 


ing, “Expansion of Productive Capacity 
and Supply,” includes authorization for 
the making of loans to private business 
enterprises “for the expansion of ca- 
pacity, the development of technologi- 
cal processes, or the production of 
essential materials including the explo- 
ration, development and mining of 
strategic and critical metals and min- 
erals.” Title V covers the subject of 
control of credit, and title VI contains 


general provisions relating to adminis- 
tration of the provisions of the bill. 


Exemptions from the so-called “stand- 
by” price control authcrity in the bill, 
include, in addition to the common car- 
rier rates exemption, the following: 


Rentals for real property; rates or 
fees charged for professional services; 
prices or rentals (a) for materials fur- 
nished for publication by any press asso- 
ciation or feature service, (b) books, 
magazines, motion pictures, periodicals, 
or newspapers, other than as waste or 
scrap; or’ rates charged by any person 
in the business of operating or publish- 
ing a newspaper, periodical, or maga- 
zine, or operating a radio broadcasting 
or television station, a motion-picture 
or other theater enterprise, or outdoor 
advertising facilities; rates charged by 
any person in the business of selling or 
underwriting insurance, and margin re- 
quirements on any commodity ex- 
change. 


Rail ‘Union Shop’ Measure 
Pushed; Favorable Report 
Issued by Senate Unit 


Legislation to authorize establishment 
of the “union shop” and the union dues 
“check-off” arrangement in the railroad 
industry moved nearer enactment as the 
Senate committee on labor and public 
welfare reported S. 3295 favorably to the 
Senate, the afternoon of August 9. 

The text of the report was not im- 
mediately available. In submitting the 
report, Senator Thomas, of Utah, chair- 
man of the committee, noted that “sup- 
plemental views” concerning the bill had 
been written by three committee mem- 
bers—Senators Taft, of Ohio; Smith, of 
New Jersey, and Donnell, of Missouri. 

Provisions of S. 3295 as reported were 
identical to those of H.R. 17789, as 
amended and reported by the House in- 
terstate and foreign commerce commit- 
tee (T.W., Aug. 5, p. 47). In its report 
on that bill, the House committee said: 

“The principle of authorizing agree- 
ments for the union shop and the de- 
duction of union dues has now become 
firmly established as a national policy 
for all industry subject to the labor man- 
agement relations act of 1947, including 
transportation industries other than 
railroads and airlines. Unions repre- 
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senting railway employes and employes 
of common carriers by air, however, not 
only are exempted from the provisions 
of that act, but ... also are denied 
the right to negotiate such agreements 
by the railway labor act. 

“No sound reason exists for continuing 
to deny to labor organizations subject to 
the railway labor act the right to nego- 
tiate agreements with railroads and air- 
lines of a character permitted in the 
case of labor organizations in the other 
large industries of the country. The 
committee therefore recommends prompt 
enactment into law of the legislation here 
proposed... .” 

Reproduced in the House committee’s 
report was a letter addressed to its 
chairman by Secretary of Labor Maurice 
J. Tobin, advocating removal of “the in- 
hibitions to collective bargaining now 
imposed by the railway labor act on 
railroad and related industries and their 
employes in the matter of union secu- 
rity and check-off procedures,” (T.W., 
Aug. 12, p. 51). 


No Action on ‘Rule’ Request 


After a hearing on August 15 in which 
Chairman Crosser, of the House inter- 
state and foreign commerce committee, 
asked for granting of a rule to expedite 
House consideration of H.R. 7789, the 
House rules committee took no action on 
the request. 

Mr. Crosser and Representative 
Wolverton, of New Jersey, testified be- 
fore the rules committee in support of 
the bill and the rule requested. Repre- 
sentative Rogers, of Florida, asked for 
an “open” rule under which he would 
be permitted to offer an amendment to 
the bill on the floor of the House. He 
said his amendment would provide for 
the giving of consent by railroad em- 
ployes to deduction of dues or assess- 
ments from their wages, and would make 
exceptions for application of the pro- 
posed “union shop” provision with re- 
spect to 11 states, including Florida, 
where the “open shop” for workers was 
required by the state constitutions or by 
state iaw. Representative Hale, of Maine, 
testified in opposition to the bill but 
raised no objection to the granting of 
the requested rule in the rules commit- 
tee hearing. 


Senate Committee’s Views 


The Senate labor and public welfare 
committee, in its report on S. 3295, said 
that amendments made to the railway 
labor act in 1934 to prohibit all forms 
of union security agreements and the 
union dues check-off were aimed against 
maintenance of company unions on the 
railroads. 

“Since the enactment of the 1934 
amendments,” it said, “company unions 
have practically disappeared. Labor or- 
ganizations representing employes in in- 
dustries covered by the railway labor act 
now seek to gain for themselves the right 
to bargain collectively with regard to un- 
ion-shop agreements and check-off. This 
right is possessed by unions represent- 
ing employes in industry generally. Your 
committee is of the opinion the right 
should now be extended to labor or- 
ganizations subject to the railway labor 
act. 

“There is no disagreement among the 
members of your committee as to this 
conclusion. Three members of the com- 





mittee, however, although voting to re- 
port the bill favorably, have reserved the 
right to introduce and support amend- 
ments on the floor. This reservation is 
premised on certain asserted differences 
between the provisions of S. 3295 and 
corresponding provisions of the labor- 
management relations act of 1947. This 
latter act, by its terms, is not applicable 
to the railroad or airline industries but 
applicable to industry generally. It is 
the view of your committee that the 
terms of S. 3295 are substantially the 
same as those of the labor-management 
relations act as they have been adminis- 
tered and that such differences as exist 
are warranted either by experience or by 
special conditions existing among em- 
ployes of our railroads and airlines .. .” 

The three committee members referred 
to in the Senate report were Senators 
Taft, of Ohio; Smith, of New Jersey, and 
Donnell, of Missouri. Attached to the 
report was the following statement of 
“supplemental views” of those three 
senators: 

“We reserve the right to introduce and 
support on the floor any and all amend- 
ments, including amendments’ which 
would cause the union-shop and check- 
off conditions of employes of industry 
covered by the railway labor act to be in 
general accord with the union-shop and 
check-off conditions of employes in 
other industry.” 





Postal Service Curtailment 
Rescission Voted by House; 
Rail Mail Pay Criticized 


Brought up for House consideration 
by means of a discharge petition signed 
by 218 House members, a bill (H.R. 8195) 
providing for rescission of the Postmas- 
ter General’s order of April 18, 1950, cur- 
tailing various postal services, was passed 
by the House August 16 on a roll call 
vote, 264 voting for the bill and 108 vot- 
ing against it. 

The text of the considered bill was 
as follows: 

“Be it enacted, etc., That (a) the order 
of the Postmaster General, dated April 
18, 1950, curtailing delivery and other 
essential postal services is hereby re- 
scinded, and (b) the Postmaster General 
is hereby directed to maintain such serv- 
ices on the basis existing immediately 
prior to the issuance of such order until 
otherwise provided by the Congress.” 

Before passing the bill and sending it 
to the Senate, the House rejected an 
amendment, offered by Representative 
Thornberry, of Texas, prohibiting cur- 
tailment of “essential postal services 
other than those curtailed by the order 
of the Postmaster General, dated April 
18, 1950,” by reason of enactment of 
the considered bill, and authorizing an 
appropriation of sufficient funds to cover 
the increased expense of the Post Office 
Department due to rescission of the cur- 
tailment order. 

In the course of debate on the bill 
there were frequent references to the 
payments made to the railroads for trans- 
portation of mail as “subsidies.” One of 
the House members who so described the 
railway mail pay was Representative 
Burdick of North Dakota. He said that 
“the subsidies to railroads, steamship 
lines, and the commercial air service are 
* * * charged to the Post Office Depart- 
ment.” . 

“When you take those cats and dogs 
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out of the situation,” he said, “you have 
$383,000,000 that is now charged up to 
the Post Office Department. That leaves 
less than $150,000,000 deficit, and Post- 
master Generals have said for years that 
they considered a deficit of $150,000,000 a 
part of the public service rendered by 
the Post Office Department.” 


Senate Bill Would Restrict 
Lethal Munitions Transport 


Transportation in interstate and for- 
eign commerce of lethal munitions, ex- 
cept when the movement is arranged for 
or on behalf of the United States of 
America or an instrumentality thereof 
would be prohibited by a bill (S. 4040) 
introduced by Senator Ecton, of Mon- 
tana. 

In an explanatory statement he in- 
serted in the Congressional Record. Sena- 
tor Ecton said, in part: 

“The primary purpose of this bill is 
to protect the safety of United States 
citizens. It is designed to protect in- 
nocent citizens against recurrence of an- 
other disaster like the recent one at 
South Amboy, NJ. It is intended to 
protect citizens against hazards of trans- 
portation of the most dangerous type of 
war munitions, when these munitions are 
made for private profit without benefit 
of the rigorous inspection and process 
control used by the two ordnance serv- 
ices of this country when they manufac- 
ture these items for the use of our own 
armed forces. 

“This bill is designed to take the ex- 
port of dangerous explosive items out 
of the control of a subordinate division 
of the State Department and put it in 
the hands of the Congress where it be- 
longs. If the Congress desires a friendly 
foreign nation to have explosive ammuni- 
tion of the types described in the bill, 
it can so legislate as in the military aid 
bills which are now law. 

“The bill, if enacted into law, would 
have no important effect on the volume 
of our foreign exports because no at- 
tempt is made to cover in the bill all 
of the host of commodities and articles 
that could conceivably be utilized by a 
foreign nation to make war. Under the 
bill there is no prohibition against the 
shipment within the country or abroad 
of an anti-aircraft gun, of a combat ve- 
hicle, or even of bulk propellant powders 
or high explosives. . .” 


Hook Nomination Rejected 


The Senate on August 9 rejected the 
nomination by President Truman of 
Frank E. Hook, of Michigan, former 
member of the House in Congress, for 
appointment as a member of the Motor 
Carrier Claims Commission. Mr. Hook 
has held a recess appointment as 4 
member of the commission, headquarters 
of which are in Kansas City, Mo. Sen- 
ator Ferguson, of Michigan, spoke in 
opposition to the nomination, saying, 
among other things, that “the nominees 
service in the House of Representatives 
was highlighted by the necessity, on 
two occasions, of his having to make 
apologies to the House for his actions 
as a member of that body.” When the 
vote on the nomination was taken, Vice 
President Barkley said that “in the opin- 
ion of the Chair, fewer than the re- 
quired number of senators (two-thirds 
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of the members present) having voted 
in the affirmative, the nomination is re- 
jected.” 


Bill to Spur Construction 
Of Produce Markets Would 
Aid Carriers, House Told 


A grant of authority to the Secretary 
of Agriculture to provide insurance, up 
to a total of $100 million, on first mort- 
gages for construction of “modern and 
efficient public wholesale markets for 
the handling of perishable agricultural 
commodities” is .proposed in legisla- 
tion favorably reported to the House by 
its agricultural committee. 


The committee report dealt with a re- 
written bill, H.R. 9141, introduced at 
the time of filing of the report. The 
considered legislation was opposed by 
the Association of American Railroads, 
through its general solicitor, James M. 
Souby, but was favored by Richard W. 
Wirt, assistant vice-president in charze 
of agricultural development of the 
Southern Railway (T.W., June 17, p. 
64). 


According to the committee report, 
the mortgage insurance provisions ot the 
bill would apply to construction of new 
terminal markets for perishable farm 
products “in areas where such markets 
are found to be needed, where assist- 
ance is requested, and where the pro- 
vision of such facilities would be self- 
liquidating and reduce the cost of dis- 
tribution.” A fund of $25 million would 
be created under the bill as a reserve 
for the mortgage insurance authorized. 
The new market facilities contemplated 
by the bill, the committee said, would 
be of “great benefit” to, among others, 
railroads, “by making it possible for 
them to deliver commodities directly 
to the buildings of wholesalers, which 
they are not now able to do in most 
places,” and to trucking companies, “by 
removing traffic congestion and giving 
them direct access to the market.” 


No ‘Rule’ on Practitioner Bill 


The House committee on rules on 
August 15 took no action on a request 
by Representative Walter, of Pennsyl- 
vania, for the granting of a rule wherevy 
House action on H.R. 8201, the Walter bill 
to “protect the public” with respect to 
practitioners before administrative agen- 
cies would be hastened. Representative 
Walter testified before the committee in 
support of the bill and the request for 
the rule. 


R.F.C. and Lustron Transport 


The Senate banking and currency 
committee has issued an interim report 
in its study of Reconstruction Finance 
Corporation activities, dealing with a 


transportation contract between the 
R.F.C.-financed Lustron Corporation, 
manufacturer of pre-fabricated steel 
houses, and the Commercial Home 
Equipment Corporation. The commit- 
tee said the investigation was under- 
taken as a result of a preliminary in- 
vestigation by the RF.C. investigation 
division in which it was charged that 
Commercial Home Equipment Corpora- 
tion had fraudulently overbilled the Lus- 


tron Corporation for transportation 
servicés “in an amount in excess of 
$500,000” and that the Lustron Corpora~ 
tion had paid “such overcharges.” The 
committee said in its report that the 
R.F.C. had been “ineffectual in its super- 
vision of the transportation phase of 
the Lustron operation,” but it com- 
mended the investigation division of the 
R.F.C. 


Use Lake Ports for E.C.A. 


Shipments, Senator's Plea 


Senator Wiley, of Wisconsin, has in- 
serted in the Congressional Record the 
text of a letter sent by him to Chair- 
man Thomas, of the Senate agriculture 
and forestry committee, advocating use 
of Great Lakes ports for shipment to 
foreign relief agencies of surplus agri- 
cultural products by the Economic Co- 
operation Administration. 

Under provisions of H.R. 8942, intro- 
duced py R2presentative Granger, of 
Ucch. tha E.C.A. would be authorized to 
pry tre in‘and freich’S on powdered milk, 
eg=3. butter, cheese and other surplus 
favtm vroducts that the United States 
would be givin? away in large quantities 
t- foreign relief acencies, said Senator 
Wi. He adced that, after the House 
hed acted on the bill and it came to the 
Senate. he wanted to propose an amend- 
ment makinz it mandatory to require 
“use of the nearest port to the point of 
storave, where steamer services are avail- 
able, to the noint of destination.” He 
said he was thinkirg particularly of the 
ur7e cf Great Lakes ports for shipment of 
those items. 

“At the present time,” he continued, 
“foreign relief avtencies which receive 
these food gifts sre reaired to pay in- 
Irnd and ee2n freight f-om the point of 
storag2 within this country. 

“Accord ngly, I am informed by the 
distinguished port director in Milwaukee, 
Mr. Harry C. Breckel, that ‘considerable 
tonneres of rvlicf commodities have 
moved via Milwaukee end other lake 
pyts. there beinz a considerable in- 
centive to save in'a~ freitht costs by 
using the nearest '*ke port and direct 
oc2en steamer: ty E1re.’ 

“However, if H.R. 894? is -nacted with- 
cus mv amendment, EC.A. will absorb 
the intand freisht, and there will be a 
tendeney to utilize the major ocean 
norts in vref-rence to lake ports, the 
reiern beinz that the relief agencies re- 
esivines the zoods will have no incentive 
to cense~v? freight costs. 

“The United States government, how- 
rver. does, of course, have an incentive 
ty conserve freight costs because .. . 
these costs will be paid by the poor old 
suffering taxpayer. It is essential, there- 
fore, that in the shipment of these farm 
items the nearest port to the point of 
storage be utilized wherever steamers 
are available. 

“This will relieve congestion at the 
ocean ports as well as relieve congestion 
on the nation’s overcrowded railroads 
funneling into New York, Baltimore, 
New Orleans, etc. .. .” 


Air Subsidy Separation 


Renewed efforts by members of the 
House interstate and foreign commerce 
committee, on August 15, to reach agree- 
ment on legislation providing for separa- 
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tion of government subsidy payments to 
air carriers from the amounts paid them 
as “earned” compensation for transpor- 
tation of air mail were unsuccessful, and 
it was announced after the executive 
session of the committee that it would 
resume consideration of such legislation 
in another closed meeting on August 21. 


Inquiry Into Freight Car 
Shortages by Senate Unit 
Proposed by Sen. Langer 


Senator Langer, of North Dakota, in 
an address in the Senate on August 15 
announced that he was introducing a res- 
olution (S. Res. 330) calling for an in- 
vestigation by the Senate interstate and 
foreign commerce committee or a sub- 
committee thereof into the causes of 
“the existing shortage of railroad equip- 
ment for transportation purposes” with 
a view to recommending means of reliev- 
ing such shortages. 

The resolution was referred to the 
Senate interstate and foreign com- 
merce committee. It directed that the 
report to the Senate on the proposed 
investigation be made at the earliest 
practicable date. 

He said he had called the attention 
of the Commission to complaints about 
car shortages he had received from grain 
elevator operators in North Dakota, but 
that “all I got from the Interstate Com- 
merce Commission was one excuse after 
another.” 


“They say the situation is so critical 
that they do not know of anything they 
can do about it, and that the elevator 
companies and farmers will simply have 
to get along as best they can,” said Sen- 
ator Langer. 


He inserted in the Congressional Rec- 
ord a letter he had received from R. F. 
Gunkelman, of R. F. Gunkelman & Sons, 
Fargo, N.D., described by the senator as 
“one of the outstanding elevator men 
in North Dakota.” In the letter Mr. 
Gunkelman made the assertion, among 
others, that “neither the Interstate 
Commerce Commission nor the American 
Railway Association has a leg to stand 
on in their contention that we are get- 
ting'a fair share of the car supply .. .” 
Senator Langer said that the present car 
situation was a result of “incompetency” 
of the Commission. He said the Com- 
mission “should have seen to it that 
there were sufficient railroad cars so that 
the farmers could move their grain to 
market.” 


Freight Absorption Hearing 


Senator Johnson, of Colorado, chair- 
man of the Senate interstate and foreign 
commerce committee and of its so-called 
“watchdog committee on freight absorp- 
tion” announced on August 16 that the 
latter group would hold a public hearing 
the morning of August 24, in the com- 
merce committee room at the Capitol, at 
which time Chairman Mead, of the Fed- 
eral Trade Commission, would testify. 
Members of the “watchdog committee,” 
in addition to the chairman, are Sena- 
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tors Myers, of Pennsylvania; O’Conor, of 
Maryland: Capehart, of Indiana, and 
Bricker, of Ohio. 





Senate Passes Measure to 


Improve Transport Planes 


The Senate-on August 9 passed and 
sent to the House S. 3504, a bill to pro- 
mote the development of improved trans- 
port aircraft by providing for operation, 
testing and modification of new types of 
such aircraft at federal government ex- 
pense. 


“Explaining provisions of the bill in 
the Senate, Senator Pepper, of Florida, 
said that it would authorize appropria- 
tion of $12,500,000 over a period of five 
years for the operation, testing and 
modification of aircraft. He said he be- 
lieved the need for development of avia- 
tion was so great that “we should go 
much further than the bill proposes,” 
but that the bill represented “some 
progress,” which he did not want to ob- 
struct. Senator McCarran, of Nevada, 
said he did not think the bill went “as 
far as it should go,” but that he hoped 
it would be enacted, so as to effect “a 
beginning of a program which should be 
pushed forward with celerity.” 





Aviation Security Bill 


Reported to Senate 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, on August 14 transmitted to the Sen- 
ate a favorable report by his committee 
on S. 3995, to amend the civil aeronau- 
tics act of 1938 so as to authorize the 
Civil Aeronautics Board and the Secre- 
tary of Commerce to undertake security 
measures relative to the regulation and 
control of air commerce. 


Explanatory material about the bill in 
the committee report included the fol- 
lowing: 

“The purpose of the bill is to grant 
authority to the Secretary of Commerce 
and the Civil Aeronautics Board for the 
development and implementation of a 
plan for the security centrol of air traf- 
fic in time of war or when the national 
security is endangered. The purpose of 
the plan authorized under the bill is to 
promote the maximum flow of civil air 
traffic by utilizing to the extent possible 
all existing civil air traffic control fa- 
cilities while still effectuating necessary 
security control of such traffic. 

“It is an essential military require- 
ment for the air defense of the United 
States that all aircraft in flight should 
be easily identified so that the military 
authorities may readily detect the ap- 
proach and operation of unknown and 
possibly unfriendly aircraft at the earliest 
possible moment. This requirement is 
of particular urgency in certain de- 
fense areas where it is necessary that 
positive identification and control of 
all aircraft be effected when the national 
security is endangered, irrespective of 
a state of war or declaration of a national 
emergency. It is recognized that these 
controls should be of such a nature and 
be so imposed that there is the greatest 
possible unhampered operation of both 
military and civil aviation. 

“The regulation and control of civil 
aircraft flight operations are provided 


by title VI of the civil aeronautics act. 
... The provisions of this title direct the 
Civil Aeronautics Board and the Ad- 
ministrator of Civil Aeronautics to im- 
pose such regulation and control only 
in the interest of safety of flight in 
air commerce. The present law does not 
recognize national security as one of the 
bases for the exercise of such control... . 

“In certain defense areas the volume 
of air traffic may exceed the available 
facilities and personnel for ready identi- 
fication, and legislative authority is re- 
quired so that the Secretary of Com- 
merce may designate such zones or areas 
and prohibit or restrict, by rule or regu- 
lation, operation of all aircraft within 
such zones or areas which cannot be 
effectively identified, located, and con- 
trolled with the facilities on hand. 

“This legislation has been developed 
as a result of joint studies by the De- 
partment of the Air Force, the Depart- 
ment of Commerce acting through the 
Civil Aeronautics Administration, and the 
Civil Aeronautics Board... .” 


House Marine Group Acts 


On Panama Canal Measure 


The House committee on merchant 
marine and fisheries on August 15 de- 
cided to report favorably to the House, 
with a further amendment, H.R. 8677, 
the Hart bill relating to administra- 
tion of the Panama Canal and to com- 
putation of tolls for transit through 
the canal, as reported to the full com- 
mittee by its subcommittee on the 
Panama Canal (T.W., Aug. 12, p. 52). 

The only change the full committee 
made in the bill as amended by the sub- 
committee was the insertion of a pro- 
vision that “the rate of tolls on laden 
vessels shall not exceed $1 per net ton.” 

Also approved by the full committee 
was the third interim report of its sub- 
committee on investigation of Panama 
Canal tolls,.headed by Representative 
Thompson, of Texas. 

In the Thompson subcommittee’s re- 
port it was pointed out that President 
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Truman had “reset the effective date of 
his tolls proclamation No. 2775,” calling 
for certain increases in Panama Canal 
tolls, to April 1, 1951. The subcommittee 
urged that the effective date of that 
proclamation be withheld, pending the 
completion of changes in the organiza- 
tional aspects of all phases of the 
Panama Canal, including the Panama 
Railroad, which were recommended by 
the President in House Document 4509, 
The subcommittee criticized the han- 
dling by the Department of Defense of 
the legislation to carry out the recom- 
mendations embodied in that document. 


“The normal course for a measure of 
this kind,” it said, “would have been a 
routing from the governor of the Pana- 
ma Canal, through the Secretary of 
the Army, to the White House. In the 
present instance, for some reason that 
is not attributable to the regulations or 
to any previous policy, the Secretary of 
the Army referred the matter, instead 
of directly to the President, to the Sec- 
retary of Defense in whose office it was 
delayed for nearly a month. It finally 
was received in the House of Represent- 
atives on the 25th of May. Thus it 
reached the Congress in what are very 
likely to be the closing weeks of the 
session when inevitable legislative diffi- 
culties will be encountered. It can be 
passed in both Houses of Congress only 
through most aggressive and skillful ac- 
: _— 

“The special subcommittee wishes to 
record its very strong belief that the re- 
organization of the Panama Canal as 
recommended by the President is proper 
and in accord with the sound business 
principles required for the operation of 
this great public utility. ... 

“The life of the special subcommittee 
under House Resolution 44, as amended, 
extends to December 31, 1950. With the 
filing of this report the special subcom- 
mittee will stand adjourned, subject* to 
call of its chairman, or to the instruc- 
tions of the chairman of the House com- 
mittee on merchant marine and fisheries. 
In the absence of such a call this will 
constitute the special subcommittee’s 
final report.” . 


TRANSPORTATION 
STATISTICS 





Rail Operating Revenue Decrease 


In First Half of 1950 Reported 


1.C.C. Bureau ‘Monthly Comment’ Shows 3.3 Per Cent Reduction 
Under First Six Months of 1949. Report Also Discusses Freight 
Train Performance, Transport Equipment and Traffic Data. 


Railroad operating revenues of $4,223.7 
million for the first six months of 1950 
as compared with $4,369.4 million in the 
corresponding period of 1949, or a re- 
duction of 3.3 per cent, are reported by 
the Commission’s Bureau of Transport 


Economics and Statistics in its August 


“monthly comment.” 
The comment, released as information 


not considered or adopted by the Com- 
mission, also showed, among _ other 
things, a marked improvement in freight 
train operating performance and an 
approach to the “zero point” in installa- 
tion of steam and electric locomotives, 
now being replaced by diesels. It in- 
cluded statistics on motor and freight 
forwarder traffic. 
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Motor Truck Sales 


Motor truck factory sales by gross vehicle weight, U.S. Domestic Market, 
first 6 months of 1950, 1949, and 1948 


Gross weight 
(pounds) + 


5,000 and less 222,514 


16,001 to 19,500 
19,501 to 26,000 
Over 26,000 





587,653 536,247 


1 Tractors are included in truck sales. 


the load, the motor equipment, and the weight of the truck. 


Percent of change 
1949 


1950 1950 


Number of vehicles over over 
1949 


1948 1949 1948 
— 0.4 
+34.6 
—47.5 
—23.5 
—56.7 
—55.5 
—29.0 


—10.9 


223,405 +28.0 


—24.6 
+16.3 


601,959 — 2.4 


The weight of trucks are the gross weights, including 


The weight of the tractor and 


loaded semi-trailer are included in the case of tractors. 


Source: Statistical D 


artment, Automobile Manufacturers Association, Detroit, Mich., Statis- 


e 
tical Bulletin 7-25-50, p. yi for data in the first 6 months of 1949 and 1950; and 1948 data from 


a publication in a preceding year. 


The bureau, in reporting operating 
revenues of $4,223.7 million for the first 
six months of 1950 as compared with $4,- 
369.4 million in the same period of 1949 
or a reduction of 3.3 per cent, said the 
1950 figure was 8.3 per cent below that 
of 1948. 


Revenue, Expenses, Compared 

“There was an increase of $1,799.3 mil- 
lion in revenues in the 1950 period over 
those of 1941,” said the bureau, “but 
this increase was: more than offset by 
an increase of $1,885.3 million in the 
combined operating expenses, taxes and 
equipment and joint facility rents. Per- 
centage-wise the increase in this item 
was 94.7 as against an increase in reve- 
nues of 74.2 per cent. As between the 
1949 and 1950 periods the above-men- 
tioned expenditures declined $178.3 mil- 
lion and the revenues were off $145.7 mil- 
lion. 

“Railway operating expenses, largely 
for labor, fuel, depreciation and material 
and supplies, declined from $3,555.4 mil- 
lion in the first six months of 1949 to 
$3,354.1 million in the 1950 period or 
5.7 per cent but the 1950 figure exceeded 
that of 1941 by nearly 100 per cent. The 
operating expenses for the 1950 period 
exceeded those of the same period in 
each of the years 1941-1947 but were be- 
low the level of 1948 and 1949. 

“Net railway operating income after 
federal income taxes amounted to $347.8 
million in the first six months of 1950 
as compared with $315.2 million in 1949 
or an increase of 10.3 per cent. Despite 
the fact that the revenues for the 1950 
period were 74.2 per cent above those of 
1941 the net railway operating income 
after federal income taxes was 19.9 per 
cent below that of the earlier period. 
However, the ‘net’ before such taxes for 
the 1950 period was only 1.7 per cent 
below that of 1941. In the first six 
months of the ten-year period 1941-1950 
the peak of net railway operating income, 
both before and after income taxes, was 
reached in 1943, when the amounts re- 
Ported were $1,375.7 million and $712.2 
Million, respectively. The low point in 
such earnings occurred in the 1946 period 
when the totals were only $167.1 million 
and $154.8 million, respectively. 

“The carriers’ net income after all 
charges increased from $174.0 million in 
the first six months of 1949 to about 
$210.0 million in 1950 or 20.7 per cent. 
In the 1941-1950 period the net income 
for the first six months reached a peak 
Of $458.6 million in 1943 and was at its 
lowest level, a deficit of $21.4 million, 


in 1946. The net income for the 1950 
period exceeded that of 1941 by $36.8 
million despite the fact that the net 
railway operating income was off $86.0 
million. This is largely attributable to 
the decline in the amount of fixed 
charges between the two periods of about 
$100 million.” 


The report included a table showing 
railway financial results for the first 
half of the years 1941-1950 and, in an- 
other table, these items were distributed 
as percentages of operating revenues fot 
the first half of the years 1941-1950. 


It said that in the first half of 1950 
the combination of operating expenses, 
taxes and equipment and joint facility 
rents absorbed 91.8 per cent of the car- 
riers’ operating revenues as compared 
with 92.8 per cent in the same period of 
1949. The highest ratio for this com- 
bination of expenditures in the first half 
of the years 1941-1950, it said, was 95.7 
per cent in 1946 and the lowest was $2.1 
per cent-in 1941. Operating expenses 
alone absorbed 79.4 per cent of the reve- 
nues in 1950 as compared with the lowest 
ratio of 60.5 per cent in 1943 and high- 
est 86.2 in 1946, it said. 

“The percentage of revenues converted 
into net railway operating income after 
federal income taxes was 8.2 in the 1950 
period as compared with 7.2 in 1949. 
The lowest ratio for this item in the first 
half of 1941-1950 was 4.3 per cent in 1946 
and the highest was 17.9 per cent in 1941. 


55 


| STATISTICS | 


In the case of net railway operating in- 
come before federal income taxes the 
lowest ratio was 4.7 per cent in 1946 and 
the highest 31.7 in 1943. For the first 
half of 1950 the corresponding ratio was 
11.7 per cent. 


“Net income after all charges also may 
be compared with revenues although this 
‘net’ is affected by income received by the 
carriers from sources other than their 
own operations as well as by fixed 
charges and other deductions from in- 
come. However, including the effect of 
these items the percentage relation of 


.net income to operating revenues in the 


ten-year period ranged from a deficit 
situation in the first half of 1946 to 10.6 
in 1943 and was 5.0 in the 1950 period.” 


The bureau said that as indicated in 
another table the net railway operating 
income of Class I roads after federal in- 
come taxes in the first six months of 
1950 was off 3.1 per cent in the Eastern 
District and 5.9 per cent in the Pocahon- 
tas Region in comparison with the 1949 
returns. In the Southern Region and 
Western District, however, it said, this 
net was up 22.5 per cent and 26 per cent, 
respectively. 

It said net income after all charges 
in the first half of 1950 v. 1949 increased 
15.9 per cent in the Eastern District, 
37.5 per cent in the Southern Region, 
and 32.3 per cent in the Western District, 
the Pocahontas Region having shown a 
decrease of 12.1 per cent. 


Traffic Data 


July carloadings were 3.3 per cent 
below the June level, but 9.3 per cent 
above the July 1949 level, the bureau 
said. Comparing the four weeks ended 
with July 29, with the four weeks 
ended July 30, 1949, it said, products 
of forests increased 26.5 per cent; mis- 
cellaneous carloadings 16.2 per cent; and 
coal, coke, and ore 15.9 per cent, de- 
creases having occurred as follows: Less- 
carload, 7.2 per cent, and grain and 
livestock 23.1 per cent. 

It said tons of revenue freight carried 
in May by Class I roads increased 2.9 
per cent from the May 1949, level, and 
ton-miles increased 0.7 per cent. 

A bureau table showed selected freight 
train service operating averages of Class 


MOTOR TON-MILES 


Estimated ton-miles and passenger-miles of class I, Il, and Il motor carriers 


Intercity ton-miles of intercity carriers 
Contract 


Common 


(Billions) 


44.406 
45.899 
1 Variation in totals due to rounding. 
r—Revised. 
p—Preliminary. 
N.A.—Not available. 
Sources: 


(Billions) 


Passenger-miles, 
regular-route, 
scheduled inter- 
city service of 
intercity and 
local carriers 


(Billions) 


Total 1 


(Billions) 


1939, derived from I.C.C. staff study in Transportation and National Policy (Na- 
tional Resources Planning Board); 1940-41 and 1944- 


, Bureau Statement No. 490; 1942-43, 


estimated from link relative and other data; and 1947-49, based on I.C.C. Statistics of Class | 
Motor Carriers, statements Q-750 and Q-800, and method in Statement No. 490. 
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I steam railways based on data for 
the first five months of 1950, 1949, 1944, 
1939, and 1929. It said the efficiency 
indicators reflected a marked improve- 
ment in operating performance in 1950 
over those of the same periods in 1929 
and 1939 except that freight train speed 
was only slightly greater in 1950 than 
in 1939. 


Transportation Equipment 


The bureau said that although the 
railroads had installed in the first half 
of 1950 more diesels than in the first 
half of either 1949 or 1948, they had 
fallen behind the first half of 1949 in 
freight cars installed. They did, how- 
ever, it said, in the first half of 1949, 
exceed the freight-car installations in the 
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same period of 1948. It said the in- 
stallation of steam and electric loco- 
motives appeared to be approaching the 
Only five steam locomotives 
were installed in the first half of 1950 
in comparison with 41 in the same period 
of 1949 and 24 in the first half of 1948. 

Sales of motor trucks in the first half 
of 1950 were 9.6 per cent greater than 
in the first half of 1949, it said, but 2.4 
per cent less than in the first half of 
1948. The increased sales, it said, were 
in the 5,000-pound-and-less class of 
trucks and in the heavy trucks in classes 
weighing more than 16,000 pounds. 
said the largest increase of 69.7 per cent 
was in the 19,501-to-26,000 class, 
increase in sales of the over-26,000 class 


also having been large (See bureau 
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IT’S GOOD BUSINESS 
to Ship thru Portland, Oregon 


Through this Columbia River Gateway to the 
World, served by over 50 steamship lines and 
5 major railroads, you get prompt, careful and 
efficient handling. Terminals are modern and 
equipped with the latest cargo handling facili- 
ties. Direct transfer from car to ship expedites 
shipments and provides economical dispatch 
of goods. Yes, it’s GOOD BUSINESS to ship 
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table reproduced herein—Motor Truck 
Sales). 


The Bureau said estimates of ton- 
miles and passenger-miles of Class I, 
II, and III motor carriers, originally 
made for the 1944-1948 period, had: been 
brought through the period 1939-1949, 
Estimates previously made for 1948 had 
been revised in the light of later and 
more complete data, it said. It added 
that the ton-mile and passenger-mile 
figures for 1949 were preliminary esti- 
mates. 


It said that except for a part of the 
period of war shortages, the ton-miles 
of intercity carriers had had a long- 
range continuous increase, with the 
greatest percentage increases coming in 
the period 1940-41 and in the post-war 
period. Intercity passenger-miles of both 
intercity and local carriers, on the other 
hand, had experienced a consistent de- 
cline in the post-war period, the bureau 
said. 

A table showed estimated ton-miles 
and passenger-miles of Class I, II, and 
IIt motor carriers. (See table reproduced 
hereix—Motor Ton-Miles.) 

‘’on-miies of the three classes of in- 
tercity motor carriers were compared on 
an index basis in another table with the 
ton-miles on main rural roads reported 
by the Bureau of Public Roads and 
with revenue ton-miles of Class I line- 
haul railways. 


Rail-Motor Comparison 

“Since 1941,” the bureau continued, 
“the ton-miles of Class I, II, and III 
carriers have shown a greater advance 
over 1933 than have ton-miles on main 
rural roads, and in 1948 and 1949, than 
in rural transport, thus indicating a 
greater present share by motor carriers 
cf intercity transportation than prewar. 

“The Class I, II and III motor carriers’ 
intercity ton-miles, which were about 6 
per cent of class I rail revenue ton-miles 
in 19239, dropped to less than 4 per cent 
in 1944 and rose to about 8 and 10 per 
cent in 1948 and 1949, respectively. The 
much greater revenue per ton-mile for 
motor carriers than for railroads is in- 
dicated by a previous estimate that these 
8 and 10 ton-mile percentages for the 
motors represented about 31 and 38 per 
cent of the rail freight revenues in 1948 
and 1949, resvectively. In 1939 the motor 
carrier revenues were 21 per cent of the 
rail revenues.” 

Passenzer-miles of the three groups of 
I.C.C. motor carriers showed a somewhat 
different relationship, said the bureau, 
adding: 

“These motor passenger-miles were al- 
most 30 per cent of the Class I railway 
passenger-miles (less commutation pas- 
senger-miles, since these passenger-miles 
are sometimes similar to those of local 
operations of bus companies) in 1944, 
and about 67 per cent in 1948 and 71 per 
cent in 1949, but these per cents compare 
with estimated 26, 46, and 51 per cent 
of the rail passenger revenues in the re- 
spective years, bcause of the lower motor 
earnings per passenger-mile.” 

Class I rail carriers, it said, accounted 
for 99.57 per cent of the rail totals in 
ton-miles, and 99.89 per cent of the pas- 
senger-miles, in 1948. On the other hand, 
it continued, motor-carrier freight traffic 
omitted from the bureau’s comparisons 
with rail, that is, of all exempt and pri- 
vate motor carriers, and wholly intra- 
state \for-hire carriers, amounted to 4 
large portion of the total. It. said the 
three classes of motor carriers of Prop- 
erty handled 48.7 billion of 87.6 billion n- 
tercity ton-miles by highway in 1948, oF 
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Le 


Well — OK! But have you really 
thought about it from all angles? 


Frankly, there would be very little 
freight for anyone if it weren't for 
the railroads. Atleast in the western 
area which our railroad serves. 


Why? Well, for goodness sakes, 
how come that farmers prospered 
. . . towns grew up ... . industry 
developed? And, as a result, there 


Photo by Josef A. Schneider 


What! Youre shipping t by Tiuck.? 


was more and more freight business. 
Honestly, now, could that have hap- 
pened without the railroads? 


Looks like the truck lines owe us a 


vote of thanks for building a market 


for them .. . as for all industry. 


Whenever you want reliable trans- 
portation we'll be delighted to 
serve you. 


eile - tuo Union feed” 
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Most modern, effitient port facilities 
—closest to the industrial midwest. 
Your G M & O traffic man 
will be glad to advise you 
on foreign shipments. 
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55.6 per cent. It said private automo- 
biles accounted for far more intercity 
passenger-miles than all other transport 
combined (79.7 per cent of the total in 
1948). 

The bureau’s report also dealt with 
increases in traffic and revenue of motor 
freight transportation based on quarterly 
returns of 1,578 Class I intercity motor 
carriers of property for the quarters 
ended with March 31, 1950 and 1949. 
It also included a summary of quarterly 
returns of 60 large freight forwarders 
for the same periods. 

In a discussion of freight commodity 
statistics, the bureau said, among other 
things, that tons originated in 1950 
were higher than in 1940 in all major 
commodity groups except animals and 
products and less-carload traffic. On 
the other hand, it continued, no major 
group showed an increase in tons orig- 
inated in 1950 over 1949. It said gross 
freight revenue and revenue a ton orig- 
inated were, of course, much higher for 
all commodity groups in 1949 than in 
1940, because of increases in freight rates 
that became effective in the intervening 
years, as well as increased length of haul. 

It said the average haul for the United 
States in the first quarter of 1940 was 
estimated at 379 miles, or about 17 per 
cent under the 1950 figure of 456 miles. 





Status of Merchant Fleet 
As of August 1 Reported 


While the privately-owned U.S. ocean- 
going merchant fleet declined in July by 
six, to a total of 1,176, the number of 
vessels under bareboat charter to private 
operators increased sharply, “due to the 
Korean hostilities,” the National Federa- 
tion of American Shipping, Inc., report- 
ed August 14. 

The Federation said its July survey 
showed that: the privately-owned fleet 
comprised 727 dry-cargo and combina- 
tion ships of 7,331,000 deadweight tons 
and 449 tankers of 6,660,000 deadweight 
tons. It said the decline of six vessels 
below the June total was ascribed to 
conversions to other types and removal 
from U.S. documentation. 

On August 1, the federation stated, 94 
ocean-going vessels were under bare- 
boat charter, “or 34 ships above the net 
number of such ships on July 1.” 

“Likewise,” it continued, “the number 
of vessels under General Agency agree- 
ment increased during July from six to 
43, all inactive dry-cargo ships. This 
type of agreement is being used for 
refitting vessels from lay-up for opera- 
tion, or, conversely, restoring to lay-up. 

“For the first time in many months 
the total vessels in the national defense 
reserve fleet, excluding tugs, training 
ships, military auxiliaries, etc., decreased 
by 78 during July, from 2,224 to 2,146.” 





June Truck Registrations 


Registrations of new trucks in June 
will probably total 95,000 units when 
figures for all 48 states are at hand, 
according to a tabulation made by R. L. 
Polk & Co., Detroit. Its prediction was 
made on the basis of completed figures 
for 38 states, which showed 65,195 new 
trucks registered, as compared with 57, 
190 in the same states in June, 1949. 
The June, 1950, registrations are expected 
to rise 5000 above those for May, 1950, 
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and will approach the high 1950 month 
of March, when 96,266 new truck units 
were registered. 


Registrations of all automobiles, in 
June, may pass the 600,000 mark, accord- 
ing to the tabulation. This will be a new 
all-time record, far surpassing the pre- 
vious high month, May, 1941, when reg- 
istrations totaled 514,478. 


Waybill Study Released 


The Commission has issued statement 
No. 5023 in its carload waybill analyses, 
1948, showing the state-to-state distri- 
bution of animals and products, traffic 
and revenue, for a one per cent sample of 
terminations in the year 1948. The 
statement comprises 51 mimeographed 


pages. 





Freight Car Supply Report 


U. S. railroads reported an average 
daily shortage of 35,161 freight cars as 
against an average daily surplus of 3,936 
freight cars for the week ended August 
5, according to the car service division of 
the Association of American Railroads. 

Plain box cars accounted for 20,750 of 
the total shortage, according to figures 
of the car service division which showed 
other shortages as follows: Auto box, 
431; gondola, 5,115; hopper, 6,947 (in- 
cludes 185 covered); stock, 27; flat, 1,460; 
and miscellaneous, 431. 

The surplus consisted almost wholly 
of refrigerator and stock cars, with the 
daily average of refrigerators totaling 
2,438 for that period and stock cars 
amounting to 1,059. Other surpluses 
shown were 30 auto box, 145 gondola, 
9 flat, and 255 miscellaneous Cars. 


Rail Export Freight Traffic 


Cars of export and coastal freight, 
except coal, unloaded at U.S. Atlantic, 
Gulf and Pacific ports in July totaled 
60,780, as against 76,889 in the same 
month last year, thus showing a de- 
crease of 16,109 cars, or 21 per cent, 
below the total for July 1949, accord- 
ing to a compilation issued by G. C. 
Randall, manager, port traffic, of the 
Association of American Railroads. 

Coastal freight unloaded at the ports 
in July this year comprised 8,916 cars, 
compared with 9,338 in July, 1949, Mr. 
Randall reported, Of the export freight 
shipments, 14,844 cars were accounted 
for by grain, as against 25,081 in July 
last year, and 37,020 cars consisted of 
commodities other than grain, com- 
pared with 42,470 cars in the same 
month of 1949. 


Forwarder Revenues 


Freight forwarders having gross rev- 
enues of $100,000 or more a year ha 
transportation revenue of $61,428,162 in 
the first quarter of 1950, according to 4 
compilation of the Commission’s Bureau 
of Transport Economics and Statistics 
of revenues, expenses and statistics of 
freight forwarders, statement Q-950. 

The compilation showed total trams- 
portation purchased as $46,637,544, and 
total operating revenues for the forward- 
ers as $15,200,276. Total operating &X- 
penses were $13,906,863, and revenue 
from forwarder operations, $1,293,413. 
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Net income after fixed charges and pro- 
vision of $347,918 for income taxes, was 
$892,025. 

In the first quarter of 1950, freight 
forwarders received 937,278 tons of 
freight, and 4,417,860 shipments from 
shippers. 


truck Trailer Production 
Highest Since April, ’ 


A total of 4,867 truck trailers were 
produced in May this year, the highest 
level of production since April, 1947, 
when 5,245 units were produced, accord- 
ing to the Bureau of the Census, US. 
Department of Commerce. 

Production in each of the first five 
months of 1950 exceeded production in 
the corresponding months of 1949 and, 
with the exception of January, also 
exceeded the corresponding months of 
1948, the bureau said. Of the 4,867 
units produced in May this year, it said, 
4650 were complete trailers and 217 
were trailer chassis. More than half 
of the complete trailers were closed top 
vans. 

Factory shipments of truck Trailers 
in May amounted to 4,982 units, accord- 
ing to the bureau. This, it said, repre- 
sented only a slight increase over April, 
1950, when shipments totaled 4,487 
units valued at $15 million, but was al- 
most twice the 2,583 units valued at 
$9 million shipped in May, 1949. 

The bureau’s report presents separate 
data on units produced and shipped for 
13 types of truck trailers. These data, 
it said, were based on reports received 
from all known producers manufactur- 
ing truck trailers with a rated capacity 
of 5 tons or more. It added that the 
number of companies reporting activity 
in January was 87; February, 79; March, 
9; April, 90, and May, 92. 

* . * 

The total long-term debt of Class I 
railroads outstanding at the close of 1949, 
according to the Association of American 
Railroads, was 12.5 per cent less than it 
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MOTOR FREIGHT INC. 
~“ HOME OFFICE ST. PAUL, MINNESOTA 


was in 1943. 


—TRANS -CANAD, 


features overnight service between 7 U. S. points* and Canada. Pick- 
up and delivery available. Convenient connections to Europe. 


Low rates. 
Call Trans-Canada Air Lines: 
5S ae y *BOSTON.... Hotel Statler at 66 Arlington St.—Tel: Liberty 2-6070 
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ALONG THE WAY...oF TWA 


"FLYING SAUCERS ” 
NOW CROSS THE ATLANTIC 
(via TWA Air Cargo) 


FACT! cups AND SAUCERS, PLATES AND PLATTERS... 

SOME OF FINEST CHINAWARE MADE OVERSEAS...ARE 

REGULARLY SHIPPED VIA TWA AIR CARGO DIRECT TO | 
MARKETS IN U.S.A. FAST, FREQUENT, LOW-COST SERVICE. oa feall | 
LESS HANDLING AND CRATING... MINIMUM RISK OF = ! he 
DAMAGE. WEEKLY ALL-CARGO FLIGHTS TO AND FROM = { hii 
EUROPE AND THE MIOOLE EAST. GET RATES NOW. \ ar 


YOU KNOW IN ADVANCE 
TOTAL SHIPPING COST 
FROM U.S. AIRPORT TO 
OVERSEAS DESTINATION, 
FACILITATES PRICE 


Da eon TWA CONFIRMS 


SHIPMENT AR- ¢ 
RIVAL AT DESTINATION AIRPORT. 
| - CALL TWA FOR INFORMATION 
CONVENIENT AN? OFTEN NECESSARY, “= ~ ABOUT THIS SERVICE, 
THIS IMPORTANT SERVICE VIA TWA pil 
AIR CARGO COVERS 71 TWA Air way?! 


Look up TWA's (Trans World 


MANY COUNTRIES. Airlines) number. Keep it hand; invoice 
ASK ABOUT IT. ; ain for ready reference. Call rena ONE TWA 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Installing and Operating 


A Highway Carrier Budget 


Accountant Says Well-Planned Motor Carrier Company Needs 


Effective Control Over Expenditures and Sales, Through 


Overall Budget, Comprising Estimates of Traffic, Transport, Costs 


IGHWAY COMMON CARRIERS of 

general commodities are in a low 
unit profit business. Some are operating 
at a ratio above 100, while some are for- 
tunate enough to be operating on a ratio 
under 90. The latter are in the minority. 
Their good results may be due to an 
aggressive sales department or to rela- 
tively light competition; but all of those 
fortunate carriers will probably admit 
that their success is attributable chiefly 
to sound control over expenditures and 
aggressive sales programs. 


Control over expenditures and sales 
may be maintained several ways: First, 
through a high degree of personal su- 
pervision and employee training; sec- 
ondly, through a high degree of personal 
Supervision and employe training com- 
bined with reports of various kinds, and 
third, through a combination of personal 
supervision and employe training, vari- 
ous reports, plus an operating budget. 

Almost any size and any type of carrier 
will find an operating budget a most 
useful and profitable tool. There are 
Several types of budgets, such as cash 
budgets, a capital budgets, property bud- 
gets, and operating budgets. In the fol- 
lowing an operating budget for a com- 
mon carrier by highway will be discussed, 
med on a small to medium-sized car- 
ier 

In discussing an operating budget, the 
first thing to be considered is the over- 
all use of the budget, and budget ac- 
Countability. To go through the mo- 
tions of preparing a budget, making 
budeet reports, and reviewing the re- 


By R. J. SWENSON 


sults is of no avail unless proper use 
is made of the budget, and unless em- 
ployes are held strictly accountable for 
“making the budget.” 


‘Budget Consciousness’ 


All key employes must be budget con- 
scious. This includes the head of the 
company, the sales manager, the oper- 
ating manager, the accounting manager, 
the station agents, the maintenance su- 
perintendent, the transportation super- 
intendent, the salesmen as well as all 
other employes. “All other employes” 
cannot be stressed too strongly because 
even the employe who takes the pickup 


The accompanying article.supplements 
and rounds out the information con- 
tained in “An Organization Outline for 
a Highway Operation,” by the same 
author, which appeared in the Shipper- 
Carrier Management section of TRAFFIC 
WORLD July 15. Mr. Swenson’s educa- 
tion and experience in accounting (he 
holds certified public accountant licenses 
in Minnesota and California) makes him 
qualified particularly to discuss the sub- 
ject of highway transportation budget- 
ing. Here he necessarily sticks closely 
to general principles and shuns details; 
but the progressive highway trans- 
portation operator will surely find in 
what he writes something for particular 
application to his own business. 


calls, for instance, can do a great job 
if he is budget conscious. The budget 
provides a ‘real goal for all employes. 
Having a goal to strive for is in itself an 
incentive to do a better all-around job, 
whatever it may be. 

A word about budget accountability: 
When a budget has been determined 
on, the employes responsible for the 
carrying it out must be held strictly 
accountable, or the whole budget pro- 
cedure will fail. If the budget is made, 
that is all to the good. In that Case, 
employes should be complimented or re- 
warded in some manner. The factors 
which made the good showing possible 
should be analyzed so that they can be 
adhered to in the months to come. They 
may be discussed in conference by key 
officers and employes, each one of them 
disseminating the results of the confer- 
ence within his own department. If 
the budget is not made, a thorough 
study should be undertaken to deter- 
mine what the adverse factors were. One 
or two steps may come out of this. 
The adverse factors may be corrected, 
perhaps by replacing a salesman who 
spent all of his time in the neighbor- 
hood movie, or by revising company 
planning; for example, if a business 
decline seems to be in the making, the 
carrier may have to undertake a gen- 
eral revision of organization. This, also, 
may be determined in conference of key 
officers and employes. When a program 
has been decided on in such a conference, 
each key officer or employe must take 
the necessary action within his own 
department or other unit of the carrier. 

Here may be added a word of caution: 
This discussion will necessarily be in 
general terms to try to fit a wide group 
of carriers. However, it is based on a 
particular budget procedure which was 
installed for a particular carrier; hence 
some of the terms or procedures used 
will need variation in applying them to 
other carriers. 
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A carrier contemplating the installa- 
tion of a budget procedure must first de- 
termine the budget periods. Since most 
carriers keep records on a monthly basis, 
a monthly period will probably be se- 
lected. The budget procedure herein dis- 
cussed is based on a monthly budget pe- 
riod. 

The first step in the preparation of a 
budget is to forecast the expected physi- 
cal and dollar volume. The expected 
dollar volume is the product of the ton- 
nage times the average rate. This is 
not too difficult to determine. Prior rec- 
ords should be used to forecast both the 
expected physical volume and the aver- 
age rate. Generally the volume for any 
given month will be near the volume 
for the preceding month, except for 
seasonal fluctuations. Unusual factors, 
however, should be taken into consider- 
ation, such as the addition of salesmen, 
an advertising campaign, a slowing up of 
business generally, the shutdown of a big 
industry, new interline agreements or 
cancellation of old ones, and so on. 

The sales manager will have a pre- 
dominant hand in the determination of 
the sales budget. The sales budget 
should list each of the stations, or prin- 
cipal stations, and should show the vole 
ume forwarded last month, the seasonal 
correction, the volume forwarded for the 
same month the year before, and the 
forecast of the volume to be forwarded 
for the month being budgeted. The total 
of the expected volume for all stations 
will be the total sales budget. The sales 
budget will also show how the freight to 
be originated by the stations will be de- 
livered. Thus, for instance, if 3,200,000 
pounds of freight are to be originated 
in Los Angeles, 1,200,000 pounds may be 
delivered in Denver; 600,000 pounds in 
Kansas City; 300,000 pounds in Minne- 
apolis; 450,000 pounds in St. Louis, and 
650,000 pounds in Chcago. The total of 
the freight to be received by all stations 
will equal the total sales budget, on 
a received basis. Note that correction 
for month-end differences is discussed 
herein, although such a correction might 
be important in some cases. 

On completion of the budget, the sales 
manager will distribute it to the selling 
organization with whatever comments 
and sales literature he may deem ap- 
propriate. The sales manager will corre- 
late the sales budget with his sales cam- 
paign in a manner most likely to produce 
the budgeted results. The sales budget 
will be used by the sales manager to 
measure the production of the selling 
organization; and it will be used by man- 
agement to measure the results obtained 
by the sales manager. 


Transportation Budget 

In preparing the transportation budget 
the information shown in the sales 
budget is used. A schedule should be 
prepared which will show all the various 
routes. The figures shown on the sales 
budget should be distributed by routes 
in each direction. The example used 
previously was 3,200,000 pounds of freight 
forwarded from Los Angeles to various 
cities. This movement was eastbound. 
For the purposes of this illustration it 
may be assumed that the carrier is divid- 
ed into the following routes (or divisions) : 

(1) Los Angeles to Denver; (2) Den- 
ver to Kansas City; (3) Kansas City to 
Minneapolis; (4) Kansas City to St. 
Louis; (5) St. Louis to Chicago. Thus, 
3,200,000 pounds would be entered under 
route 1; 2,000,000 pounds under route 2; 
450,000 pounds under route 3; 1,100,000 
pounds under route 4, and 650,000 pounds 
under route 5. It may be assumed that 


1,600,000 pounds of freight are to be 
picked up in Denver to be delivered as 
follows: Kansas City, 600,000 pounds; 
Minneapolis, 300,000 pounds; St. Louis, 
200,000 pounds, and Chicago, 500,000 
Pounds. Accordingly, 1,600,000 pounds 
would be entered under route 2; 300,000 
pounds under route 3; 700,000 pounds 
under route 4; and 500,000 pounds under 
route 5. When all freight to be originat- 
ed has been distributed by routes, in 
each direction, the total will be obtained 
for each route in each direction. Of 
course, the total freight to be handled by 
routes in both directions will be equal 
to the total of the sales budget. 

The next step in the preparation of 
the transportation budget is to deter- 
mine the load factors over the various 
routes in each of the directions. For 
instance, the load factor from Los An- 
geles to Denver might be 32,000 pounds, 
but the load factor from Denver to Los 
Angeles ,might be only 26,000 pounds. 
The transportation superintendent will 
have a strong hand in the setting of 
the load factors, and he will be held 
accountable for their being attained. 


Load Factors and Number of Trucks 

After the load factors have been de- 
termined, it will be necessary to determine 
how many trucks will be required to 
move the freight between stations, such 
as between Los Angeles and Denver. The 
number of trucks to be used will be af- 
fected by the load factors. Sometimes, 
especially in the case of the direction of 
back-haul, the number of trucks to be 
used will help to determine the load 
factor. The carrier’s policy with re- 
spect to the use of leased equipment to 
make up the truck deficiency in the 
direction of the carrier’s over-balance 
will also help to determine the number 
of trucks to be used. Applying the fig- 
ures already presented, if 3,200,000 
pounds were to be moved out of Los 
Angeles, and the load factor between 
Los Angeles and Denver eastbound, as- 
suming no in-between stops, were to 
be made 32,000 pounds, it would take 
100 trucks to move the freight out of Los 
Angeles. Suppose, however, that Denver 
were to have only 2,600,000 pounds of 
freight to move to Los Angeles. If 100 
trucks were to be sent to Los Angeles 
from Denver, the load factor westbound 
would be 26,000 pounds. If, on the other 
hand, it was decided to maintain a load 
factor of 30,000 pounds westbound out of 
Denver, only 87 trucks would move to 
Los Angeles, and the Los Angeles sta- 
tion would have to make up the defi- 
ciency with 13 trip leases from Los An- 
geles to Denver. If the rate to be paid 
for trip leases is correctly set, the trio 
lease problem need give no further 
worry. 

In discussing load factors, mention 
must be made of the bulk problem. This 
problem is one for the joint study, ac- 
tion and cooperation of the sales depart- 
ment and the operating department. A 
policy must be set as to which will take 
greater precedence at any specific time, 
the load factors or the movement of bulk 
freight. The method of determining how 
many carrier trucks will be run over 
each route has been described. The 
number of trucks to be run multiplied 
by the mileage for each trip will give the 
total revenue operating mileage to be 
run for each budget. From past ex- 
perience a budgeted per-mile cost for 
various operating expenses may be cal- 
culated. This per-mile cost multiplied 
by the mileage to be run will produce the 
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total expected transportation cost. This 
per-mile transportation cost is very im- 
portant. For instance, in drivers’ wages, 
a rising per-mile cost indicates increased 
payments for deadheading, breakdown 
time, call or reporting time, road delays, 
overtime, and so on. A rising per-mile 
cost for gasoline indicates a loss of effi- 
ciency in fuel consumption in the fleet, 
assuming gasoline prices have not in- 
creased. Excluding an increase in the 
price of tires, a rising per-mile tire cost 
indicates a loss of efficiency, which may 
be due to types of tires, overload, im- 
proper inflation, and so on. And a ris- 
ing per-mile cost for overhead may mean 
surplus supervisory or clerical help, or 
perhaps decreasing mileage without a 
corresponding decrease in overhead costs, 

The operating manager will distribute 
the completed transportation budget to 
the applicable key employes under his 
supervision, including station agents and 
transportation supervisors. ‘These em- 
ployes must be held accountable by the 
operating manager for proper perform- 
ance under the budget. All “under 
budget” performances must be satisfac- 
torily explained, all “over the budget” 
performances should be _ suitably. re- 
warded in some fashion, if only by a 
complimentary memorandum, a copy of 
which should be placed in the personnel 
files. Also, “over the budget” perform- 
ances will serve as a springboard, so to 
speak, from which even better results 
may be attempted. If desired, the trans- 
portation cost for each hundredweight 
may be calculated easily by dividing the 
total transportation cost by total hun- 
dredweights to be transported. 

Each Station Considered Separately 

A separate budget should be prepared 
for each station, or at least for each 
principal station. The first items to ap- 
pear on the station budget are those re- 
flecting the business to be done, including 
tonnage to be forwarded plus the ton- 
nage to be received, and, in some cases, 
plus the tonnage to be transferred. The 
sum of these figures will give the total 
tonnage to be handled, which, after 
eliminating the tonnage to be trans- 
ferred, will be double the tonnage re- 
flected in the sales budget. The station 
budget may be subdivided into three sec- 
tions: platform, pickup and delivery, and 
office. The next thing is to determine 
the manpower needed in each section. 
This determination will be the result of 
judgment as between the minimum man- 
hours which can be used (especially in 
the case of low-volume stations) and the 
pounds per man-hour which should be 
obtained. This matter of man-hours 
and pounds per man-hour is more fully 
discussed later. 

The platform will have a certain 
amount of budgeted tonnage to handle. 
Past records will reveal the number of 
pounds per man-hour which can be 
handled over the dock. This is merely 4 
beginning. The operating manager W: 
constantly strive to increase the pounds- 
per-man-hour figure. Using the previous 
illustration, and assuming the tonnage 
westbound from Denver is the only west- 
bound tonnage, Los Angeles was to for- 
ward 3,200,000 pounds of freight and was 
to receive 2,600,000 pounds of freight. 
Thus, the total freight to be handled by 
the Los Angeles station would be 5, 
800,000 pounds. Assuming that past rec- 
ords reveal the station can handle 2,900 
pounds per man-hour over the platform, 
2,000 man-hours would be required 
the month to handle the budgeted vol- 
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ume. The operating manager may break 
this down into the actual number of men 
required by classifications and by shifts. 
Man-hours may be segregated for each 
rate of pay and extended by such rates 
to obtain the total platform wage cost. 
The platform wage cost is by far the 
greatest portion of the total cost; but 
past experience will also reflect the other 
items which, together with wages, will 
constitute the total platform cost for the 
month. If desired, the cost per hundred- 
weight to be handled can then be cal- 
culated. 

For sake of simplicity, it will be as- 
sumed that Los Angeles has no trans- 
ferred tonnage. Again, past records will 
‘reflect the number of pounds per man- 
hour which the pickup and delivery 
forces can handle. The operating man- 
ager will strive to find ways to increase 
the pounds per man-hour to be handled 
by the pickup and delivery forces. As- 
suming that no freight was delivered or 
picked up by customers, Los Angeles 
pickup and delivery crews were budgeted 
to handle 5,800,000 pounds of freight. 
Now, assuming also that past records 
indicate that 3,625 pounds of freight can 
be handled per pickup and delivery man- 
hour, then 1,600 man-hours would be 
required during the month to handle 
the budgeted volume. After this figure 
is obtained the operating manager may 
break down this 1,600 man-hours into 
the actual number of men required by 
classification to pick un and deliver the 
freight. Man-hours may be segregated 
for each rate of pay, and extended by 
such rates, to obtain the total pickup 
and delivery wage cost. The wage cost, 
together with the equipment cost and 
other expenses, will constitute the total 
pickup and delivery cost for the month. 
If desired, the cost per hundredweight 
to be handled, then, may be calculated 
for the pickup and delivery function. 


Office Budget Based on Tonnage 


The office budget is also based on ton- 
nage handled. There can be other bases; 
for instance, the number of bills han- 
dled. For the office budget, the num- 
ber of man-hours to be used is deter- 
mined for each classification and totaled. 
The total hundredweights to be han- 
dled divided by the total man-hours wiil 
determine the pounds per man-hour for 
the office. If the pounds-per-man-hour 
figure is not satisfactory, the operating 
manager should find ways and means to 
reduce the man-hours so as to produce 
a satisfactory pounds-per-man-hour fig- 
ure. When this is accomplished, the 
man-hours by classifications may be 
multiplied by the applicable rates to 
give the total station office wage cost. 
To the wage cost will be added other 
items of cost, such as superintendence, 
stationery and printing, and overhead, 
to produce the total station office cost. 
The total station office cost divided by 
the number of hundredweights to be 
handled will give the station office cost 
per hundredweight. 


Station Selling Cost 


Some carriers in their operations 
separate the sales department entirely 
from the operating department; others 
may have the salesmen attached to the 
stations. The budget under discussion 
here contemplates ‘salesmen attached to 
the stations. The last item in the sta- 
tion cost, then, will be the station selling 
cost, which is comprised almost entirely 
of wages. In the type of set-up dis- 
cussed herein, over-all advertising and 











other selling costs are included in the 
general office budget. The total selling 
cost divided by the number of hundred- 
weights to be handled will give the sales 
cost per hundredweight. The final step 
will be to add the platform, pickup and 
delivery, station office, and selling por- 
tions of the budget to obtain the total 
station budget. Using the figures al- 
ready presented (namely, that the Los 
Angeles station will handle 5,800,000 
pounds of freight that the platform will 
handle 2,900 pounds per man-hour, the 
pickup and delivery forces will handle 3,- 
625 pounds per man-hour, and the office 
will handle 3,625 pounds per man-hour), 
6,100 straight time man-hours will be 
consumed exclusive of selling man-hours, 
and 950 pounds per man-hour will be 
attained by the over-all station forces, 
exclusive of the salesmen. Salesmen’s 
man-hours are not included in the total 
man-hour figures nor are they used in 
obtaining station over-all pounds per 
man-hour, since they would distort the 
results. It might prove desirable to 
reflect salesmen’s man-hours and pounds 
per man-hour separately. Salesmen’s 
wages, however, should be reflected in 
total station costs. The total station 
operating cost, then, may be assumed to 
be $18,560, which. will give a cost per 
hundredweight of 32 cents. 

When all the station budgets have 
been finished and typed, the operating 
manager will distribute them as appli- 
cable to the station agents and to other 
key employes. He will make such ex- 
planatory comments as is appropriate 
in each instance. He will hold each 
station agent and other employe re- 
sponsible for budget performance; and, 
of course, management will hold him 
responsible. 

Man-hours referred to herein are 
straight time man-hcurs. If overtime 
man-hours are incurred, they should be 
converted to straight time man-hours. 
Cost per hundredweight is used only in 
the preparation of the budget and in 
the final comparison with actual ac- 
counting figures. In the course of the 
month, control over stations is exer- 
cised through the use of pounds per 
man-hours. If the pounds per man-hour 
are properly controlled there is no need 
to go through the process of multiplying 
man-hours by wage rates to get dollars 
and cents costs. Wage rates are fixed, 
and this operation will only add to the 
clerical work of preparing budget re- 
ports. 


Past Records as Criteria 


Past records should reveal the number 
of man-hours to be worked in the shops 
by the various classifications of shop 
labor. Such figures, together with an 
estimate of the amount of work to be 
done—such as routine maintenance and 
major overhauls—will help in deter- 
mining the man-hours to be used in 
the coming month. Man-hours in each 
of the classifications multiplied by the 
rates of pay will give the total wage 
cost. Materials are the next major 
item. The estimate of material costs, 
too, must be based on past experience. 
Contrary to first thought, except for 
unusual items, materials do not vary 
greatly from month to month. Thus 
costs can be fairly accurately estimated. 
This is particularly true if losses due 
to accidents are covered by insurance 
or by reserves. To the wage cost and 
the materials cost will be added other 
items of shop expenses, such as super- 
vision, supplies, rent, and so on. This 
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will give the total mechanical budget 
for the month. 

The maintenance superintendent wil] 
be held accountable by the operating 
manager for successfully carrying out 
the mechanical budget. The mainte. 
nance superintendent should be con- 
sulted in the preparation of the budget, 
Again, management will look to the 
operating manager for the satisfactory 
operation of the mechanical budget. 


General Office Budget 


The first item in the general Office 
budget is the salaries of officers, easily 
obtained from payroll records. The 
next item is the wage cost of general 
office employees. This figure is obtained 
from payroll records and, as in the 
other budgets, from the estimated man- 
hours based on previous experience and 
the number of working days in ‘the 
month. The number of man-hours in 
the various classifications is multiplied 
by the various applicable pay rates to 
obtain the total wage cost. Other items 
of general office expenses vary greatly 
among carriers. Some of these may be 
rent, printing and stationery, insurance, 
and advertising. All of these items of 
cost are added to obtain the total gen- 
eral office cost for the ensuing month. 


Whoever is in charge of the general 
office will be held accountable for ade- 
quate performance under this budget. 
This may be the head of the company. 
It may be the general office manager, 
the controller, or a combination of 
several of them. For instance, the head 
of the company would be held re- 
sponsible for general officers’ salaries; 
but the general office manager or the 
controller would be held _ responsible 
for general office salaries and wages. 
Cost per hundredweight to be handled 
may also be obtained for the general 
office budget. 

The budget on which the above dis- 
cussion is based contemplates a system 
of accounting under which deprecia- 
tion, insurance, taxes, and license fees 
are included among transportation, 
maintenance, or other costs wherever 
they rightfully belong on a functional 
basis. If the budget is to be prepared 
on the Interstate Commerce Commis- 
sion basis of course there would be 
separate budgets or depreciation in- 
surance, taxes and licenses. These would 
be prepared on bases similar to those 
described above. ; 


The Total Budget 


All the budgets discussed individually 
should be combined in a total budget for 
the carrier. First, there is the sales fig- 
ure, which is obtained from the sales 
budget. Assuming that the 5,800,000 
pounds of freight to be handled were to 
be moved at an average rate of $3.2) 
per hundredweight, the total revenue 
for the month would be $188,500. Next 
there would be entered the total trans- 
portation costs, total station costs, total 
mechanical costs, and total general office 
costs, the sum of which, let us 5aJ; 
would amount to $170,600, leaving 
operating profit of $17,900 and giviné 
an operating ratio of 90.5 per cent. Total 
operating costs per hundredweight 
would amount to $2.94, and the profit per 
hundredweight to be handled would be 
31 cents. ; 

The budget is now ready for typing 
and distribution to key employees. THé 
over-all budget will probably be Pre 
pared by the general office. The = 
budget becomes the bible, so to spe 
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Meat _ DENVER AND RIO GRANDE WESTERN RAILROAD 


Mechanical washers keep expenses down, appearances up 
on Southern Pacific. It’s another reason why, when you 
want clean, efficient transportation, you can’t beat the West’s 
greatest transportation system. 


ge 
sup: Southern Pacific 
The West’s Greatest Transportation System 


Serving California * Oregon * Nevada * Arizona 
Utah * New Mexico * Texas * Louisiana 


. ‘ 


PROTECT YOUR EXHIBITS! Ship via 
NORTH AMERICAN Padded Van! 


y Libbey - Owens - Ford 
glass display rode from To- 
ledo to Dallas in a North 
American van; arrived on time 
and in perfect shape. Hun- 
dreds of firms save crating 
costs and delays by having 
the nation’s leading  long- 
distance moving organization 
handle their exhibits. Get the 
facts! See classified phone 
book for your NAVL agent. 
Call him too, to move trans- 
ferred personnel, office or 
plant equipment. It costs no 
more to enjoy this superior 
North American service. 


HELPFUL BROCHURE FREE! | 


@ New! “How to Move Trade 
Show Exhibits”— full of prac- 
tical pointers. Ask your NAVL 
agent for free copy or write: 


NORTH AMERICAN VAN LINES, INC. 
Dept. TW4 ca 


America’s Leader in Long Distance Moving 


Fort Wayne, Indiana 
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for the ensuing month. If the carrier 
lives up to the budget, its results finan- 
cially are assured ahead of time. 


Comparison Reports 


From day to day, or from week to 
week, results should be compared to the 
budget. This may be done by means of 
reports from each station, or from each 
department or other unit in the carrier’s 
organization. One type of report covers 
station and transportation results and 
is prepared daily by the station agent, 
In the left-hand column, it shows the 
freight forwarded, freight received, 
freight transferred, total freight received 
and forwarded, total freight handled, 
revenue, average rate, number of sched- 
ules, load factors, and man-hours Con- 
sumed. 


This schedule has four headings, as 
follows: (1) Today, (2) To Date, (3) 
Budget, and (4) Over or Under Budget, 
The figures to be entered on the report 
for “Today” are easily obtained from 
freight abstracts, time cards, and sched- 
ule information. The “Today” figures 
are added to the “To Date” figures of 
the previous report to obtain the current 
“To Date” amounts. The report also 
shows the percent of budget to be at- 
tained to date; and the to date budget 
amounts are entered in the third column, 
In the last column, the amounts over or 
under budget are reflected. This report 
is forwarded to the general office daily, 
where all station reports are summarized 
in a system budget report. This gives 
management a complete picture of the 
carrier’s operations on a daily basis, 
The reason the station agent prepares 
the report is to help make him con- 
scious of the results he is obtaining from 
his own station. 

The mechanical department also pre- 
pares a daily budget report showing the 
man-hours consumed, the materials 
used, and the estimated overhead costs 
incurred, as compared with the mechan- 
ical budget. 

When the monthly financial state- 
ments are prepared, provision is made 
for a comparison of the actual account- 
ing figures with the budget. These 
comparisons may be in the form of per- 
centages; of budget attained, as for the 
mechanical department; or may show 
the actual overs and unders, as for the 
transportation department. Several other 
useful comparisons may also be shown, 
the most important of which is the ac- 
tual cost per hundredweight handled 
compared with the budgeted cost. It 
may also be useful to compare results 
obtained this month with results ob- 
tained last month. When these state- 
ments are issued, the officers and key 
employes of the carrier should analyz 
the results obtained, explain the “under 
budgets,” and take whatever other action 
is necessary to make the carrier’s opera- 
tion even more successful and profitable. 

Any budget system must be fitted into 
other procedures and policies of the cat- 
rier. In most instances, it would be dif- 
ficult to impose a budget system without 
making some changes in the carriers 
procedures. 


Budget Revisions 


Sometimes it becomes necessary to re- 
vise the budget in the course of the 
month; for instance, where there is 4 
material falling off of business. Insofar 
as the transportation and station budgets 
are concerned, unless a rather mate 
budget revision is in order, changes in the 
month’s budget may not actually have to 
be typed and distributed, especia'ly if the 
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station agents and other supervisory per- 
sonnel have been trained to fluctuate per- 
sonnel in order to meet the pounds per 
man-hour figures and the per-mile trans- 
portation costs. In the shops and general 
office, however, the personnel is not so 
flexible, so that budget revisions may 
have to be communicated to these 
departments more frequently. If the 
pudget revisions are major, revised state- 
ments, together with necessary instruc- 
tions, should be forwarded to the super- 
visory personnel concerned. - 


An important reason for the installa- 
tion of a budget system is that such a 
system gives management a standard by 
which it may judge the results obtained 
in its various organizational units and 
by its various officers and key employees. 
This tends to develop an organization 
of high calibre, especially among the 
officers and key employees, because lag- 
gards will be eliminated and the worthy 
justly rewarded. 

Finally, what would be the cost of 
such a budget system? First, there is the 
installation cost. If professional help 
is required to design a budget system to 
suit the needs of the carrier, there would 
be a professional fee, which, however, 
would not be excessive in view of the 
results to be obtained. There would be 
the nominal cost of stationery and print- 
ing. Three or four days each month 
would be required of the officers and key 
personnel to make budget estimates, to 
review the results obtained, and to take 


action with employees reporting to them; 
this is in addition to some time each 
day spent in reviewing budget reports. 
However, an equal amount of time may 
be saved in other ways. About four 
man-days per month would be required 
of an accountant to prepare the budget, 
and perhaps one day would be spent in 
typing it. 

In the stations, and in the mechanical 
and other departments, about one hour 
a day will be spent by one employe to 
prepare the daily budget report. If re- 
ports are presented weekly such an em- 
ploye would spend about three hours a 
week in preparation. In the general 
office, one employe will spend about one 
hour a day in summarizing daily re- 
ports, and about a half-hour a day will 
be required of a typist. 


Is the above cost worth it? That is 
something for each carrier to decide. If 
a carrier’s operations are far-flung, it 
would probably reap rewards from a 
properly installed and operated budget 
system. If the carrier is able to exer- 
cise a high degree of personal super- 
vision, it may be able to do well without 
an operating budget. The question to 
be asked by any carrier contemplating 
the installation of an operating budget 
should be: Can I increase sales thereby, 
and can I better control and reduce 
expenditures? If the answer to that 
question is “yes”, then an operating 
budget certainly will prove profitable if 
installed. 


Air Freight Transportation 


By G. Lloyd Wilson—Chairman, Transportation and Public Utilities Department, University 


of Pennsylvania; Vice-President—Education and Research, Associated Traffic Clubs of 


America and Director of Education, American Society of Traffic and Transportation, Inc. 


This is the fifth of nine articles by Dr. Wilson on the services and basis of 


charges for the transportation of goods by air. 


The sixth article will appear 


in the Shipper-Carrier Management Section in Traffic World of September 19. 


Air Freight Services—Non-Certificated 
and Non-Scheduled Carriers, and 
Certificated All-Freight Carriers 


IR FREIGHT or cargo services are 
"& performed by a large number of 
air transportation companies which are 
engaged primarily, and in many cases 
exclusively, in the transportation of 
freight or cargo often in solid plane-load 
lots. Many of these carriers began op- 
eration after the close of World War 
Tl. In 1946, there were 871 non-cer- 
tificated air carriers reporting to the Civil 
Aeronautics Board. In 1947, the Civil 
Aercnautics Administration estimated 
that there were approximately 3,600 non- 
Scheduled air operators. Many of these 
enterprises were small-scale, often single 
Plane operators and many were in and 
out of business after a short time. Fifteen 
Per cent of these operators transported 
ninsiy per cent of the traffic handled, 
anc the remaining ten per cent was 
divided unevenly among eighty-five per 
cent of the operators. 


Non-Certificated Air Carriers 


Of the 871 non-certificated air car- 
riers who reported in 1946 to the Civil 
Aeronautics Board, 449, or about fifty 
per cent, were engaged in both passenger 
and freight transportation services and 
19, or two per cent, restricted their serv-- 
ices to freight or cargo services exclu- 
sively. The largest non-scheduled opera- 
tors were in this group. In 1946, the 
non-scheduled air carriers transported 
approximately 30,000,000 ton-miles of 
freight, more than 10,000,000 ton-miles 
more than the 19,080,000 ton-miles trans- 
ported by the scheduled airlines. 

After 1947, scheduled airlines obtained 
additional equipment and space, urgently 
demanded up to this time for the trans- 
portation of passengers, which became 
available for the transportation of 
freight. ‘The scheduled airlines turned 
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their attention increasingly to the de- 
velopment of air cargo, and to rates 
which would attract goods to movement 
by air. As a result, the total tonnage 
of goods moved in air freight services in- 
creased rapidly. Although it is not pos- 
sible accurately to measure the relative 
quantities of goods transported by do- 
mestic air freight scheduled and non- 
scheduled and air express carriers for 
the post-war years, the figures shown in 
Table No. 15 show the approximate de- 
velopment of freight by these types of 
air freight transportation services. 


Immediately following World War ‘II 
large numbers of government surplus 
planes became available and pilots who 
had been in air services during the war 
entered the air transport field as cargo 
carriers. The planes were sold at a frac- 
tion of their construction costs, and 
many of the new air cargo carriers were 
financed by war time savings of the op- 
erators or their financial backers, or by 
loans to ex-service men. The actual 
and potential market for the transporta- 
tion of freight by air received wide and 
optimistic publicity. Some of the esti- 
mates of the potential volume of goods 
which could be attracted to air service 
appear to the present writer to be fan- 
tastically optimistic. There can be little 
doubt that the demand for air transpor- 
tation of freight is elastic, that is, the 
volume should increase rapidly as the 
charges for the service decrease. Some 
of the estimates of potential air cargo 
appear to over-emphasize fhe demand for 
speed in transportation and to over~state 
the ability of the air operators to reduce 
their charges. 

On the first point, speed in transporta- 
tion is important particularly with re- 
spect to emergency shipments of repair 
parts, urgently needed replacement 
goods, style goods, and the early speci- 
mens of fancy seasonal foods. In respect 
to other shipments, speed in transporta- 
tion appears to be less important than 
regularity of service and certainty in de- 
livery at appointed times. These can 
often be obtained through other services 
than air transportation and at lower 
rates. 

On the second point, many of the in- 
experienced operators of air cargo serv- 
ices overlooked important items of ex- 
pense of conducting a transportation 
business in addition to direct operating 
expenses. They minimized the expenses 
of advertising their services, solicitation 
of traffic, ground service expenses, idle 
equipment and personal expenses, claims 
for loss and damage, and other expenses 
which constitute a substantial percent- 
age of the total cost of conducting an 
air transport or any other type of trans- 
portation business. 

Competition between the many small 
non-certificated and non-scheduled car- 
riers and the scheduled air carriers and 
among themselves for available traffic, 
inability to obtain return-loads at the 
end of outbound flights, and the need 
of immediate revenue to meet payrolls, 
operation and maintenance expenses, and 
other financial obligations, led to intense 
and often destructive competition and 
rate wars. 

The seriousness of the competitive 
struggle among the air freight or cargo 
carriers led to the more drastic regula- 
tion of these carriers by the Civil Aero- 
nautics Board and to the _ establish- 
ment of minimum rates applicable tc 
the transportation of air freight by cer- 
tificated and non-certificated carriers by 
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the Civil Aeronautics Board in 1948 in a 
preliminary order in the Air Freight 
Rate Investigation. The minimum raies 
established were 16 cents a ton-mile for 
the first 1,000 ton-miles of any one ship- 
ment, and of 13 cents a ton-mile for all 
ton-miles in excess of 1,000 ton-miles 
of any one shipment. The significance 
of the minimum rate orders will be dis- 
cussed later in connection with rates and 
tariff pubication and regulation. 

In the Air Freight Case, the Civil Aero- 
nautics Board selected four of the larg- 
est all-freight or cargo carriers for 
temporary certification to serve as ex- 
perimental models for measuring costs of 
operation and compensatory rates in the 


Ton-Miles of Freight Transported 


Domestic Services 
Trunk Line, Feeder and Territorial Operations 


Air 
Year Air Freight Freight Non- 
Ending Certificated Certificated 
Decem- Airlines Operators 
ber31 Ton-Miles Ton-Miles 


1945 1,350,047 (not available) 

(last 6 months 

combined with Air 

Express prior to 

July, 1945) 
14,822,325 (not available) 
35,911,554 45,299,885 
71,283,727 45,524,224 
95,227,983 (not available) 


Statistical Handbook of Civil Avia- 
tion, C.A.A., Washington, D.C. (Annual); and 
C.A.A. Journal, various issues, Government 
Printing Office, Washington, D.C. 





Air 
Express 
Ton-Miles 


20,843,292 





23,788,392 
28,776,659 
30,092,833 
27,773,669 


1946 
1947 
1948 
1949 


Source: 








Table No. 15 


field of air freight transportation. The 
board found in its order that the public 
convenience and necessity required that 
these carriers be certificated for a period 
of five years.’ 

This action was taken, it would appear, 
to prevent a rate war between the regular 
airlines and the all-freight carriers 
which would be contary to the public in- 
terest by bringing the air freight rates 
of both types of major air freight car- 
riers under the jurisdiction of the Civil 
Aeronautics Board. The board set the 
minimum air freight rates for all carriers 
and has authority to set rates for specific 
movements after hearing. It is obvious 
that additional and detailed cost data 
are necessary to support either minimum 
rate orders or rate fixing orders in Ppar- 
ticular cases. These data must be ob- 
tained by observing the results of actual 
operations and the board is dependent 
upon the airlines of all types engaged in 
freight service to supply these data. It 
is fruitless to speculate upon the com- 
parative efficiency of the transportation 
of freight by air by regular or irregular 
air carriers, or by mixed operations 4s 
compared to all freight operations until 
adequate comparative costs data and 
service records are available. 

As a result of the orders of the Civil 
Aeronautics Board establishing min 
mum air freight rates and granting 
temporary certificates to a few large 
all-freight carriers, the large number 
of air freight operators not included 2 
the carriers selected for temporary ce 
tification for the five-year experimental 
period had the alternative presented of: 
1, operating exclusively as contract car- 
riers; 2, qualifying as small irregulat 
air carriers; or 3, withdrawing from serv- 


1 Order C.A.B., April 21, 1948. 49 
2C.A.B. Docket No. 810, et al., July 29, 194 
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Certificated All-Cargo Carriers 

Out of the competitive welter with air 
freight transportation industry following 
World War II several lines of distinction 
have been drawn among air carriers en- 
gaged in air cargo transportation in ad- 
dition to the scheduled airlines and the 
feeder lines engaged in the transporta- 
tion of freight or cargo and express. 


The first type of all-cargo or all- 
freight airlines consist of a small num- 
per of large airlines which transport 
freight under temporary certificates is- 
sued by the Civil Aeronautics Board. 
These carriers are subject to many of the 
economic regulations of the Civil Aero- 
nautics Board which are applicable also 
to the certificated air lines. They do 
not transport air mail and are not sub- 
ject to any of the regulations applicable 
to carriers engaged in this service. The 
certificated all-cargo carriers are per- 
mitted or authorized to offer “demand 
service” at many of the points which 
they are certificated to serve. The car- 
riers stop at these points only when and 
as they are notified in advance that 
service is required and when shippers 
have for movement the amount of 
freight required aS a minimum for serv- 
ice to be performed, or if a smaller quan- 
tity of freight is available, a service stop 
may be made if the shipper is willing to 
pay for minimum charges applicable to 
the minimum quantity of freight re- 
quired for a stop to be made. 


The economic regulations of the C.A.B. 
Pertaining to rates and charges, tariff 
publication, business practices, accounts, 
records, reports and related matters are 
applicable to the regular airline carriers 
and to the certificated all-cargo carriers. 





































Inegular Air Cargo Carriers 

A very much ,larger number of air 
freight or cargo operators are now clas- 
sified by the Civil Aeronautics Board as 
regular cargo carriers. The group is, in 
turn, divided into two sub-classes: 1, 
large irregular carriers, and 2, small ir- 
regular carriers. 


An irregular air carrier is one engaged 

directly in air transportation, which does 
hot hold a certificate of public conven- 
lence and necessity issued by the Civil 
Aeronautics Board. Furthermore, it 
must not operate or hold itself out to 
the public, expressly or by cause of con- 
duct, that it operates aircraft between 
designated points, or within a designated 
point, regularly or within a reasonable 
degree of regularity, upon which it ac- 
cepts for compensation or hire such 
Property as the public offers. The Civil 
Aeronautics Board’s economic regula- 
tions provide that no air carrier shall 
be deemed an irregular carrier unless the 
alr transportation services offered by it 
are “of such infrequency as to preclude 
an implication of a uniform pattern or 
hormal consistency of operation between, 
or with such designated points.” * 


The term point as used in respect 
to irregular air carrier operations means 
any airport or place where aircraft may 
be landed or taken off, including the area 
within a twenty-five mile radius of the 
airport or landing place. ¢ 


_A small irregular air carrier, accord- 
Ing to the board’s classification, is one 
Which has in operation no plane with a 
lake-off weight of 10,000 pounds nor three 
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C.A.B. Economic Regul ti , Sec. 291.1 . 
Ibid., Sec. 211(b)o - 











ice. Many small scale freight operators 
chose or were forced to terminate their 
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or more aircraft with gross aggregate 
take-off weights over 25,000 pounds. 
This does not include any planes with 
take-off weights of under 6,000 pounds. 
Any other irregular air carrier is eligi- 
ble to be classified as a large irregular 
air carrier, but all that fall outside the 
small category may not be able to quali- 
fy for this classification. 


In order to be classified as a large ir- 
regular air carrier, an aircraft oper- 
ator must operate equipment beyond 
the limits prescribed for a small irreg- 
ular carrier, and in addition, must hold 
a letter of registration as a large irreg- 
ular carrier issued to it by the Civil 
Aeronautics Board on application to the 
board dated prior to August 6, 1948, 
which has not been cancelled or revoked 
as of May 20, 1949. This ruling, in effect, 
limits the category of large irregular air 
carriers to those who can qualify under 
these requirements as to size of equip- 
ment and letters of registration. All other 
air carriers must operate as small ir- 
regular air carriers by operating smaller 
equipment, or seek to obtain certificates 
of public convenience and necessity as a 
certified common carrier. The effect of 
the regulation is to freeze the classifica- 
tion of large irregular air carriers as of 
May 20, 1949. 

The large irregulars are exempt from 
many of the economic regulations of the 
Civil Aeronautics Board. -The exemp- 
tion may be terminated at any time at 
the discretion of the board. Each large 
irregular has filed with the C.A.B. an ap- 
plication for individual exemption and is 


ve does not purport to include 


operating under its letter of registration 
until the board acts upon its applica- 
tion. The board has not disposed of the 
applications up to this time. This class 
of airline operation, although not re- 
quired to obtain a certificate of public 
convenience and necessity, is subject to 
the control of the C.A.B. through the 
letters of registration. These letters may 
be cancelled or revoked by the board at 
any time. 


The small irregulars are exempted 
from the application of many of the 
Board’s economic regulations. Each 
must obtain from the board a letter of 
registration. The board still continues 
to grant such letters to small irregular 
air carriers so that their status is not 
frozen as is that of the large irregulars. 
The letter of registration acknowledges 
officially the identification and registra- 
tion of the applicant carrier. Its status 
as a temporary license to operated, 
however, is not clear. 


Exemptions From Economic Regulations 

The Civil Aeronautics Board granted 
exemptions from some of the economic 
regulations to certain so-called large 
irregular carriers which were engaged in 
non-scheduled irregular operations 
carrying cargo and passenger in domes- 
tic services.° The basis for this exemp- 
tion was stated by the board to be to 
enable needed air services auxiliary to 
those furnished by the certificated sched- 


5 C.A.B. Economic Regulations Sec. 292.1, May 
8, 1947. 
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Civil Aeronautics Board, Bureau of Economic Regulation, Analyses Division 


uled carriers similar to the services per- 
formed by tramp steamships in ocean 
shipping. The board stated, in part: 
“Events and developments subsequent to 
the issuance of this regulation (Sec. 292.- 
1) have demonstrated that the economic 
opportunities for irregular operations are 
limited. The result has been that many of 
these large irregular carriers have suf- 
fered extensive financial reverses. Others 
in an attempt to survive economically, 
have gone far beyond the letter and 
spirit of Section 292.1 and have engaged 
in what is in fact, a scheduled service, in 
competition with the certificated carriers. 
The operations of many of these carriers 
appear to be illegal.” ® 

At that time the exemptions were 
granted to the large irregular operators 
in 1947, a new section was added 
the economic regulations, Section 2924, 
which created a temporary classifica- 
tion of non-certificated cargo carrie!s. 
These regulations exempted cargo cal 
riers which were in operation prior 1 
May 5, 1947, to continue to operate 2 
interstate commerce on a common cal- 
rier basis in regular or irregular service. 

This action was taken, the b0 
stated, in order to facilitate the develop- 
ment of the air freight busines and 4 
fleet of large cargo transport planes to 
form a reserve force for strategic 4 
movement. This development, the b0a 
considered, was of importance to the 
domestic and foreign commerce of the 


6 Civil! Aeronautics Board Annual Report, 1948: 
Washington, D.C., 1949, p. 5. 
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United States and to the national de- 
fense. 7 


Elsewhere, the board stated that the 
entry of air freight carriers of this type 
into the air freight field was an experi- 
ment of great importance to the public 
to test the economic ability of a special- 
ized air freight industry to exist. In 
two years. for which data are available 
the non-certified air freight carriers 
transported 45,299,885 ton-miles of air 
freight in 1947, and 45,524,224 ton-miles 
in 1948. In the same years the sixteen 
certificated air carriers transported 
38,870,698 ton-miles and 70,437,811 ton- 
miles, respectively. 


The Air Freight Case, 1949 

In granting a limited number of cer- 
tificates to all-freight or cargo carriers, 
the Civil Aeronautics Board stated that 
the action was taken in order that these 
carriers would continue to develop traf- 
fic from the potential they had already 
tapped rather than to divert traffic from 
regular scheduled passenger carrying 
airlines. The latter carriers would bene- 
fit substantially in the opinion of the 
board, by using their available equip- 
ment in the areas they served. ® 


It was the opinion of the board that 
air freight traffic would be transported 
chiefly between a few large centers of 
population, and that many of the 720 
pounds served by certificated airlines en- 
gaged in passenger, mail and express 
services would not provide freight traffic 
sufficient to justify the scheduled service 
of all-freight or cargo air carriers. 


In order to separate clearly the freight 
and passenger-mail-express services and 
costs for promotional and experimental 
purposes, no air mail contracts were to 
be awarded to the air freight carriers 
and they were not authorized to carry 
air express traffic under contractual ar- 
rangements with the Railway Express 
Agency, Inc. The experimental air 
freight services authorized on this basis 
for five years were designed to serve as 
a spur of competition to the certificated 
carriers and to provide a fleet of all- 
freight or cargo planes as a reserve for 
national defense. 


Maximum flexibility of routes and 
services was sought to be attained in 
order to provide for seasonal fluctua- 
tions in demand for air freight services 
in different areas. Points in various 
areas of the United States were assigned 
to several different air treight carriers to 
be served on a demand or “flag stop” 
basis in inter-area. Intra-area opera- 
tions were prohibited so that the carriers 
could develop the long-haul inter-area 
Movements rather than short-haul in- 
tra-area operations. 


The all-freight or cargo air carriers 
selected by the Civil Aeronautics Board 
for certification on this basis and the 


areas permitted to be served by each 
Carrier are: 


Slick Airways, Inc., serving routes be- 
tween the California, Southwestern, 
North Central and Northeastern areas; 

Fiying Tiger Line, Inc., serving routes 
between the California, Northwestern, 
North Central and Northeastern areas; 


U. S. Airlines, Inc., serving routes be- 
tween the Southeastern, South Central, 






























































*C.A.B. Annual Report, 1948, p. 5. 
“iad Freight Investigation (9 C.A.B. 340, 344), 
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North Central and Northeastern areas; 
and 

Airnews, Inc., serving routes in the 
Southwestern area within Texas. 

The certificated air freight carriers 
are required to file with the Civil Aero- 
nautics Board copies of their tariffs of 
rates and charges. Each carrier pub- 
lishes its individual tariffs, and two car- 
riers, Slick Airways and Flying Tiger 
Line are members of Air Cargo, Inc. 
Their rules and regulations, general 
commodity rates, and charges for pick- 
up and delivery services are published 
as are those of other participating car- 
riers in the official air freight tariffs 
issued by this organization. The Civil 
Aeronautics Board has ruled that any 
certificated air carrier is authorized to 
participate in these tariffs as a matter 
of right.2° In 1950, all 16 trunk line air 
carriers, 8 feeder airlines, 1 foreign flag 
air line, 2 all-freight air carriers, are 
participating carriers in Air Cargo, 
ime.* 

As a result of competition among the 
air lines of the same and different 
types, the average rate level for general 
commodities covered by the all-freight 
or cargo and other certificated air lines 
is substantially identical and even the 
specific commodity rates upon which 
the bulk of air freight moves are ap- 
proximately identical for the same de- 
scriptions of goods in the same quan- 
tities, moving in the same direction, 
between the same points of origin and 
destination. 


Off Directional Rates 

The Civil Aeronautics Board has 
granted the all-freight or cargo car- 
riers as well as trunk line air carriers 
authority to establish experimentally 
“pack-haul” or “off-direction” rates be- 
low the minimum rates established in 
1948.12, These “directional rates” are 
designed to develop the quantity of air 
freight from the South and West to the 
North and East to achieve better bal- 
ance in the flow of air freight. The car- 
riers had unused capacity in these off- 
direction operations which could be used 
for this return-haul traffic. This traffic 
could not be developed by sales effort 
unless it was implemented by lower 
rates. The directional rates are based 
upon out-of-pocket costs plus a small 
contribution to general expenses but 
below full allocated cost of handling 
the traffic. 


Eastbound directional minimum rates 
range from 100 per cent of the standard 
minimum rates for distances of 650 
miles to 60 per cent of the standard 
minimum rates for distances of 1100 
miles or over. Northbound directional 
minimum rates are 100 per cent of the 
standard minimum for hauls of 550 
miles and are graded downward to 60 
per cent of these rates for hauls of 1100 
miles or more. 

All-freight or cargo airlines, like the 
trunk air lines engaged in freight serv- 
ices, sometimes make special contract 
rates for solid planeload lot movements. 
Contract operations and rates of this 
type are permitted by the C.A.B. to be 
undertaken by all certificated carriers. 
Up to the present the handling of 
freight upon this basis has been used 
only under special circumstances. 





10 Agreement Establishing Air Cargo, Inc., (9 
C.A.B. 468), 1948. 


in : men Airfreight Rules Tariff No. 1, C.A.B. 
i 


12 Air Freight Rate Investigation, 
Rates, order effective April 10, 1950. 
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More New POWER 
for the M. & ST. L. 


Newest type of Diesel power re) 


-. the M. & St. L. Railway is this two 


unit 3000-horsepower. locomotive 
for Fast Freight ‘Service. 

More of them are on order for | 
the fast-growing Diesel fleet of this | 
Progressive Midwest Railroad... 
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PERSONAL NEWS 


The promotion of Robert J. Stone, of 
Springfield, Mo., from general manager 
to vice-president in charge of operations 
of the St. Louis-San Francisco Railway, 
effective August 15, to succeed the late 
S. J. Frazier, has been announced by 
Clark Hungerford, president of the 
’ Frisco. Mr. Stone’s headquarters will 
be in St. Louis, Mo. Simultaneously with 
the promotion of Mr. Stone, Mr. Hunger- 
ford announced that, effective the same 
date, L. B. Clary, also of Springfield, Mo., 
who has been assistant general manager 
in charge of the western district, would 





P. J. Stone 


L. B. Clary 


become general manager, succeeding Mr. 
Stone. E. P. Olson, of Springfield, who 
has been superintendent of transporta- 
tion, succeeds Mr. Clary as assistant 
general manager, and A. H. DeBerry, 
who has been assistant general super- 
intendent of transportation becomes gen- 
eral superintendent of transportation 
succeeding Mr. Olson. In addition to 
the operating vice-presidency, Mr. Stone 
succeeds the late Mr. Frazier in positions 
held with the Frisco subsidiaries, in- 
cluding the vice-presidency in charge of 
operations of the Alabama, Tennessee 
& Northern Railroad; the vice-presi- 
dency of the St. Louis-San Francisco 
Railway Co. of Texas; vice-presidency 
of the Birmingham Belt Railroad and 
the Frisco Transportation Co. Mr. Clary 
also becomes general manager of the 
Alabama, Tennessee & Northern Rail- 
road, while Mr. DeBerry will be general 
superintendent of transportation for that 
company. Mr. Stone, who is only 43 
years old, a native of Louisville, Ky., 
and graduate of Purdue University, 
joined the Frisco in 1947, after 19 years 
of service with the Southern Railway, 
as superintendent of the Frisco’s north- 
ern division with headquarters at Fort 
Scott, Kan. In August of that year he 
became superintendent of the eastern 





H. H. DeBerry 





division with headquarters at Spring- 
field, Mo., and in January, 1948, became 
assistant general manager in charge of 
the western district. In May of that 
year he became assistant general man- 
ager in charge of the eastern district 
and on January 1, 1950, was appointed 
general manager. Mr. Clary, who has 
42 years of service with the Frisco, be- 
gan his railroad career as an agent- 
telegrapher on the road’s southwestern 
division. Following a series of promo- 
tions, he became assistant general man- 
ager in charge of the western district 
in May, 1948. His headquarters as gen- 
eral manager will remain at Springfield. 
Mr. Olson has been with the Frisco since 
1913 and among his positions, served as 
superintendent of the central and east- 
ern divisions. He became general super- 
intendent of transportation on January 
1, 1950. Before being made assistant 
general superintendent of .transporta- 
tion on January 1, 1950, Mr. DeBerry, 
who has been with the Frisco since 1916, 
was superintendent of the road’s river 
and southern divisions. 
* * * 

The Norfolk Southern Railway Co. has 
announced promotion of M. V. Saggus 
to general’ agent, with headquarters at 
Atlanta, Ga., and J. B. Dyess to com- 
mercial agent, with headquarters at 
North Birmingham, Ala., effective Au- 
gust 16. 

* * * 

Steve Canton has been appointed air 
express publicity representative for the 
Railway Express Agency with head- 
quarters in New York City. He formerly 
handled rail publicity for R.E.A. He suc- 
ceeds W. J. Cleary, who has been made 
editor of publications. 

> * 7. 

L. T. (Larry) Mangan has been ap- 
pointed traffic manager for Fish Con- 
structors, Inc., agent for Transcontinen- 
tal Gas Pipe Line Corporation, Houston, 
Tex., effective August 1. He was pre- 
viously traffic manager for Ford, Bacon 
& Davis in the construction of the Austin 
Field Pipe Line (Michigan) and the 
Michigan-Wisconsin Pipe Line (Okla- 
homa, Kansas, Iowa, Illinois and Mich- 
igan) and before that was with the Ten- 
nessee Gas Transmission Co. 

cK * = 

Robert E. Connolly, vice-president of 
the Illinois Central Railroad at Chicago, 
will retire at his own request on August 
31 on completion of more than 48 years 
of service, the railroad has announced. 
He entered service of the railroad as a 
clerk in the treasurer’s office at New 
York in 1902 and after a number of 
promotions in that office was appointed 
assistant treasurer in 1916. He became 
treasurer in 1918 and was made secretary 
and treasurer in 1933. He moved to Chi- 
cago in 1938 when the financial affairs 
of the road were transferred from New 
York to Chicago and three years later 
was made vice-president in charge of 
accounting in addition to his duties as 
secretary and treasurer. He relinquished 
the latter duties in December, 1949, and 
continued as.vice-president in charge of 
accounting. He served as a member of 
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the board of directors of the railroaq 
from 1932 to 1938 and from 1941 to 1949, 
Mr. Connolly was president of the Ford- 
ham University Law School Alumni As- 
sociation for many years. He is a former 
president of the Railway Treasury Off- 
cers Association, and later served as 
chairman of the treasury division of the 
Association of American Railroads. He 
also served as chairman of the associa- 
tion’s accounting division. Following his 
retirement, Frank E. Martin, who has 
been comptroller of the Illinois Central, 
will head the acrounting department, 
beginning his new duties on September 
1. On the same date, Dewey A. Rhodes, 
now assistant district accountant at 
Memphis, becomes district accountant at 
Chicago, succeeding Sylvester G. Bucher, 
who becomes assistant auditor of dis- 
bursements. Mr. Bucher succeeds George 
M. Craig, who is being promoted to audi- 
tor of disbursements, while Mr. Craig 
succeeds Keith H. Lyrla, who is being 
promoted from auditor of disbursements 
to general auditor. 
oh * * 

P. M. Shepherd, formerly traffic man- 
ager of Haeckl’s Express, Hamilton, 0O., 
has joined Wilson Freight Forwarding 
Co., Inc., Cincinnati, O., as general traffic 
manager. E. J. (Pat) Heenan, formerly 
terminal manager of Bridgeways, Inc. 
Cincinnati, has joined the company as 
manager of its Cincinnati terminal. 

~ * * 

The American Brake Shoe Co. has 
announced appointment of Pearse M. 
O’Callaghan as traffic manager suc- 
ceeding Fred E. Howes, who retired 
July 1. 
































Donald Sanford has joined Interstate 
Dispatch, Inc., Chicago, as district sales 
manager. J. W. Miller has been promoted 
to a like position with the company. Both 
will have headquarters in Chicago. 

7” ” ” 








John F. Edell has been appointed traf- 
fic manager of Hart Motor Express, 
Minneapolis, Minn. Prior to joining the 
company, he was chief of the tariff 
section of Transport Clearings of the 
Twin Cities. With the announcement 
of Mr. Edell’s appointment, Karl Van 
Grossmann, sales manager, said the 
company, in an expansion move, had 
completed its new terminal at Bismarck, 
N.D., was rebuilding its terminal at 
Minot, N.D., and had added 12 new 
diesel tractors and 14 light aluminum 


trailers to its fleet. 
* + - 

















Paul L. Thomas, formerly in charge 
of plant and equipment engineering 
division for Northwest Airlines, Inc., has 
been appointed administrative assistant 
to K. R. Ferguson, vice-president-opera- 
tions and engineering for the air line. 

~ oo - 

Samuel Grudin has been appointed 
assistant secretary of American Export 
Lines, New York, N.Y. Oldest employe 
in point of service, he joined the orgall- 
ization in 1919. He will continue * 
assistant treasurer of the company 
conjunction with his new duties. 

- «“ * 

Wade O. Martin, chairman of the Pub- 
lic Service Commission of Louisiana, 2 
John C. Hammer, chairman of the Tel 
nessee Railroad and Public Utilities Com 
mission, have been renominated for ne¥ 
six-year terms. 



















” * + 
W. Ray Keeley, formerly city ticket 
agent in the St. Louis-San rr 
Railway passenger office at Oklaho 
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The only railroad 
under one management 
between Chicago 
and California 


Ship-Travel Santa Fe all the way 





TAKES 
LIFE EASY 


SHIP VIA SOUTHERN 


Let the Southern Railway System 
“take over” — and take a load off 


your mind—when you have freight 
shipments to, from or within the 
South. Call us. 


RAILWAY SYSTEM 


like a good 
hunter cleans 
his guns 

in advance... 


United 

nited VAN LINES 
agents PRE-PLAN 
every move | 


Seo your classified direc- 
tory for nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 


e + 
Yoav wut* 


City, Okla., has been transferred to Los 
Angeles, Calif., as general agent of the 


road’s. passenger department there, a. 


newly created post. Willard R. Eilers 
has been appointed to the newly-created 
post of foreign freight agent for the 
Frisco, with headquarters in St. Louis. He 
was formerly chief clerk in the com- 
pany’s foreign freight department. 

oo * * 

The Chesapeake & Ohio Railway has 
announced appointment of J. O. Yates as 
auditor of disbursements at Huntington, 
W.Va., and R. L. Austin, formerly man- 
ager of the accounting bureau at Hunt- 
ington, to succeed to Mr. Yate’s former 
position as assistant auditor of disburse- 
ments. 

* * 

Frank H. Cross has been appointed 
an assistant director of traffic on the 
staff of the director of traffic of Gen- 
eral Mills, Inc., with headquarters at 
Minneapolis, Minn., effective September 
1. *Mr. Cross was first employed by 
General Mills in 1934 as traffic manager 
at Wichita Falls, after having served for 
four years with Universal Mills at Fort 
Worth. He was transferred to Okla- 
homa City in September, 1938, to serve 
in the position of assistant division traffic 
manager. In April, 1939, he was pro- 
moted to the position of division traffic 
manager, southwestern division (recently 
changed to southwestern traffic man- 
ager) in which capacity he has since 
served. Also effective September 1, the 
positions of southwestern traffic man- 
ager and assistant southwestern traffic 
manager at Oklahoma City are abolished. 
Herman L. Druce, who now occupies the 
latter position, will become plant traffic 
manager, responsible for traffic opera- 
tions at Oklahoma City, El Reno and 
Enid. The plant traffic managers and 


. 
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their staffs at Oklahoma City, Wichita 
Falls and Amarillo will become respon- 
sible directly to the director of traffic 
and his staff at Minneapolis, working 
coordinatively with local managements, 
as at present. 

ok cK * 

Charles L. Nielsen, of Westfield, NJ., 
has been appointed controller of Amer- 
ican Export Lines, New York, N.Y., suc- 
ceeding C. J. Kinney, who was recently 
promoted to the position of secretary and 
treasurer of the company. 

* * * 


Francis T. Connelly has been appointed 
traffic manager at the Saginaw trans- 
mission plant, Chevrolet division, Gen- 
eral Motors Corporation, replacing L. C¢, 
Laundry, who has been transferred to 
the central office—purchasing. Mr. Con- 
nelly was formerly assistant to Mr. Laun- 
dry at the Saginaw transmission plant. 


OBITUARIES 
CP TN ETE A LTT TS I 


Charles Hiram Nutt, 78, associate audi- 
tor, receipts department, Gulf, Mobile & 
Ohio Railroad Co., died July 24 in Mobile, 
Ala. He entered railroad service in 1891 
with the Iowa Central Railway. 

* *~ ok 


Ferdinand G. Lantz, who retired as 
freight traffic manager of the Erie Rail- 
road in 1945, died suddenly at his home 
in Chicago, after a heart attack, the 
morning of August 11, Mr. Lantz was 
born in Orange, N.J., in 1869, and spent 
his entire transportation career with the 
Erie. He entered the service of that 
railroad in 1887, and had 58 years of 
continuous service with it when he re- 
tired. 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
value. Items should reach the Washington office early in the week to assure publication that 
week. It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The Women’s Traffic and Transporta- 
tion Club of Baltimore, Baltimore, Md., 
has announced election of the following 
officers for the 1950-51 term: President, 
Cecelia C. O’Brien; first vice-president, 
Hazel E. Stein; second vice-president, 
Blanche T. Rogers; recording secretary, 
Alice A. Noel; corresponding secretary, 
Kay V. Gieron, and treasurer, Ruth A. 
McEvoy. The club will hold its opening 
meeting of the season, which will feature 
“home talent,” jointly with the Traffic 
Club of Baltimore on September 12 at 
the Lord Baltimore Hotel. 


* * + 


Subjects listed. for discussion at a 
round-table luncheon meeting of the 
Transportation Club of the Rochester 
(N.Y.) Chamber of Commerce on August 
17 included I.C.C. Service Order No. 856 
on demurrage rules and recent increases 
on l.c.l. exception rates in Official Terri- 
tory under I.C.C. docket No. 29770. A 
report was also .to be made by Edmund 


D. Katafiaz, general chairman of the 
meeting, on the coming meeting of the 
Atlantic States Shippers Advisory Board 
scheduled for September 27 and 28. 


a * * 


The Queens County Traffic Club, Inc., 
of Long Island, N.Y., will hold its first 
fall meeting on September 12 at the Long 
Island Hof Brau, Elmhurst, L.I. A special 
squad of the New York Police Depart- 
ment will discuss traffic problems in New 
York City and adjacent areas. 

a * * 


The Los Angeles (Calif.) Transporta- 
tion Club, Inc., will hold its annual picnic 
on September 9 at the Valley Park 
Country Club. The club’s August golf 
tournament, sponsored by truck industry 
members, will be held on August 24 at 
the Riviera Country Club. In lieu of 
its regular luncheon meeting scheduled 
for August 14, the club met jointly at 
luncheon on August 15 with the Regional 
Conference of Railroad Superintendents 
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at the Alexandria Hotel. The club has 
announced the following winners at its 
“motor truck day” golf tournament held 
on July 21 at the Riviera Country Club, 
in which 43 golfers participated: Charlie 
Boyer, 80, low gross; Walter Jordan, 76, 
low net; R. M. Telfer, 71, first blind 
pogey; Joe Beckman, 71, second blind 
pogey;. and Lou Gabrielson, least num- 
ber of putts, 26. 
ok ok ~ 

The final golf outing of the 1950 sea- 
son of the Traffic Club of Newark will 
be held on August 24 at the Knoll Coun- 
try Club, Boonton, N.J. There will be 
golf all day, luncheon and dinner. 


we * * 


The Traffic Club of Cleveland, Cleve- 
land, O., held its annual August outing 
on August 17 at the Columbia Hills Coun- 
try Club. The program included golf and 
other sports events and entertainment. 
Roy Pempin served as chairman of the 
entertainment committee. 

as x * 

Future events scheduled by the Trans- 
portation Club of Buffalo, Inc., Buffalo, 
N.Y., include its annual stag outing on 
September 12 at the Buffalo Trap ana 
Field Club, annual dinner on November 
9 and annual election party on Decem- 
ber 12. 

co a * 

The bowling league of the Motor City 
Traffic Club of Detroit will open its 
bowling season on September 15 at the 
Great Lakes Bowling Centre, Detroit, 
Mich. There will be 30 teams in the 
league. Jud Willhite is president of the 
bowling league. 

* * * 

The newly organized Harrisburg (Pa.) 
Traffic Club, of which William W. Lynch 
is president, held a family picnic on Au- 
gust 13 at Willow Mills Park. The pro- 
gram, arranged by Clifford R. Fry, 
George McClintock, Jr., Walter Sheri- 
dan, James Morris, Ernest S. Forest, 
William L. Bitner, Jr., J. O. Creel, Paul 
DeWalt and Stanton Weaver, included a 
baseball game between teams composed 
of members and other events, dinner and 
prizes. 

* a * 

The Sarnia and District Traffic Club, 
Sarnia, Ontario, has completed arrange- 
ments for its fourth anrual golf party to 
be held oh September 27 at the Sarnia 
Golf Club. Golf participants will com- 
pete for the C. L. Rothgeb and Blake 
Connell trophies. There will be dinner 
in the evening. The ciub is considering 
_ formation of a bowling league this 
all. ~ 

* * * 

The Clearing Cicero Traffic Confer- 
ence, Chicago, has announced it will 
hold its first fall meeting on September 
14, to be designated as “Airline Nite.” 
The program, which will include a 
Speaker later to be announced by the 
conference, is being arranged under the 
direction of Larry F. Hines. The con- 
ference has planned a talent show for 
mmmgaaead 14, given entirely by its mem- 
ers. 

* * * 
_ The Oakland (Calif.) Traffic Club held 
its monthly dinner meeting, which was 
designated as “Past President’s Night,” 
on August 15 at the Leamington Hotel. 
Car! E. Simon, past president, was chair- 
man. Joe Holleman, president; presided. 


The guest speaker was Clinton Duffy, 
warden at San Quentin Prison. 

ok x ak 
; The Traffic Club of Chicago will hold 
its final golf outing of the season at 









Olympia Fields Country Club August 30. 
Qualifiers in this meet, and those in 
earlier meets in the season, will take 
part in a tournament to determine the 
club champion. Lunch and dinner will 
be served. The affair is being arranged 
by the club’s sports and pastimes com- 
mittee, of which Richard E. Joyce, presi- 
dent, Joyce Brothers Storage & Van Co., 
is chairman. 
* * * 

The Traffic Club of Pittsburgh, Pitts- 
burgh, Pa., has set January 25 as the 
date for its annual dinner. 

* * oa 


Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on an application 
for membership in the association filed 
by the Railroad Foreign Freight Agents 
Association of New York. W. L. New- 
berry, foreign freight agent, Pennsyl- 
vania Railroad, New York, is president of 
the applicant association. 

a bo ok 

The Country Club of York will be the 
scene of a blind handicap golf tourna- 
ment scheduled by the York (Pa.) Traffic 
Club to be held on September 14. There 
will be prizes. Dinner will be served 
following tournament play. T. S. Snyder 
is chairman of the committee arranging 
the outing. 

* ok ok 

The program for the eleventh annual 
family picnic of the Freight Traffic In- 
stitute Alumni Association, Chicago, 
scheduled to be held on August 20 at 
Camp Hoffman, near Chicago, called for 
a variety of sports events, including 
games for all age groups and horseshoe 
pitching. Other entertainment included 
dancing and a photo contest with prizes 
to be awarded for the best pictures in a 
number of categories. 


ICC DOCKET 
CE RR IE 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5821, assigned Septem- 
ber 6, at Washington, D. C., before Examiner 
Dishman, cancelled and reassigned to Oc- 
tober 5, at Hotel Thomas Jefferson, Bir- 
mingham, Ala., before Examiner Gray. 


August 21—San Francisco, Calif.—Fed. Off. 


Bldg.—Examiner Wilkins: 
I. & §S. 5800—Increased Express Rates on 
fruit and vegetables. 
August 23—Washington, 


Gray: 
F.S.A. 25119—Soda Ash from La. and Tex. 
to Georgetown, S. C. 
August 28—Los Angeles, Calif—Fed. Bldg. 
—Examiner Wilkins: 
30509 and Sub. 1—Bell Oil & Refining Sales 
Co., as Contracting Agent for Sunray 
Oil Corp. v. A. F. & S. F. et al. 


D. C.—Examiner 


The Following Assignments 
Have Not Heretofore Appeared 





August 29—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Wilkins: 
30412—-Alston-Lucas Paint Co. et al. v. A. 
G. S. et al. 
September 1—Phoenix, Ariz.—State Comm. 
—Examiner Wilkins: 
30573—Agricultural Products Co. et al. 
v. A. tT. & BS. FP. ot al. 






For 
*QUICK ACTION 


ERIE’S *Q. A. 


CAR LOCATER 
SERVICE 


..» Mark of 
PROGRESS 
in Railroading 





Call your ERIE Representative 





THE PROGRESSIVE PORT OF 


San Francisco 


Owned and Operated by The STATE OF 
CALIFORNIA As a Public Utility for Shippers 


* 


MAJOR HARBOR FACILITIES INCLUDE: 
Foreign Trade Zone No. 3 (permits exhibit- 
ing, manufacturing, etc., stockpiling of 
mdse. including non-dutiable and quota- 
restricted). Also shipside bulk grain eleva- 
tor; refrigeration and bulk copra terminals; 
42 deepwater piers; 67 miles State Belt 
R.R. serving piers, and warehouses and 
industries adjacent to the waterfront. 


Re. TARIFFS: Write Traffic Dept. 


BOARD OF STATE HARBOR COMMIS- 
SJONERS FOR SAN FRANCISCO 
HARBOR 


Ferry Building, San Francisco 6, Calif. 











SHIP VIA 


oe 


a 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & EI. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 










PUBLISHED IN THE THIRD WEEK’S 
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@eeeeeae: Connecting lines 
®eeeeece Ferries 
® O Principal points served 


8 Terminal Cities 


CENTRAL & EASTER 


Norwalk Truck Line 


‘‘Satisfy your Customers with 
Norwalk Service” 


J. F. Ernsthausen 
















President ; y City 
C. W. Hoke COMMON CARRIER 
Vice-President 1.C.C. Certificate No. 71096 
Established 1921 


Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO 


Maps and Med ~ ee Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Maps in This euiten 


Daily INTER- and INTRAstate service 
Daily INTERstate service (no INTRAstate) 





O Pr 
[Ge 


INSURANCE Co.). *%Blanket Employees Bond 
%Cargo, $25/75,000 (The Connecticut (Fidelity & Casualty Co.). Also bonded EQUIPMENT 
yd “)- ahs ey by new A. T. A. bond. a tien oa - 
perty 3 A ractors company owned); 
an on Liottiny ew. TARIFF AGENCIES 432 trailers (all company owned); 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 


Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau. owned). 


ISSUE EACH MONTH 








Daily coordinated rail-motor service 


Irregular or special service routes 


Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 


N STATES 


OHIO TERMINALS—Akron, 560 E. South. St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 
pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 Maple St. (Phone 3484); fremont, 
109 E. State St. (Main 2825); Lorain, 1120 Colorado Ave. 
(Phone 8274); Mansfield, 399 N. Main St. (Phone 21606); 
Medina, 254 Smith Rd. (Phone 22181); Napoleon, (Phone 
8741); Norwalk, 36 Woodlawn Ave.; (Phone 2-4321); San- 
dusky, 30 W. Perkins Ave. (Phone 2276); Shelby, (Phone 
32911); Toledo, 210 City Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 

MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 
105); Ann Arbor, 2330 Dexter Rd. (Phone 5990); Battle Creek, 
220 S. McCalmy St. (Phone 31511); Bay City, foot of First 
St. (Phone 6228); Detroit, 175 S. Campbell St. (Vinewd 
2-1435); Flint, 915 S. Dort Highway (Phone 41659); Grand 
Rapids, 610 Century Ave., S. W. (Phone 8-1459); Jackson, 
227 E. Wesley (Phone 29353); Kalamazoo, 1229 3rd St. 
(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St.(Anthony 4363) ; Goshen 611 W. Lincoln Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville, Drake Rd. 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
pared TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
~ (Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 
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VN | MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 2-6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


oe CARRIER—I. C. C. om. 68909; . 1. No. 418A-1-10; 

Pp. &. C. I. Ne. ITAL S M. No. 13406, P. Cc. O. No. 4856- 

RX; U. S. an Bond. Established 1926. INSURANCE: Cargo, $25,000- 

$225,000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 

Rout it ‘“‘DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 

Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 

spots in the great area shown on the map... served day and night 

; . by our great fleet of modern transports . . affo rding a transportation 

Watch Display advertisements oppo- service whose Seaeny amply proves that “FOR SHIPMENTS MIDWEST, 


site lead page of LATE NEWS section. DECATUR IS BE 


f IR ; Incorporated 1934 
Flew more £ An QVCP .+ +22 « * Kélimazoo Mga 3B 815 Pennsylvania Ave., South Bend, Ind. 

ni & C. Clemans, Pres., A. C. Scheetz, . 
is the time to keep the details of your operation petite” | »& kee cae oe Oe 


h lead h f h » a ogg re ae arctan Rae M- ong 
i i os -2-3-4- ntrastate Indiana—, 

before the leading shippers of the country. | & & me oon Eee Gee 

| ae ogee | ore between a en 4 

— ° ° ° one 3} olis, Kokomo, LaPorte, Logansport, Peru, ymouth, 

Listings in this motor transport section are set INDIANA || Rochester and South Bend, Ind.; Battle Creek, Grand 
, Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 

_ All ee points we between Grand Rap- 

s, Mich. d Louisville, 





up in accordance to specifications of shippers. 





— Nits: 87 bere ey “ion _ Line 80 ~ 

eos : A en Tops, traight Trucks, ans, pen Tops 

5195); Advertising rates are extremely low. Write for INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 

(Pros- ” America); Public iability, 100,000 and 300,000; Property 

fiance, full detail f\ Damage, 100,000 (Markel Service, Inc.); Workingmen’s 
u eralls. pa Compensation (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 


Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


‘ 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


jonroe 


er St. 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 


TRAFFIC WORLD 


Advertising Department, 418 South Market Street, Chicage 7, Illinois 
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September 5—Chicago, Ill.—Hotel Morrison— 
Examiner Fuller: 
I. & S. 5761—Commutation Fares between 
Chicago and Wis. 
nee Intrastate Multiple—Trip 
res. 
September 6—Detroit, Mich.—Hotel Tuller— 
Examiner Witters: 
I. & S. 5805—Express Rates & Minimum 
Charges on Fish, etc. 
I. & S. 5766—Express Minimum Charges 
on Fish & Seafoods. 
September 6—Washington, D. C.—Examiner 
Banks: 
I. & S. 5822—Sugar Cane from South Fla. 
to Clewiston, Fla. 
September 6—Washington, D. C.—Examiner 
Dishman: 
I. & §. 5821—Prefabricated Houses in 
Southern Territory. 
September 7—Chicago, Illl.—Hotel Morrison 
—Commissioner Mitchell: 
I, £ S. 5792—Damage Tolerance on Shell 
Es. 
September 7—Chicago, Ill.—Hotel Morrison 
—Commissioner Mitchell: 
30030—Special Regulations—Eggs. 


Gondolas with this Stencil 
oe 


NOTICE TO SHIPPERS 


THIS CAR TS EQUIPPED WITH A 


ite aOR Si eee: ue 
(OXALABLE(@ STEEL (@ FLOOR « 
a > 2 eS » = 


SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE 20 30 PENNY NAILS 


take all open-top freight— 
Blocked loads e Bulk freight 
Rough, heavy material 


GREAT LAKES STEEL 
CORPORATION 
Steel Floor Division 

Ecorse, Detroit 29, Mich. 


PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 


PO 


September 7—Washington, D. C.—Examiner 


Walsh: 

I. & §. 5818—Unmanufactured Tobacco 
from, to and within South. 

September 8—Washington, D.C.—Examiner 
Dishman: 

I & S§S. 5824—Switching 
Crossett, Ark. 

September 11—Portland, Ore.—Hotel Mult 
nomah—Commissioner Rogers & 
aminer Fuller: 

Section 5a Application 22—Pacific Inland 
Tariff Bureau, Inc.—Agreement. 

September 11—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Witters: 

30513—Ground Barite (Barytes), Ark., Mo., 
and Ga. to La. 

September 11—Toledo, Ohio—Hotel Ft. Meigs 
—Examiner Banks: 

I. & S. 5806—Glass Bottles from St. Louis 
Group to W.T.L. Points. 

September 12—Detroit, Mich.—Hotel Tuller 
—Examiner Banks: 

a gaa Dawson, Inc. v. A. G. S. R. R. 
et al. 

September 12—Washington, D. C.—Examiners 
Hosmer and Barber: 

29886—Official—Southwestern Divisions. 

29885—Official Southern Divisions. 

29799—A., C. & Y., et al. v. A. & R., et al. 

September 12—Washington, D. C.—Examiner 
Hosmer and Boat: 

30326—United States of America v. South- 
ern Ry. et al. 

September 12—Washington, D.C.—Examiner 
Wilkinson: 

Finance 16951—Application of New York & 
Hartford R. R. Co. for authority to pur- 
chase claim against Boston & Providence 
R. R. Corp. 

September 12—Washington, D. C.—Examiner 
Weaver: 

I. & S. 5785—Cotton Linters, Tex. to Tex. 
& La. Gulf Ports. 

oa 12—Washington, D. C.—Examiner 

ce: 

17801—Rules for Car-Hire Settlement, 
Ahnappe & Western R. R. Co. 

September 13—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Witters: 

F. S. Applns 25145 and 25147—Blackstrap 
Molasses to Peoria, Pekin, E. St. Louis, 
Ill. & St. Louis, Mo. 

I. & SS. 5814—Blackstrap Molasses, Gulf 
Ports to St. Louis and Ill. 

September 14—Kalamazoo, Mich.—Chamber 
of Commerce Rms.—Examiner Banks: 
30327—Michigan Propane Gas Corp. v. P. 
R. R. et al. . 
30628—Consumers Power Co. v. A. & S. 

Ry. et al. 

September 18—Chicago, Ill.—Morrison Hotel 
—Examiner Fuller: 

30555—Minimum Passenger Fares—Illinois 
Central RR. Co. 

30560—Illinois Central Multiple Fares in 
Chicago Area. 


Charges at 


TRAFFIC Wortp 


September 18—Kansas_ City, Mo.—Hote] 
Pickwick—Examiner Witters: 
ae Manufacturing Co. v. A. & 
. 2° Gr. 
September 18—Washington, D. C.—Examiner 
McCloud: 
30238—Virginia Gasoline & Oil Co. et al, 
v. A. & S. et al. 
30324—Sun Oil Co. v. A. C. & Y. et al. 
September 19—New York, N. Y.—Statler 
Hotel—Commissioner Patterson and Ex. 
aminer Hoy: 
13413—In the Matter of Automatic Train 
Control Devices. 
September 19—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Witters: 
I. & S. 5798—Grain from B. & O. Points 
to Ohio River Crossings. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


August 31—Los Angeles, Calif.—Fed. Bldg. 

—Examiner Wilkins: 
FF-199—Northwest Express, Inc.—Acquisi- 

tion (Portion)—B. Tarkington Dowden. 

September 18—Grand Rapids, Mich.—U. §. 
Ct. Rms.—Examiner Banks: 

% FF-205—Midwest Forwarding Co. Freight 
Forwarder Application. 

September 18— Seattle, Wash. — Olympic 
Hotel—Examiner Fuller: 

% W-434, Sub. 5—Olympic-Griffiths Lines, 
Inc., Extension—Pacific Coast. 

% W-587, Sub. 18—Foss Launch & Tug Co. 
Extension—Coastwise Freighting. 

September 20— Seattle, Wash. — Olympic 
Hotel—Examiner Fuller: 

% W-587, Sub. 16—Foss Launch & Tug Co. 
Extension—Olympia. 

September 21—Washington, D. C.—Oral 
Argument: 

%* FF-150—Vendors Consolidating Co., Inc, 
Freight Forwarder Application. 

* FF-150, Sub. 1—Vendors Consolidating 
Co., Inc., Extension of Operations. 

* FF-200—George M. Hopke Freight For- 
warder Application. 

September 28—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Griffin: 

* W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension General Commodities. 

September 28—Brooklyn, N. Y.—Hotel St. 
George—Examiner Walsh: 

%* W-36, Sub. 1—Conners-Standard Marine 
Corp. Extension—Great Lakes. 

November 13—Washington, D. C.—Examiner 
Corbin: 

W-1001—F. P. Grier Co., Inc., common car- 

rier application. 
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MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-109425, Sub. 2, assigned 
September 11, at New York, N.Y., transferred 
to September 11, at Newark, NwJ., State 
Comm., before Examiner Dahan. 

Hearings in MC-8992, Sub. 2, and MC- 
66562, Sub. 1035, assigned September 18, at 
Erie, Pa., U. S. Ct. Rms., transferred to 
September 18, at County Ct. Hse., Erie, Pa., 
before Jt. Bds. 330 and 65. 

Hearings in MC-2633, Sub. 30, and MC- 
73855, Sub. 20, assigned September 19, at 
Erie, Pa., U. S. Ct. Rms., transferred to 
September 19, at County Ct. Hse., Erie, Pa., 
before Jt. Bd. 65. 


September 6—Boston, Mass.—State Hse.— 
Examiner Naftalin: 

MC-C-1115—Motor Carrier Rates New York 
City Area—New England. 

September 6—Charlotte, N. C.—Fed. Bldg.— 
Examiner Cunningham: 

% MC-3949, Sub. 2—Elders Transfer, Hickory, 
N. C., common carrier application. 
September 6—Columbus, Ohio—New Fed. 

Bldg.—Examiner Harrison: 

% MC-89706, Sub. 10—Motorway Corp., Co- 
lumbus, Ohio, contract carrier applica- 
tion. 

September 6—New York, N. Y.—641 Wash- 
ington St.—Examiner Sutherland: 

MC-112118—Boro Express Transfer Co., 
New York, N. Y., common carrier ap- 
plication. 

September 6—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 226: 

MC-41984, Sub. 14—Blanton Trucking Co., 
Inc., Milford, Va., common carrier ap- 
plication. 

September 6—Seattle, Wash.—U. S. Ct. Rms. 
—Jt. Bd. 5: 

MC-32882, Sub. 18—Mitchell Bros. Truck 
Lines, Portland, Ore., common carrier 
application. 

September 6—Toledo, Ohio—Main P. O. 
Bldg.—Jt. Bd. 37: 

MC-104651, Sub. 17—Graun Transporta- 
tion, Inc., Bettsville, Ohio, contract 
carrier application. 

September 6—Washington, D. C.—Examiner 


Smith: 
MC-10875—Branch Motor Express Co., New 
Your, %. Y. 
September 6—Washington, D. C.—Examiner 
Simms: 


MC-52633, Subs. 37, 40, 64, 86, 94, 95, 97, 
98 and 99—Mathews Trucking Corp., 
Ontario, N. Y. 

MC-111943—Pacific Refrigerated Express, 
Inc., Cincinnati, Ohio. 

September 6—Washington, D.C.—Examiner 
Hanback: 

%*MC-88352, Sub. 11—Dunn’s Motor Express, 
Long Island, N.Y., common carrier ap- 
plication. 





The Following Assignments 
Have Not Heretofore Appeared 





September 6—Wilmington, Del.—U. S. Ct. 
Rms.—Examiner Culbertson: 

MC-18889, Sub.. 23—Headley’s Express & 
Storage Co.. Inc., Chester, Pa., common 
carrier application. 

September 7—Charleston, W. Va.—U. S. Ct. 
Hse.—Examiner Angle: 

MC-112152—-Orso Trucking Co., Cora, W. 

Va., common carrier application. 
September 7—Charlotte, N. C.—Fed. Bldg.— 
Examiner Cunningham: 

MC-45656, Sub. 5—Anderson Truck Line, 
Lenoir, N. C., common carrier applica- 
tion. 

September 7—Charlotte, N. C.—Fed. Bldg.— 
Jt. Bd. 2: 

MC-111936—Murrow’s Transfer, Inc., High 

Point, N. C., common carrier application 
September 7—Cheyenne, Wyo.—State Comm. 
Jt. Bd. 197: 

MC-1313, Sub. 2—Pioneer-Ridgely Trans- 
port Freight Lines, Cheyenne, Wyo., 
common carrier application. 

September 7—Columbus, Ohio—New Fed. 
Bldg.—Examiner Harrison: 

MC-110006, Sub. 1—Lewisburg Trucking, 
Lewisburg, Ohio, contract carrier ap- 
Plication. 

MC-110900, Sub. 1—Capitol Motor Freight, 
Inc., Columbus, Ohio, contract carrier 


application. 
Mich.—Fed. Bldg.— 


September 7—Detroit, 
Jt. Bd. 282: 
MC-10345, Sub. 77—C. & J. Commercial 


Driveway, Inc., Lansing, Mich. Common _ 


carrier application. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Fe TT TT TTT TTT 


Help Wanted 


MOTOR TRANSPORT SUPERVISOR—large 
Midwest meat packing company seeks man 
25-40 years old with wide range experience in 
all phases of motor transportation. College 
education and meat packing experience pre- 
ferred but not essential. Full details first 
letter including recent photograph and salary 
requirements. Box 123. 


Situations Wanted 


DESIRES INDUSTRIAL OPPORTUNITY. 


Five years shipping and two years traffic 
Married, age 36. Box 122 


experience. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, includi 
General Traffic Managers with many years 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. : 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 








Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 























Services 





Quality Milk Service, Inc. 


offers 


Fast—dependable—tank truck service— 
of liquid commodities—in the states of 
Arkansas — Illinois — Indiana — lowa— 
Kansas — Kentucky — Michigan—Minne- 


sota — Missouri — Nebraska — Ohio — 
and Wisconsin. Modern specialized 
equipment for all types of liquids. 
‘Main Office at Burlington, Wis. 
Terminals: 
Chicago, Phone-Spaulding 2-1355 
Burlington, Wis., Phone-735. 





EDITORIAL 


HE MILITARY OPERATIONS in Korea have 

focussed public attention on a number of strange 
things—the probability that American petroleum is finding 
its way to Russia which, while not technically a combatant, 
is without doubt supplying the North Korean army; the 
question as to how we could, in five peace years, spend some 
$89 billions for “national defense’ and have so little to 
show for it. But one of the strangest, from the viewpoint 
of one interested in transportation, is that there is still in 
effect a level of rail rates on munitions of 65 per cent of 
first class, under a section 22 contract negotiated with the 
federal government in World War II. 


That, in itself, would, perhaps be nothing worthy of 
wonderment were it not for the fact that freight charges 
collected under that agreement are among those under at- 
tack in the reparation cases by which the government hopes 
to take away from the railroads some $2 billion or $3 billion 
on the grounds that the charges were higher than reasonable. 

The circumstances of the establishment of rates under sec- 
tion -22 of the interstate commerce act have been told fre- 
quently. The layman is sufficiently perplexed by the posi- 
tion of the government that the rates negotiated by its own 
representatives—in every case considerably below those 
assessed on commercial traffic—should be repudiated by the 
Department of Justice and that an attempt should be made 
to obtain huge refunds on the theory that they were ex- 
cessive. Now his perplexity is increased by the looming 
question as to what the government expects the railroads 
to do in the matter of negotiating rates in a new war. 

The section 22 rates on munitions are still in effect; and 
presumably every shipment made by the government under 
those rates since the close of hostilities in 1945 is subject 
to the same attack as those assessed on World War II traffic. 
Not only are the railroads in doubt as to how much they will 
be able to keep of the moneys collected from the govern- 
ment in World War II, but they remain in doubt as to 
what they are to be permitted to retain on every carload 
of munitions they are moving in this war. We are informed 
that some 57 of the nationwide section 22 contract arrange- 
ments made in the period of World War II remain in 
effect out of a total of 758 and that, moreover, other similar 
arrangements have been entered into, since V-Day, between 
the government and the rate associations. 

Many of the 758 contracts covered specific movements 
and became inoperative as soon as those movements were 
completed. Others were cancelled when the particular war- 
time traffic they covered ceased. It may naturally be as- 
sumed that the government will desire the reinstatement of 
most of these. But the question arises as to how it hopes 
to obtain that reinstatement. 


HATEVER may be the position of the Department 
of Justice as to the reasonableness of the charges 
collected by the railroads under section 22 agreements, there 
has been no implication, as far as we know, that any of the 
contracts were negotiated under bad faith by the railroad 
committee entrusted with that task. In each case, that com- 


Wanted: Some Responsible Rate Negotiators 





TRAFFIC Wort 











mittee dealt with responsible government representatives 
generally considered empowered to make such agreements. 
Since then, however, the government has taken the position 
that the charges still were unfairly high. 


In view of that, the railroads are certain to be faced with 
a difficult choice as the demands of the military for new sec- 
tion 22 agreements are placed before them. What are they 
to do? What kind of credentials must they look for in gov- 
ernment negotiators to insure the final acceptance by the 
government of the agreements those negotiators may make? 
Are the railroads again to be asked, for convenience in pro- 
cedure, to appoint an overall committee to go through some 
motions with government representatives in the establish- 
ing of charges that the same government may, later, choose 
to attack in the courts? 


There is, as we see it, one and only one way out of the 
difficulty: That is for the government now to admit itself in 
error in its attempt to repudiate the work of its agents in 
World War II, thus tacitly saying to the railroads and to its 
own agents in this war that what they negotiate and agree 
to will not be open to future question. The choice is a 
hard one for the goverment; but it looks like the only one 
it can reasonably make. 























Crises—Eight Years Apart 


ENATOR WAYNE MORSE, of Oregon, had some 

harsh words for railroad management, on the floor of 
the Senate last week, about its unwillingess to retreat from 
its acceptance of the report of the President’s emergency 
board in the dispute between the railroads and the Brother- 
hood of Railway Conductors and the Brotherhood of Rail- 
road Trainmen (T.W., Aug. 12, p. 15). The railroads, he 
said, should not be permitted “to use this international 
crisis indirectly to accomplish what they know they cannot 
accomplish directly.” 

We wonder whether, as he uttered the words, Senator 
Morse’s mind went back something over eight years, when, 
in the week before the attack on Pearl Harbor, he submitted 
to a recall by President Roosevelt of an emergency board, 
of which he was the chairman—whether he remembered 2 
session in which his board, acting as arbitrators, calmly 
handed over to the railroad unions some $45,000,000 a yeat 
more than it had, a few weeks earlier, attested would be 4 
fair addition to the railroad payroll. We wonder whether 
he remembered that, after the bombs had fallen on Pearl 
Harbor, his board met again, in Chicago, to receive the 
“acceptance” of the unions of this extra gift—a gift tendered 
in return for the calling off of a strike threat. 

Someone took advantage of a crisis that time to over 
throw the findings of a Presidential board and drive into 
the railway labor act a shaft that crippled it permanently. 
It wasn’t railroad management that time; and it isn’t rail- 
road management this time that is bringing about a stale 
of uncertainty in the midst of a new crisis by refusing t 
accept the recommendations of a Presidential board. 
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One of a series saluting the major cities 
served by DAVIDSON 
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- LANCASTER 
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WASHINGTON — 
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PHILADELPHIA 


@ Second largest center of business and population 


along the Atlantic coast. 


@ Home of the first Continental Congress and the 


famous Liberty Bell. 


@ Manufactures tools, heavy machinery, radio, tele- 
vision, appliances, fabrics, clothing, printing and 


publishing. 


Fe Me Ge eM, 
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“a DAVIDSON 


One of America’s major seaports, historical Philadelphia is a 
busy and versatile manufacturing and market place. 

Motor transport has contributed its share in the growth of our 
third largest city by helping to establish and maintain its com- 
mercial links with other points throughout America. 
DAVIDSON has been serving the Philadelphia territory with 
dependable inter-city truck delivery since the inception of motor 
transport. We meet its ever-growing needs with the most modern 
service. 

Within a hundred mile radius of famous Independence Hall, 
Philadelphia offers a market of over 21,000,000 consumers, 
with annual purchasing power of $33,000,000,000. 

If your market is in Philadelphia’s rich, growing metropolitan 
area, you can depend on DAVIDSON for Direct-Line Delivery, 
every time! 


PROVEN DEPENDABILITY SINCE 1 


NEW YORK e PHILADELPHIA e BALTIMORE 
LANCASTER e YORK e HARRISBURG, PA. 
WASHINGTON e RICHMOND e NORFOLK 
Synchronized connections for the north, south and west. 
The Davidson Transfer & Storage Co., Baltimore 3, Md. 





